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Evolution of the Boxcar 


More and More Steel— 
Better and Better Cars 


Step by step, unit by unit, steel won its way in 
boxcar construction until it had supplanted less 
durable materials in all main units but one. The 
floor—because blocked loads must be held by 
nailing—remained unchanged. . . . Then came 
NAILABLE STEEL FLOORING—combining superior 
strength and easy nailability—and now the box- 
car, in all parts subjected to stress and hard use, 
is truly a steel car. 


Just as each added use of steel—in underframes, 
ends, body framing, sheathing and roofs— lowered 
costs of operation and maintenance, so does its 
newest use in NAILABLE STEEL FLOORING. You 
can’t beat steel for resistance to stress and wear 
—you can’t equal NAILABLE STEEL FLOORING for 
durability, freedom from breakthroughs, and 
maximum protection for either blocked or loose 
freight. 


PATENTS PENDING 


GREAT LAKES STI 


CHIEFLY 
WwoopD 


In 1880, steel was used in boxcars only in trucks, truss 
rods, couplings, fittings and accessories. Cars of those 
days needed frequent repairs, were short lived. 


STEEL 
UNDERFRAMES 


Steel became a major factor in boxcar construction 
when it began to be used in underframes. As a result of 
its greater strength, downtime for repairs and mainte- 
nance costs were substantially reduced. 


STEEL 
ENDS 


Breakthroughs caused by the sliding of ladings upon 
sudden stops were common until steel ends came into 
use. Again, the greater strength of steel resulted in 
reduced costs. , 


STEEL 
BODY FRAMING 


The more steel, the more strength—and body framing 
of steel worked a further reduction in maintenance and 
repair costs. 


STEEL 
ROOFS AND SIDES 


With the addition of steel side sheathing and steel roofs, 
the only non-steel part subject to stress and wear was 
the floor. Because nailability was essential, it remained 
unimproved. 


NAILABLE 
STEEL FLOORING 


Here is the latest important step in the gradual change 
to steel construction. NAILABLE STEEL FLOORING, made 
of corrosion-resisting NAX HIGH-TENSILE steel, has 
proved its excellence—by providing a superior surface 


3 for all types of boxcar freight, and by standing up under 
/ heavy freight and modern mechanical handling equipment. 


NAILABLE 


a 
GREAT LAKES STEEL 
PRODUCT 
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UESTIONS AND 








SN 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation herein contemplated. 


Limitations of Actions— 


Loss and Damage Claims 
Rejected by Carrier 


Question—New York 


Please quote Interstate Commerce Com- 
mission or court decisions on situations 
similar to the following: 


A claim for loss of the shipment is filed 
on August 6, 1945. Subsequently, the 
material is located and the claim is re- 
jected. Due to the delay in effecting 
delivery, the material is obsolete so the 
claim is resubmitted and finally re- 
jected on November 17, 1947. 

On October 20, 1949, the claimant re- 
opened the claim but the carrier disal- 
lowed the claim, contending that Sec- 
tion 2(b) of the bill of lading contract 
prohibits the paying of the claim. Fur- 
thermore, the carriers legal department 
advises that to pay the claim at this 
time would constitute a rebate under the 
provisions of the Elkins Act and vio- 
late the aforementioned section of the 
bill of lading contract. 


In rebuttal, the claimant contends that 
the letter of October 20, 1949, is still 
within the two year and one day period 
allowed by law for the filing of claims 
or suits or reopening the claim. 


Answer 


The inquiry you make was involved 
in the case of L. M. Kirkpatrick Co. v. 
Illinois Central R. Co., 195 Sou. 692. 
Under the facts in that case a claim was 
presented October 2, 1934; declined in 
writing by the carrier February 19, 1935, 
and again declined by the carrier October 
19, 1935. Within two years and one day 
after the first and second declinations 
of the claim the carrier again reconsid- 
ered the claim. The carrier again de- 
clined the claim, stating that it stood 
on its prior refusal to pay the claim. 

Suit was brought within two years 
and one day after the third and last 
notice of refusal by the carrier to pay 
the claim. The shipper contended that 
by its agreement to reconsider the carrier 
waived the period of limitation that had 
already run and started a new period 
of two years and one day. 


The court held that the carrier by 
negotiations or otherwise, could not ex- 
tend the period of limitation, in the fol- 
lowing statement: 

Whether, during the two year and one day 
period of limitation, the carrier could re- 
consider and make a valid settlement and 
adjustment of the claim is not involved in 
this case; therefore, the question is not 
decided. The sole question is whether the 







carrier, by negotiation or otherwise, taking 
place during that period, can extend the 
limitation. We say it can not. 


It is our opinion that the decision 
of the court is sound in principle, in 
that any other conclusion would permit 
of discrimination as between different 
claimants. 

See, also, Barber v. Southern Pac. Co.,, 
185 Pac. 2d 979, in which it was held 
that where the uniform bill of lading 
prescribed by the Interstate Commerce 
Commission required the shipper’s ac- 
tion for damages to be brought within 
two years and one day from the carrier's 
rejection of the shipper’s claim for dam- 
ages, the limitation started running 
with the carrier’s first rejection of the 
claim, so that an action brought more 
than two years and one day after such 
date was barred, notwithstanding that 
the carrier continued to negotiate with 
the shipper and that the action was 
brought in less than two years after 
negotiations were finally terminated. 


However, in Robinson v. Trustees of the 
New York, N. H. & H. R. Co., 60 N. E. 
593, it was held that a railroad com- 
pany’s letter to a shipper requesting 
time to consider the shipper’s request to 
set aside a prior declination of the 
shipper’s damage claim, leaving the door 
open for further consideration, was not 
a final declination of the claim and 
that an action brought within two years 
and one day after the claim was finally 
declined by the railroad’s claim agent, as 
required by the bills of lading was timely. 


Conversion— 
Liability of Carrier and Consignee 


Question—Minnesota 


We would like to have your opinion, or 
reference to any court decisions affecting 
the following question: 


A consignee entered into a verbal 
agreement with a manufacturer to pay 
a certain amount for the quantity of 
goods received. Said consignee in one 
week received two carloads and paid 
according to the agreement. The follow- 
ing week, a rail carrier delivered another 
car of the same commodity which they 
unloaded and remanufactured their item 
from this latter carload into finished 
products. They had not received a bill 
of lading nor an expense bill from the 
carrier as to the amount of freight 
charges. 

Three weeks later the delivering Ccar- 
rier presented this consignee with an 
expense bill covering the payment of 
freight charges, which they promptly 
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paid. They also mailed a check, per the 
yerbal agreement, to the manufacturers 
of the goods in the latter car. In no 
instance did the consignee receive an 
invoice for payments. 

It now develops that this latter car 
was not intended for the consignee in 
question but arrived through a railroad 
error and was delivered to the consignee 
by mistake. The actual owner is now 
suing the originating carrier for double 
the amount that our consigness paid for 
the goods. By reason of this error, the 
carrier is demanding from our consignee 
the difference between the double 
amount for which they are being sued, 
and the amount paid by the consignee. 

Are there any court decisions affecting 
this situation? 


Answer 


A carrier wrongfully delivering goods 
to a person not entitled to receive them 
is ordinarily liable to the shipper or 
person entitled to their possession, for the 
value of the goods, (American Ry. Ex- 
press Co. v. U.S., 273 U.S. 750; Myers v. 
American Ry. Express Co., 137 N.E. 654; 
Barr & Shoulberg v. Yellow Taxi Corpo- 
ration, 273 N.Y.S. 754), unless the mis- 
conduct or negligence of the shipper or 
person entitled to the goods induced the 
misdelivery. Such wrongful delivery 
constitutes a conversion (Estherville 
Produce Co. v. Chicago, R. I. & P. R. Co., 
57 Fed. 2d 50; Keystone Grape Co. Vv. 
Hustis, 122 N.E. 269; Price v. Oswego & 
S.R. Co., 50 N.Y. 213), rendering it imme- 
diately liable, regardless of a subsequent 
destruction of the goods by act of God, 
and irrespective of its good faith in mak- 
ing the delivery. No question of care 
arises, for in such cases the carrier acts 
at its peril and is liable regardless of 
negligence. Garden City Fan Co. v. Pitts- 
burgh, C. C. & St. L. Ry. Co., 220 Ill. 
App. 126. 

It is the general rule that a carrier 
cannot relieve itself from liability for 
delivery to a person not entitled to the 
goods, because such delivery was due to 
mistake or to the fraud of the person 
receiving the goods. The question is not 
one of due care, for the carrier, like any 
other bailee, acts at its peril in making 
delivery. The law exacts of the carrier 
absolute certainty that the person to 
whom delivery is made is rightfully en- 
titled to the goods and places on it the 
entire risk of mistake. Southern Ry. Co. 
v. Harris, 80 Sou. 101; Garden City Fan 
Co. v. Pittsburgh, C. C. & St. L. Ry. Co., 
220 Ill. App: 126; Woolston v. Southern 
R. Co., 160 S.W. 1023. 

Where through mistake, fraud, or 
otherwise the carrier has been induced to 
deliver goods to a person not entitled 
thereto, and he refuses to return them, 
the carrier may maintain an action 
against him for the recovery of the goods 
(Farmers’ Cotton Oil Co. v. Atlanta & 
St. A. B. Ry Co., 79 So. 387; Missouri Pac. 
R. Co. v. Bland, 268 S. W. 22; A. Greener 
& Sons v. Southern Ry. Co., 290 S. W. 
988) or for their value. Farmers’ Cotton 
Oil Co. v. Atlanta & St. A. B. Ry. Co., 79 
So. 387; Missouri Pac. R. Co. v. Bland, 268 
S. W. 22; American Ry. Express Co. v. 
Willis, 111 S. E. 580; Pennsylvania R. R. 
Co. v. Tozzi, 207 N. Y. S. 16. 

If the carrier after delivery to the 
wrong person on demand pays the con- 
Signee their full value, it may recover 
from such person the money so paid as 
paid to his use (Missouri Pac. R. Co. v. 
Bland, 268 S. W. 22), provided the deliv- 
ery was by mistake (Missouri Pac. R. Co. 
V. Biand, supra), and provided there are 
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It Takes A Complete Safety Program Like 
MAYFLOWER’S to Provide DEPENDABLE SERVICE 


> It pays Mayflower van-men to be careful and drive safely. May- 
flower participates in the Safety Program of the American Trucking 
Association with a regular schedule of cash awards for each year of 
driving without an accident, increasing as the number of years of 
safe-driving increases. And Mayflower adds special awards for 
5-year records like the occasion illustrated above where a Mayflower 

- driver is being awarded a gold watch. You will be pleased to know 
that the great majority of Mayflower van-men are safety-award 
winners. This plan of cash awards is just one phase of the complete 
safety program, involving careful selection, thorough training, and 
continuous education as well as recognition, which Mayflower 
carries on consistently. You're safer with Mayflower on your 
personnel moves! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
Sit United States and Canada. Your local Mayflower agent is 
Bane : listed in the classified section of your telephone directory. 
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CONSOLIDATION OF 
INTO CARLOADS 


CHICAGO POOL CAR 
~ DISTRIBUTION 


Shipping into the South, South- 
west, or to the West Coast, we will 
save you money through consolida- 
tion of less than car and truck load 
shipments into carloads. 


We are specialists at this and 
that is why leading shippers and 
associations 


shipper are 


our satisfied customers. 


among 


Let us also handle your pool car 
distribution for local Chicago area 
and points East and West. 


A modern terminal with 20 re- 
ceiving and delivery doors, with 20 
car private siding plus free recipro- 
cal switching on all railroads is 
just part of our story which makes 
our service worthwhile for you. 


Without obligation to you, tell 
us your shipping problems and we 
will tell you how we can solve them 
by saving you money. 


TRANSPORT 
TERMINAL CO. 


3710-20 So.California Ave. 
CHICAGO, ILLINOIS 


MEMBERS OF: Chicago Association of 
Commerce and Industry, National Indus- 
Traffic League, Rotary, and Amer- 


can Association of Port Authorities. 








no other circumstances estopping the 
carrier. Greer v. Equity Co-operative 
Exchange, 163 N. W. 527. 

See, also, Hartford Metal Products 
Corp. v. Tidewater Express Lines, 36 Atl. 
2d 677, 680; Michigan Cent. R. Co. v. 
State, 155 N. E. 50; Atlantic Coast Line R. 
Co. v. Hollowell, 2 Fed. 2d 674, and Lif- 
court v. Railway Express Agency, 278 
N.Y.S. 238. 

The owner or person entitled to the 
goods in the possession of a carrier may 
ratify a wrongful delivery thereof, or 
waive its rights against the carrier there- 
for; and, where such delivery is ratified 
with a full knowledge of the facts, the 
carrier is thereby exempted from further 
liability. Midland Linseed Co. v. Ameri- 
can Liquid Fireproofing Co., 166 N. W. 
573; Lipman Refrigerator Co. v. Balti- 
more & Ohio Warehouse Co., 152 N. E. 
686; American Ry. Express Co. v. Patter- 
son Produce Co., 12 S. W. 2d 158. 

What constitutes a ratification or 
waiver depends on the facts of each par- 
ticular case (Blowers v. Canadian Pac. R. 
Co., 155 Fed: 935; Central of Ga. Ry. Co. 
v. Dothan Nat. Bank, 91 So. 351; Vaccaro 
Bros. & Co. v. Louisville & N. R. Co., 123 
So. 355; Barton v. Louisville & N. R. Co., 
196 S. W. 379; Pennsylvania R. Co. v. 
Greenwald Packing Corporation, 157 N.E. 
809; Lipman Refrigerator Co. v. Balti- 
more & Ohio Warehouse Co., 152 N. E. 
686) and may be shown by express words 
or implied from words, acts, or silence. 
Lipman Refrigerator Co. v. Baltimore & 
Ohio Warehouse Co., 162 N. E. 686. It 
has been held that a shipper ratifies a 
wrongful delivery by accepting from the 
person to whom delivery is made pay- 
ment of the price of the goods, or part 
payment with a promise to pay the bal- 
ance. Blowers v. Canadian Pac. R. Co., 
155 F. 935; American Ry. Express Co. v. 
Patterson Produce Co., 12 S. W. 2d 158. 


Freight Charges— 


Deduction of Amount of Claim 
From Amount of Bills for 
Transportation Charges 


Question—New York 


We would appreciate your advising us 
the section of the Interstate Commerce 
Act, Part II, which prohibits a shipper 
from deducting outstanding damage 
claims from due. freight bills. 

For example, if we have a total of 
$1,000.00 in freight charges due, and a 
damage claim totaling $200.00, may we 
remit only $800.00 to the carrier in settle- 
ment of the freight bills? 

We would, also, appreciate your cit- 
ing one or two cases and the rulings 
handed down. 


Answer 


In Chicago & North Western Ry. Co. 
v. Lindell, 281 U. S. 14, 50 S. Ct. 200, the 
Supreme Court of the United States 
held that the practice of determining 
claims of shippers for loss and damage 
in suits brought by carriers to collect 
transportation charges is not repugnant 
to the rule prohibiting tne payment of 
such charges otherwise than in money; 
that the adjudication in one suit of the 
respective claims of plaintiff and defend- 
ant is the practical equivalent of charg- 
ing a judgment obtained in one action 
against that secured in another; that 
neither is to be distinguished from pay- 
ment in money. 

In the course of its decision the court 
said that the purpose of the act to pre- 
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vent discrimination has been empha. 
sized by the court and is well known; 
that, since its enactment, carriers may 
not accept service, advertising, property, 
or a release of claim for damages ip 
payment of transportation, that they 
are required to collect the established 
rates, charges and fares from all alike 
in cash. Louisville & Nashville R. Co, 
v. Mottley, 219 U. S. 467, 31 S. Ct. 265; 
Chicago, Ind. & L. Ry Co. v. United 
States, 218 U. S. 486, 31 S. Ct. 272; Lake 
& Export Coal Corp. v. Chesapeake & 
Ohio Ry. Co., 1 Fed. 2d 968, and State y, 
Union Pacific R. Co., 97 Neb. 29, are 
cited. 

Under the above cited decisions it 
seems apparent that the method yoy 
propose to use for collecting claims 
is not legal. 


Overcharges— 


Refund by Carrier After Expiration of 
Limitation Period Under Section 16 of Act 


Question—New York 


We refer to your answer to our inquiry, 
on page 8 of the TRAFFIC WoRLD of Feb- 
ruary 18th. 

We regret to advise as far as we can 
see your answer is not complete. We 
specifically asked in the second paragraph 
of our inquiry whether the supplemental 
claim would be deemed to relate back to 
the date of filing the original claim as 
an amendment thereof or whether it 
would be considered a new claim. We 
do not see that your reply answers this 
question. 


Answer 


We consider that we have answered 
your question, in that your supplemental 
claim cannot now be filed with the Inter- 
state Commerce Commission because of 
the 2 year provision of Section 16 of the 
Act and under the Commission’s inter- 
pretation of the decision in Kansas City 
Southern Ry. v. Wolf, 261 U. S. 133, 48 
S. Ct. 269, quoted in our answer, the 
carrier May not pay the amount of the 
supplemental claim. 

We are unable to locate a report of the 
Commission in which the Commission 
has had this question under consid- 
eration. 
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READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Rail-Truck Relations 


Los Angeles, Calif. 


I wish to make comments on your edi- 
torial which was published on page 84, of 
the TRAFFIC WoRLD, February 25. 

It is my impression that you are one 
of the too few men in a position to In 
fluence various shippers or carriers that 
can see, as you so ably state, both sides 
will lose in the fight between rail and 
motor transportation industries. The 
advantages both types of transportation 
have entitle them to certain considera- 
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tions and these considerations are over- 
looked or ignored by critics. 


It appears to the writer that too much 
of the rail hullabaloo that is being raised 
is done by advertising executives or per- 
sonnel interested in making an impres- 
sion and getting “their’s” while it lasts. 
All of the rail executive personnel that I 
have had the pleasure of talking with re- 
garding the differences that are ex- 
pressed in various publications feel that 
their side of the picture is being dis- 
torted and that there is as well deliberate 
distortion of the motor carrier side of the 
picture. 

In nearly all cases statements made by 
rail management executives have been 
somewhere within the realm of reason, 
put too few of those executives have the 
last word or at least use good judgment 
in releasing such “ads” as appear on 
page 57 of the Trarric Wor.p referred 
to above. On page 56 the individual 
“ad” of the Milwaukee Road shows a line 
of traffic in a rain storm at a railroad 
crossing. It is only with the thought 
that the truck in the picture is hindering 
the movement of traffic that is lined 
up behind it, and I wonder how many 
readers of the “ad” will take into con- 
sideration that it was not the truck that 
was holding the traffic. It was the train 
from which the picture was snapped. 

In my limited experience in transpor- 
tation, both with rail and truck, I fail 
to find a true basis for the differences 
that are being promoted, at least from 
a traffic angle. Shippers that I have 
discussed this problem with, in few cases 
twenty years ago were favorable to mo- 
tor carriers, but today the same shippers 
realize the advantages that they have 
enjoyed since motor carriers came into 
the picture. “ 

I wonder how many of the rail execu- 
tives and their agents have forgotten 
one of the prime causes of motor trans- 
portation: the primary cause of small 
businessmen in way stations along the 
railroad changing to motor truck was 
that the truck would give them courteous 
service. ‘They so well remember the 
“pushing around” they experienced, and 
I know of several that have called it to 
the attention of rail executives at every 
opportunity. It now appears that cer- 
tain interests wish to see the same 
monopolistic advantages enjoyed that 
they had in 1920, and I again commend 
you on your editorial and clear thinking. 
—Gienn H. SmitTu, Traffic Manager, 
Navajo Freight Lines, Inc. 


Uniontown, Pa. 


_ Please accept our sincere congratula- 
tions on editorial “A Sure Bet—Both 
Sides Will Lose” contained in February 
25 issue of TRAFFIC WorLD. We have sel- 
dom read a more intelligent, fearless and 
timely treatise on, to say the least, a very 
controversial subject—E. J. GROSCHEN, 
Secretary, Eastern Freight Line, Inc. 


Cincinnati, O. 


Just a few words to let you know that 
I consider your editorial “A Sure Bet— 
Both Sides Will Lose”, appearing in the 
TrarFic Wort of February 25, one of the 
most common-sensible contributions I’ve 
had the pleasure of reading in quite 
some time. It is a credit to your fine 
publication, and it is to be hoped that 
it will be widely read and wisely heeded 
by those who are in a position to cause 
your suggestions to be followed.—A. L. 

RESMELMEYER, General Traffic Manager, 
The Eagle-Picher Co. 


YOUR ALLIED VAN LINES AGENT 


» Moving personnel to another state 
is a big responsibility —both for you 
and for the carrier. For such a move 
often calls for shipping cherished 
possessions that would be hard to re- 
place if damaged or lost. Therefore, 
it’s good to know that protection for 
their actual worth is available upon 
request ... through your local Allied 
Van Lines Agent. 

He offers Comprehensive Transit 
Protection for household goods writ- 
ten right into the Allied bill of lading. 
No outsiders to deal with! Protection 
up to full value is assured under this 
plan. It’s part of the service you can 


Americans on the Move 
eall Agents of 


ALLIED 


get for your personnel from the 
world’s most experienced movers 
through your Allied agent. 

For your own peace of mind, de- 
pend on the Number 1 moving and 
storage man in your community ... 
Number 1 in responsibility, safety 
and service. His Allied services have 
the Good Housekeeping Guaranty 
Seal. When moving personnel... 


"CROSS TOWN—OR 'CROSS COUNTRY 


Look for the name of your Allied Van 
Lines Agent in your local classified 
telephone directory. 


qwrt ol UND oF 


GS > 
* Guaranteed by @ 
Good Housekeeping 


ip * 
Wo, » 
74S apventist0 wise 


NO. 1 ON U.S. HIGHWAYS @ NO. 1 IN SERVICE @ NO. 1 IN YOUR COMMUNITY 





TRAFFIC Wort March 


= 


MP ypeaterese 


(NWLVT ut 


—- — 


TRAF 


—— 


N.I.T. 
Easte 


As to 


The | 
dustrid! 
meeting 
a four- 
proposa 
tory ra 
29770, 
charges 

It sel 
less-car 
commit 
mittee | 
tion po 
effort ti 
the rai! 
calling 
oppositi 
therein. 

The 1 
commit’ 
chairme 
that co! 
ence wi 
proposa 
erence t 
in the | 
from th 
proposil 
alty ch¢ 
less tha 

Discu 
four ho 
ing the 


SINCE 1770, a church has occupied the site of the 
from dr 


Church of St. Louis of France (affectionately called ‘‘the “— ether tn 
Old Cathedral’’ by the people of St. Louis). The first settlers —— 
set aside this tract for a chureh in 1764, and the cornerstone ; seeking 
of the present cathedral was laid in 1831. No wonder ‘‘the Old i ard 


ments, € 
viously 
In 1950, the Gutr, Mosite & Onto also stands as a lasting | were su 

. - , KANSAS CITY significa 
landmark—in St. Louis, and throughout the prosperous states with tt 
which line the Mississippi River from the Great Lakes to the sented 
Gulf of Mexico. Through the years, this railroad has set a high 
standard of service and dependability. We will maintain that 





























Cathedral’’ is revered as an impressive landmark of old St. Louis! 


Tenne 


: ' By : 
standard, now and in the future! 16689,” 
Reconst: 


vs e i division 
tral Rai 
: ra /, an A / and pro 


be expe 
L. A. TIBOR Without 


Vice President, Traffic oe 
Tuscaloosa 45 

* di conditio: 

Meridian ONneit10; 

MONTGOMERY sion of 1 





ulf, Miobile® Ohio “Yat” IE" 
ic ule unpaid’ 


N ORLD 





HAM 


osa 


D 
yMERY 


March 11, 1950 


xkkx*nwekweKwK KKK 


LATE NEWS 


TRL PIG 


VornD 


11 


a 2 a 2 2 2 2 


LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


N.I.T. League Turns Down 
Eastern Roads’ Proposal 
As to Less-Carload Rates 


The.membership of the Nationai In- 
dustrif] Traffic League, at its spring 
meeting in St. Louis, March 8, rejected 
a four-point “compromise” settlement of 
proposals put forward by Official Terri- 
tory railroads in reopened docket No. 
299770, covering less-carload rates and 
charges. 

It sent the entire matter back to its 
less-carload and merchandise traffic 
committee with instruction to the com- 
mittee to cooperate with the transporta- 
tion policy and outlook commitee in an 
effort to obtain a better agreement with 
the railroads, and reaffirmed its action 
calling for participation in the case in 
opposition to the railroads’ proposals 
therein. 

The report of the outlook and policy 
committee, presented by A. H. Schwietert, 
chairman, outlined modified demands 
that committee had obtained in confer- 
ence with carriers. Of the four modified 
proposals, opposition developed with ref- 
erence to two—one calling for an increase 
in the minimum charge for a shipment 
from the present $1.43 to $2 and the other 
proposing assessment of a 10--cent pen- 
alty charge for each shipment weighing 
less than 25 pounds. 

Discussions were spirited. More than 
four hours were consumed in consider- 
ing the report. Adverse comment came 
from drug, confectionery, mail order and 
other interests. A motion to approve the 
“modified suggestions of the (418) road 
traffic executives,’ and to refrain from 
seeking their suspension should they be 
filed in tariff form, gave way to a substi- 
tute which, after several involved amend- 
ments, emerged as the formal action pre- 
viously noted. Other committee reports 
were submitted and acted on, but their 
significance was minor in comparison 
with that of the less-carload recom- 
mendations rejection. 


Tennessee Central Loans 


By a report and order in Finance No. 
16689, Tennessee Central Railway Co. 
Reconstruction Loan, the Commission, 
division 4, has found the Tennessee Cen- 
tral Railway Co., on the basis of present 
and prospective earnings, reasonably to 
be expected to meet its fixed charges 

thout teduction thereof through judi- 

reorganization. It has also approved 
‘tionally, on application, an exten- 
of the time of payment for a period 
ing not later than April 1, 1960, of 
232,300 of loans by the Reconstruction 
ace Corporation to the T. C. Rail- 
together with a $375,000 loan for 
purpose of funding interest on the 
ng loans expected to be due and 
éid on April 1, 1950. 


I.C.C. Approves A.A.R. Per Diem, Mileage 
Demurrage, Storage Pact, with Changes 


Rules Against Department of Justice Contention of ‘Private Control’ 
By A.A.R., and Other Objections, on Ground That Agreement Is That 


Of Railroads and Not of A.A.R. 


The Commission, division 2, by a re- 
Port in Secton 5a Application No. 7, As- 
sociation of American Railroads, Per 
Diem, Mileage, Demurrage and Storage 
—Agreement, has approved the involved 
agreement. subject to terms and condi- 
tions. It withheld entry of order pend- 
ing adoption of the terms and conditions 
as parts of the agreement. 

The agreement was filed under section 
5a of the interstate commerce act (the 
so-called Reed-Bulwinkle act) which re- 
lieves carriers from operation of the 
antitrust laws in considering jointly rates 
and related matters if the procedures are 
contained in agreements approved by 
the Commission. 

The Commission described the applica- 
tion as seeking approval of an agree- 
ment between and among 581 common 
carriers by railroad “Yrelating to organ- 
ization and procedure for joint consider- 
ation initiation, or establishment, and 
adjustment, from time to time, of (a) the 
per diem rate of compensation payable 
by non-owner lines to owner lines for 
use of the latter’s freight cars; (b) mile- 
age rates payable by user lines to owners 
of private or other freight cars not sub- 
ject to per diem charges; (c) demurrage 
and storage charges payable by shippers 
for use of railroad freight cars and facili- 
ties; and (d) rules and regulations )per- 
taining to such rates or charges.” 

The Commission said ‘the subject 
matters covered by the agreement, as 
well as the agreement itself, were in- 
tended for uniform application in con- 
nection with common Carriers by rail- 
road between all points in the United 
States, and that the National Industrial 
Traffic League and the American Short 
Line Railroad Association intervened in 
support of the application. The League, 
it said, suggested certain minor revisions 
in and clarification of the agreement, 
particularly in respect of demurrage and 
storage. The Department of Justice op- 
posed the application, but introduced 
no evidence at hearing on its own be- 
half. It cross-examined witnesses for 
the applicants and the League, the Com- 
mission said. 

Commission’s Findings 

The Commission’s findings follow: 

“We find that the agreement de- 
scribed herein, as amended, is within the 
scope of secton 5a of the act and not one 
with respect to a pooling, division, or 
other matter or transaction, to which 
section 5 of the act is applicable; that it 


Suggestions of N.I.T.L. Accepted 


is not one between or among carriers of 
different classes as defined in section 
5a; that it accords to each party thereto 
the free and unrestrained right to take 
independent action either before or after 
any determination arrived at through 
procedure established by the agreement; 
and that approval of the agreement is 
not prohibited by paragraph (4), (5), or 
(6) of section 5a. 

“We further find that the agreement, 
subject to the conditions hereinafter 
stated, is necessary to the effectuation 
of, and will be in furtherance of, the 
National transportation policy. 

“We further find that, by reason of 
furtherance of the national transporta- 
tion policy declared in the act, the relief 
provided in paragraph (9) of section 5a 
should apply with respect to the making 
and carrying out of the agreement, sub- 
ject to the terms and conditions herein- 
after set forth. 

“We further find that the agreement 
should be approved, subject to such gen- 
eral terms and conditions or regulations 
as may hereafter be prescribed, and sub- 
ject to the specific terms and conditions 
(1) that there be included in Article 
III of the agreement the following pro- 
visions: 

“*The said General Committee shall 
consider proposals for change in de- 
murrage or storage rates and charges, or 
rules or regulations pertaining thereto, 
submitted by duly designated committees 
of interested shipper organizations, in- 
cluding the National Industrial Traffic 
League, and such proposals shall be han- 
dled in accordance with the procedures 
provided for in this agreement. 

“ ‘Additionally, the said General Com- 
mittee shall designate a special standing 
committee authorized to consult with 
representatives of interested shipper or- 
ganizations, including the National In- 
dustrial Traffic League, and to receive 
suggestions from individual shippers, and 
make recommendations to the General 
Committee with respect to changes in 
demurrage or storage rates and charges, 
or rules and regulations pertaining 
thereto.’ 

(2) that Article V of the agreement be 
revised to read as follows: 

“In the event of failure or refusal of 
the General Committee to approve or 
of the Board of Directors to submit to 
subscriber vote a proposal for change in 
the per diem, mileage, or demurrage and 
storage rates and charges, or any rule 
or regulation pertaining thereto, which 
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shall have been proposed by or on be- 
nalf of subscribers owning not less than 
20 percent of the revenue freight cars 
owned by all subscribers, such owners of 
not less than 20 percent of the revenue 
freight cars owned by all subscribers 
may in writing request that the Board 
submit such proposal to subscriber vote, 
the proposed change to be specified in 
such request, whereupon the Board shall 
transmit the request accompanied by 
any supporting statement furnished by 
the proponents, together with any rec- 
ommendation of the Board in the prem- 
jses, to the subscribers and call for a 
letter ballot vote. ‘The vote shall be 
counted as in Section IV hereof pro- 
vided.’ 

and (3) that there be included in Arti- 
cle VIII of the agreement, at the end 
thereof, the following sentence: 

“Notice by like publication shall be 
given of the final disposition made of 
any proposal.’ 

“Entry of an order of approval will 
be withheld pending the receipt of ap- 
propriate notice from applicants that the 
terms and conditions of our approval 
of the agreement have been adopted as 
parts of the agreement.” 


Carriers’ Position 


The Commission, after discussing the 
suggested changes by the League em- 
bodied in the conditions made part of its 
findings, then reviewed the process of 
interchange of freight cars, asserting 
that the applicants said that “free inter- 
change of freight cars is second only to 
the standard gage in promoting the un- 
restricted flow of commerce .. .” mak- 
ing necessary a uniform agreed basis of 
compensation to be established by the 
catriers for the use of each other’s cars. 
The Commission said the applicants cited 
that, on December 31, 1947, there were 
2,048,766 freight cars owned by 1,113 dif- 
ferent railroad companies moving over 
225,806 miles of railroads between all 
points in the United States and that sep- 
arate contracts between owners and 
every railroad would present “an almost 
impossible contractual situation resulting 
in confusion and endless controversies 
between carriers and shippers.” 

After reviewing figures concerning 
daily interchange of an average of more 
than 100,000 cars of revenue freight and 
of empty cars, the Commission said the 
carriers estimated the daily average in- 
terchange movement to be in excess of 
150,000 cars, requiring ‘“‘some 300,000 re- 
cordings daily.” It said the Southern 
Railway System, with an ownership of 
about 2 per cent of the nation’s revenue 
freight cars, estimated that under a sys- 
tem of individual contracts its office work 
alone would cost an additional $100,000 
a month and would necessitate acquisi- 
tion of a separate building to house the 
staff required to do the work. 

The Commission gave excerpts from 
the applicants’ brief which it said ad- 
equately summarized their position that 
the interstate commerce act left the 
initiative in respect of per diem, mileage, 
or demurrage and storage rates and 
charges with the carriers and vested the 
Commission with wholly supervisory 
and discretionary powers. The brief was 
quoted as saying: 

“It is thus clear that the carriers, if 
they are to further implement the policy 
of Congress declared in the act, not only 
may, but they must, enter into suitable 
joint agreement covering their relation- 
ship as between themselves and with 
Shippers in respect of the use of freighi 





cars by nonowners thereof. It is upon 
this thesis that the subject agreement is 
submitted for approval. 


Department of Justice Contentions 


The Commission ruled on objections 
made by the Department of Justice at 
hearing on the agreement. It said coun- 
sel for the department sought to cross- 
examine applicants’ witnesses concern- 
ing past activities of the A.A.R., its board 
of directors, and executive committee, in 
respect of traffic and certain other mat- 
ters “wholly foreign to the subjects of 
the agreement, and which were not testi- 
fied to by the witnesses on their direct 
examination.” The Commission said ap- 
plicants objected to such cross-examina- 
tion as irrelevant, immaterial, and be- 
yond the scope of the direct testimony 
of the witnesses. It said the examiner 
sustained the objection and that the de- 
partment excepted to the examiner’s rul- 
ing and reviewed its exceptions on brief. 

The Commission affirmed the ruling of 
the examiner, saying general approval of 
the A.A.R. was not requested by the ap- 
plication and that immunity for its ac- 
tivities other than for those enumerated 
in the agreement, was not sought. To the 
extent that the A.A.R., through its com- 
mittees, served as an agent for the car- 
riers, said the Commission, its function 
was analogous to that of the rate com- 
mittees composed of employes of the rate 
bureaus dealt with in Western Traffic 
Assn.— Agreements, 276 I.C.C. 183. 

“Applicants propose to use the General 
Committee and Board of Directors as 
their agents for studying and processing 
the matters covered by the agreement,” 
continued the Commission, “but final ac- 
tion will, under the agreement, be that 
of applicants and not that of A.A.R.” 


Testimony Accepted 


As to objections of the Department of 
Justice to testimony of witnesses for the 
applicants and the League that the pro- 
posed agreement contemplated rules, 
regulations, and procedures substantially 
similar to those observed in the past and 
the fact that it had been found necessary 
to handle such matters under uniform 
rules and regulations, because the rules 
referred to were not produced in evi- 
dence, deprived the department of its 
right to cross examination, and because 
the statements of the witnesses were al- 
leged to be hearsay, the Commission 
upheld the examiner’s overruling of the 
objection. The Commission said the 
witnesses were testifying as experts to 
matters within their own personal 
knowledge as a result of actual contact 
with and study of the situation. It added 
that, since they were speaking generally 
and not of any particular rules, there 
were no underlying documents to submit 
or occasion for invoking the best evi- 
dence rule. The Commission said the 
department had had full opportunity to 
cross-examine the witnesses to test their 
knowledge of the subjects discussed, all 
of which, it said, had been reviewed and 
described by it in prior reports, notably 
in Rules for Car-Hire Settlement, 160 
I.C.C. 369, 374, 375. 


The Commission said the Department 
of Justice asserted it was not in opposi- 
tion to agreements consistent with the 
congressional intent and authorized in 
the act, but that its opposition was based 
“on the fact that the proposed procedures 
would set up a system of private controls 
by a limited group of carriers within 
A.A.R. governing all the carriers in im- 
portant traffic matters, going far be- 


yond the scope and purposes of the act, 
and on the fact that the applicants have 
clearly failed to demonstrate that the 
agreement and procedures sought to be 
approved meet the basic and necessary 
requirements of section 5a.” 

The department here seemed to admit 
that the subject matters of the proposed 
agreement required joint handling, the 
Commission observed, adding that it 
implied it would have no opposition if 
the agreement had been proposed by 
applicants themselves without reference 
to the AAR. The Commission then 
quoted from the department’s argument 
that the A.A.R. was given power to com- 
pel individual railroads to adhere to the 
procedures established. However, said 
the Commission, the department’s argu- 
ment ignored the fact that it was the 
applicant railroads who were parties to 
the proposed agreement, and not the 
A.A.R. While, for convenience, the ap- 
plicants proposed to use the AAR. 
board of directors and general transpor- 
tation committee as their agents, the 
recommendations of the board and the 
general committee were not self-exe- 
cuting, but could be put into effect only 
by vote or implicit assent of subscribers 
owning a majority of the revenue freight 
cars owned by all subscribers. The argu- 
ment also ignored the further fact that 
the agreement accorded each subscriber 
free and unrestrained right to take inde- 
pendent action before or after any de- 
termination under the agreement, said 
the Commission. That it would be im- 
practical and burdensome for an indi- 
vidual subscriber to take advantage of 
this right: because the subject matters 
of the agreement necessarily required 
uniform and joint handling, the Com- 
mission observed, could not be attributed 
to the agreement but “is the result of 
other carriers also exercising their indi- 
vidual rights.” 

The Commission said the same obser- 
vation applied to the department’s 
criticism of provisions of the agreement 
limiting subscriber proposals thereunder 
independently of the board and general 
committee to those made by subscribers 
owning not less than 20 per cent of the 
revenue freight cars owned by all sub- 
scribers, rather than to individual sub- 
scribers. If the agreement was to ac- 
complish its purpose by facilitating joint 
handling of the subject matters, it must 
be workable, said the Commission, add- 
ing that there was nothing in the agree- 
ment prohibiting individual carriers 
from making their views known ‘to the 
board or the general committee on any 
question. As a practical matter, said the 
Commission, “it is mostly through indi- 
vidual suggestions that the board and 
general committee would normally op- 
erate.” 

Other general contentions of the de- 
partment in opposition to the agreement, 
said the Commission, had been discussed 
and lacking in merit in Western Traffic 
Assn.—Agreement, supra, and that a 
similar conclusion was warranted in re- 
spect of the same contentions in the 
instant proceedings. It also refused to 
reconsider the question of consolidating 
the several pending railroad applica- 
tions, having denied, by order of March 
4, 1949, a motion by the department for 
consolidation of the western and south- 
ern railroad applications. 

The Commission cited a number of 
cases concerning the necessity for han- 
dling per diem, mileage, storage and de- 
murrage jointly on.a uniform national 
basis. It said that “no one seriously 
questions this.” 
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1.C.C. Says Movers’ Rate 
Agreement Does Not Protect 


Independence of Action 


The Commission, division 2, has denied 
an application of the Independent 
Movers’ & Warehousemen’s Association, 
Inc., for approval of an agreement be- 
tween its members relating to procedures 
for joint consideration of rates and re- 
lated matters, on the ground that the 
agreement contains no provision accord- 
ing to the members “the free and un- 
restrained right to take independent 
action either before or after any deter-- 
mination... .” 

Alleged failure to accord that right 
to parties to such agreements that have 
been filed with the Commission under 
section 5a of the interstate commerce 
act (the so-called Reed-Bulwinkle act) 
has been one of the points of objection 
raised by the Department of Justice to 
each of a number of applications for 
approval of procedures for joint con- 
sideration of rates and related matters. 
Under section 5a of the act, carriers are 
relieved from the operation of the anti- 
trust laws in making and carrying out 
such agreements if they have been ap- 
proved by the Commission. . 

The Commission’s report and order was 
issued in Section 5a Application No. 4, 
Independent Movers’ & Warehousemen’s 
Association, Inc—Agreement. The pro- 
ceeding was dismissed, without prejudice 
to the filing of an agreement in con- 
formity with the findings. The Com- 
mission said that service of a proposed 
report was waived by the parties. 


D. of J. Contention ‘Sound’ 


The Commission described the associa- 
tion, made up of about 400 interstate car- 
riers of household goods in the United 
States, Canada, and Mexico, and de- 
tailed its operation. Referring to the 
objections of the Department of Justice, 
the Commission said: 


“Protestant contends, in substance, 
that section 5a, paragraph (6) provides 
that a specific guarantee to each mem- 
ber of the right of independent freedom 
of action must be spelled out in the 
agreement as a condition precedent to 
approval of the agreement by us. That 


contention is sound. The oral evidence . 


is to the effect that it is the custom and 
practice of the association to publish 
rates, rules, and regulations for account 
of, and as desired by, individual mem- 
bers, as well as for the members of the 
association as a group. Notwithstanding 
this, Article V, section 1, paragraph (1), 
of the agreement provides, in part, that 
“the members of this Association shall 
automatically participate in the tariffs 
published by this Association for the 
transportation of household goods... .” 

The Commission continued by saying 
that the issue before it concerned the 
agreement as filed, and that no oral ex- 
planation or interpretation of the agree- 
ment could be accepted as constituting, 
in any respect, a modification of the 
agreement. It continued: 

“The provisions of Article IV, section 
5, and Article V, section 1, paragraph (1), 
taken together, indicate the possibility 
that the agreement does bind the mem- 
bers so that they are not accorded the 
free and unrestrained right to take inde- 
pendent action either before or after any 
determination arrived at through the 
procedure outlined in the agreement.” 
Observing that, at hearing, counsel 





for applicants offered to amend the 
agreement by incorporating a specific 
provision in the by-laws that each mem- 
ber should have such independence in 
regard to tariff matters if the Commis- 
sion should consider such a provision 
obligatory, the Commission said any 
amendment to the by-laws must first be 
approved by a majority of the members 
as provided in the agreement. 

“While we are authorized to pre- 
scribe such terms and conditions as may 
be necessary to enable us to grant ap- 
proval of an agreement in accordance 
with the standard set forth in paragraph 
(2) of section 5a, paragraph (6) provides 
that the Commission shall not approve 
any agreement which does not accord 
each party ‘the free and unrestrained 
right to take independent action either 
before or after any determination . - .” 
There is no such provision in the agree- 
ment. In the circumstances, we con- 
clude that approval of the agreement is 
prohibited by paragraph (6).” 





A.T.A. Succeeds Jackson 
As Tariff Agent 


Corporate power of attorney forms 
giving authority to the American Truck- 
ing Associations, Inc., to serve as agent 
for the National Motor Freight Classi- 
fication and Motor Carriers Explosives 
and Dangerous Articles Tariff are being 
sent to participating carriers for execu- 
tion, according to F. G. Freund, direc- 
tor of A.T.A.’s Traffic Department. 

Mr. Freund points out that these forms 
will replace those in a previous series 
authorizing the late C. F. Jackson as 
agent for these publications. The forms 
will not be effective until the current 
classification and dangerous articles tar-- 
iff are reissued in the name of the 
American Trucking Associations, Inc., 
agent. 

Approximately 10,000 powers of attor- 
ney are involved in the change of status 
from individual to corporate agent, ac- 
cording to Mr. Freund. 





January Truckloading 
Shows Upward Trend 


The volunte of freight transported by 
reporting motor carriers in January in- 
creased 1.9 per cent over December and 
12.3 per cent over January, 1949, accord- 
ing to statistics compiled by the De- 
partment of Research, American Truck- 
ing Associations, Inc. 

“Comparable reports received by A.T.A. 
from 312 carriers in 44 states showed 
these carriers transported an aggregate 
of 3,147,259 tons in January, as against 
3,088,151 tons in December and 2,802,980 
tons in January, 1949,” A.T.A. said. 

“Approximately 74 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. The 
volume in this category increased 4.0 
per cent over December and 15.2 per cent 
over January, 1949. 

“Transportation of petroleum products 
accounting for about 17 per cent of the 
total tonnage, showed a decrease of 8.8 
per cent below December but increased 
0.6 per cent over January, 1949. 

“Carriers of iron and steel hauled 
about 4 per cent of the total tonnage. 
Their traffic volume increased 2.9 per 
cent over December and 18.1 per cent 
over January, 1949. 





“About 5 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, tex. 
tiles, groceries, meats, agricultural, heavy 
machinery, tobacco, motor vehicles, mo- 
tor vehicle parts, paper, milk and chemi- 
cals. Tonnage in this class increased 14 
per cent over December and 12.3 per cent 
over January, 1949. 

“The January tonnage of carriers re- 
porting from the Eastern District repre- 
sented increases of 1.8 per cent over De- 
cember and 10.8 per cent over January, 
1949. 

“Carriers in the Southern Region re- 
ported increases of 2.5 per cent over De- 
cember and 25.9 per cent over January, 
1949. 

“Tonnage from the Western District 
revealed increases of 1.9 per cent over 
December and 11.0 per cent over January, 
1949.” 


Carloadings in Week Ended 
March 4 Totaled 574,395 


Loading of revenue freight the week 
ended March 4 totaled 574,395 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 131,157 
cars or 18.6 per cent below the corre- 
sponding week in 1949, and 217,589 cars 
or 27.5 per cent below the corresponding 


‘week in 1948. 


Loading of revenue freight the week 
ended March 4, increased 27,604 cars or 
five per cent above the preceding week, 
which included the February 22 holiday. 


Coal loading amounted to 58,183 cars, 
a decrease of 80,251 cars below the corre- 
sponding week a year ago, but an in- 
crease of 6,203 cars above the preceding 
week this year, said the A.A.R., and 
continued: 

Miscellaneous freight loading totaled 
327,515 cars, a decrease of 21,277 cars below 
the corresponding week last year, but an 
increase of 7,958 cars above the preceding 
week this year. ; 

Loading of merchandise less than car- 
load freight totaled 83,027 cars, a decrease 
of 13,457 cars below the _ corresponding 
week last year, but an increase of 10,453 
cars above the preceding week this year. 

Grain and grain products loading totaled 
42,064 cars, a decrease of 4,653 cars below 
the corresponding week in 1949, but an in- 
crease Of 2,920 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of March 4, totaled 24,933 cars, 4a 
decrease Of 6,251 cars below the same 1949 
week but an increase of 1,568 cars above 
the preceding week this year. 

Livestock loading amounted to 7,675 cars, 
a decrease of 702 cars below the same week 
in 1949, but an increase of 506 cars above 
the previous week this year. In the West- 
ern Districts, loading of livestock for the 
week of March 4 totaled 5,634 cars, a de- 
crease of 483 cars below the same week 4 
year ago, but an increase of 429 cars above 
the preceding week this year. 

Forest products loading totaled 38,868 
cars, an increase of 1,935 cars above last 
year, and an increase of 1,299 cars above 
the previous week this year. 

Ore loading amounted to 8,858 cars, 4 
decrease of 5,327 cars below last year, and 
a decrease of 288 cars below the previous 
week this year. 

Coke loading amounted to 8,205 cars, 4 
decrease of 7,425 cars below the same week 
last year, and a decrease of 1,438 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1949 and 
1948. 


Cumulative Loadings 


1950 1949 1948 
Four weeks of 
January 2,393,330 2,844,511 3,136,602 
Four weeks of x 
February 2,288,272 2,767,048 3,075,653 
Week of March 4 574,395 705,552 791,984 
Total 5,255,997 6,317,111 7,005,239 
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BOSTON, MASSACHUSETTS DETROIT Sl 


Fred ‘“‘Freddie’’ McHugh 
Terminal Manager 
195 Northern Avenue 
Telephone Liberty 2-6330 


CHICAGO, ILLINOIS Ye 


’ 
A. “Al Engelhardt 
Terminal pat CHICAGO 
1050 E. 81st Street 
Telephone Hudson 3-1146 Mts ALISBURY 
CINCINNATI, OHIO ve 
W. “Bill” Dick, Jr. CINCINNATI 
Terminal Manager 
3641 Geringer Street 


CLEVELAND 


Telephone Mulberry 6116-7 
CLEVELAND, OHIO s 


J. “Joe” Capak 
Terminal Manager 
1277 E. 12th Street 

Telephone Prospect 


BEROM, MICHIGAN 


“Al Lawrie 
oie Manager 


JERSEY CITY, NEW JERSEY 
Arthur "pe! O'Leary 
Terminal Manager 
170 14th Street 
Telephone Journal Square 3-0476 


251 South Oakwood Blvd. ¢ 
Telephone Vinewood 19500 
MEMPHIS, TENNESSEE 
Audley “Bud” Powers 
Terminal Manager 
261 W. Virginia Street 
Telephone Memphis 355830 & 356456 
SALISBURY, MARYLAND 
Payson “Pace” Berry ® 
Terminal Manager 
705 Salisbury Bivd. 
Telephone Sali: + bam 6293 


Serving the shipping pub- 
lic in the transportation of 
perishable food products, 
to points generally east 
of the Mississippi River. 


GENERAL OFFICES: ONTARIO, NEW YORK 
A. H. “Mac” McNeil, Terminal Manager, Telephone 4751-4171-4181-4191 


h 
| The (sabia Refrigerated Bien Serving the “Food Ondustry 





March 















































A.G. 
Hea 
Mod 


Sinc 
eight 
travers 
had tc 
9.5 per 
Russel 
Pacific 
one O 
four-d 
constr 
vision 
tractol 
conclu 
“Ind 
popula 
“In th 
new ir 
been ¢ 
period 
increa: 
a day. 
carloat 
do not 
ae a + existin 

Mr. 
aan : moder 

Ice is fine on a pond. Or in a refrigerator. WILL TO DO THE JOB — that’s the reason the tion’s 

; ; a ported 

But under tires or on wings, it’s not so good. Norfolk and Western DOES THE JOB. tures 
stock 
When you ship by Norfolk and Western In the long run, you won't beat rail a subs 
} ° ; ; ing th 
— by rail — you needn't worry about ice... transportation — and you can always rely diesel 
, - Includ 

or rain... or fog... or early darkness. upon the Norfolk and Western's own brand .. . chases 
e “ ; 
No matter what the weather, your freight is PRECISION TRANSPORTATION. Use it sae 1 
, . f ti 
going through. for dependable, all-weather shipment. 7 
What's more, it’s going through speedily, - 
f ; fol *Norfolk and Western freight representatives 500.000 
safely and economically. Norfolk and are located in principal cities throughout the — t 
Western Precision Transportation* is based nation. They are qualified to help you with any ~ le 


on a combination of EQUIPMENT TO DO THE a: Sea a Pepe 
rre 


JOB, EXPERIENCE TO DO THE JOB, AND THE “np 
he sai 
arada 
micht 
and te 


“Cer 
Other | 
become 
buildin 
tinued 


each t; 
doing 


With 
PRECISION TRANSPOR’ ef fitted 
og S oe : a os 
about. 


BUFFALO woe w iy 
CLEVELAND 


PITTSBURGH 











W ORLD 





March 11, 1950 


THE WEEK IN TRANSPORTATION 


A.G.T. Rail Division 
Hears Russell on Rail 


Modernization Progress 


Since 1940 the population gain in the 
eight western and southwestern states 
traversed by the Southern Pacific Lines 
had totaled 34 per cent, compared with 
9.5 per cent in the other 40 states, D. J. 
Russell, vice-president of the Southern 
Pacific, said March 1. Mr. Russell was 
one of the featured speakers at the 
four-day annual convention of the heavy 
construction and railroad contractors di- 
vision of the Associated General Con- 
tractors of America, Inc., which was 
concluded March 2 in San Francisco. 

“Industrial development has followed 
population growth,” said Mr. Russell. 
“In the past 20 years an average of one 
new industry for each calendar day has 
been established on our lines. In the 
period following V-J Day, this average 
increased to about three new industries 
a day. These additions represent new 
carload-producing industries alone, and 
do not include the many expansions of 
existing plants.” 

Mr. Russell described the vast postwar 
modernization achievements of the na- 
tion’s railroads. As an example, he re- 
ported that Southern Pacific’s expendi- 
tures alone since 1945 for new rolling 
stock approached $300,000,000, of which 
a substantial portion had gone into giv- 
ing the road a total of more than 400 
diesel locomotives in service or on order. 
Included in his company’s postwar pur- 
chases were more than 23,600 new freight 
cars of various types, half ownership in 
8,000 new refrigerator cars, and 185 cars 
for streamlined passenger trains. 

To facilitate the classification of rail 
cars for quicker make-up of trains, 
Southern Pacific was spending about $2,- 
500,000 to make its Los Angeles freight 
yard the most up-to-date car classifica- 
tion vard on the Pacific coast, said Mr. 
Russell. The improvements, nearing 
completion, included electro.-pneumatic 
car retarders which automatically govern 
the sneeds of freight cars as they roll 
by gravity onto the classification tracks. 
he said. The S.P. had led in the use of 
a radar-type device to locate faults which 
might occur in the railroad’s telephone 
and telegraph lines, he said. 


Plight of Railroads 

“Certainly railroad men realize that 
o‘her means of transportation, too, have 
become great and useful agencies for the 
building of a greater American,” he con- 
tinued. “We do believe, however, that 
each type of carrier should, in the public 
interest, bear all of its true costs of 
doing business, just as the railroads do. 
With conditions of competition thus 
equalized, each form of transportation 
will be employed at the work it is best 
fitted to perform. It is to be hoped that 
the pending inquiry by Congress into al! 
Phases of transportation will bring this 
about. As matters now stand, the rail- 


roads face a considerably more difficult 
situation than most other businesses, in 
that more of the major items of their 
income and outgo are controlled by pub- 
lic bodies, rather than by management's 
own discretion.” 

Though the railroads in the western 
district had been permitted by regulatory 
commissions to increase their 1940 rates 
by slightly less than 53 cents, “as a 
practical matter affecting our Pacific 
lines, the revenue per ton mile—the real 
measure of what the shipper pays and 
the carrier receives—increased only 34 
per cent,” said Mr. Russell. 

Since 1940 average hourly rail wages 
had increased 114 per cent, he said, the 
cost of fuel oil was 50 per cent higher. 
and costs of rail, ties and other material 
and supplies were up nearly 80 per cent. 

“Most other industries have been able 
to meet their increased expenses largely 
by raising their prices proportionately,” 
he said. “But for the railroads there 
is no such simple solution. We have had 
to find still more wavs of cutting ex- 
penses in the face of higher unit costs— 
of further increasing the efficiency of 
our plants, and at the same time of 
improving the services we have to offer 
in a highly competitive market.” 


Illinois Motor Truckers 


Reelect Anton Nelson 


Anton P. Nelson has been reelected to 
his seventh consecutive term as presi- 
dent of the Illinois Motor Truck Oper- 
ators’ Association. Mr. Nelson is head of 
Star West Cartage Co., Gary Warehouse 
Co. and Jefferson Park Warehouse Co. 

Walter E. McCarron, executive di- 
recto: of the association, and all other 
officers and directors were reelected. 
They include: Chairman of _ board, 
George D. Wolff, George H. Wolff Sons; 
first vice-president, James A. Hannah, of 
James A. Hannah, Inc.; second vice-pres- 
ident, W. O. Dice, Dice Motor Delivery; 
secretary, William S. Barranco, Liberty 
Trucking Co., and treasurer, C. F. Martell, 
Downs Motor Transport, Inc. 


Traffic League to Meet 


The Southern Traffic League will hold 
a membership meeting March 14 at the 
Piedmont Hotel, Atlanta, Ga. The agenda 
for the meeting includes a number of 
subjects, including the brief of the league 
in the class rate case, and legislative 
matters. Other proceedings before the 
Commission that will be discussed are 
those involving less-carload rates in Of- 
ficial Territory, the investigation of free 
transportation by the railroads and a 
complaint of the Lynchburg, Va., Traffic 
Bureau. 

George E. Boulineau, traffic manager, 
Atlanta & West Point Railroad, Western 
Railway of Alabama, and Georgia Rail- 
road, will be guest speaker at luncheon. 


Panama Canal Toll Increase 
Postponed to April 1, 1951 


Acting on a recommendation by the 
House merchant marine and _ fisheries 
committee, the President on March 6 
postponed, by proclamation, the effec- 
tive date for increasing Panama Canal 
tolls for one year beyond April 1, 1950 
(T.W., Sept. 3, 1949, p. 48). In a White 
House announcement it was stated that 
the postponement was ordered “pending 
action by the Congress on the proposed 
reorganization of the Panama Canal 
and the Panama Railroad Co.” 

, The announcement continued as fol- 
OWS: 


“House Resolution 44 (81st Congress, 
1st Session) authorized the committee 
on merchant marine and fisheries to 
study the financial operations of the 
Panama Canal and requested the Presi- 
dent ‘to defer until the submission of 
the Committee’s report any change in 
the tolls levied for the use of the 
Panama Canal.’ In compliance with 
this resolution, the effective date of 
Presidential proclamation No.- 2775 of 
March 26, 1948, which would increase 
tolls from 90 cents per ton for laden 
ships to the statutory maximum of $1 
per ton, has been postponed three times, 
the last time being until April 1, 1950. 
The committee, on March 2, 1950, issued 
its second interim report on Panama 
Canal tolls in which it recommended a 
fourth postponement of ‘the increase in 
tolls. 

“The proclamation issued by the Presi- 
dent March 6 further postpones the ef- 
fective date of the tolls proclamation 
for one year. This postponement is re- 
quired because the date on which the 
committee on merchant marine and fish- 
eries is to submit its report pursuant to 
House Resolution 44 has been extended 
from January 31 to December 31, 1950. 
The resolution requests that no change 
be made in the tolls rate until after the 
committee has submitted its report. 


“A postponement is necessary also if 
the Congress is to have adequate time 
to consider and act upon the recom- 
mendations with respect to the organ- 
ization and operations of the Panama 
Canal and the Panama Railroad Com- 
pany which were transmitted by the 
President to the Congress on January 
31, 1950. These recommendations alter 
considerably the present basis of com- 
puting the tolls rate and give authority 
to the board of directors of the proposed 
Panama Canal Company to determine, 
subject to the President’s approval, the 
amount of tolls to be levied for the use 
of the Panama Canal. 


“The President recommended specifi- 
cally to the Congress on January 31, 
1950, legislation to (1) authorize trans- 
fer of the Panama Canal to the Panama 
Railroad Company; (2) change the name 
of the Panama Railroad Company to 
Panama Canal Company; (3) authorize 










































18 


| TRANSPORTATION WEEK 


the company’s board of directors to es- 
tablish toll rates, subject to the Presi- 
dent’s approval; (4) permit the company 
to retain and utilize toll revenues.” 





Chicago Practitioners Hear 
Illinois Commission Head 


On Federal-State Relations 


The problems of federal-state rela- 
tionships were of continuous importance 
to the Illinois Commerce Commission, 
Walter F. Fisher, chairman of the body, 
declared March 3. Mr. Fisher spoke on 
his commission’s work, before a luncheon 
meeting of the Chicago chapter, Associa - 
tion of I.C.C. Practitioners,.in the Palmer 
House. 

“The Interstate Commerce Commis- 
sion, I find, has jurisdiction over aban- 
donment of railroad track, no matte 
how completely intrastate the track is, 
just as long as it is hooked up to the 
national freight car movement,” Mr. 
Fisher said. “But abandonment of pas- 
senger trains is something in which the 
Interstate Commerce Commission has no 
interest. It is exclusively up to the state 
commissions. This is true even as to 
interstate passenger trains having stops 
within the state. 

“Tf the interstate trains were discon- 
tinued, the state commissions could pre- 
sumably force the railroad to run a train 
covering the intrastate portion of the 
ride. This would probably be less 
profitable to the railroad than running 
the interstate train.” 

Abandonment of passenger trains was 
“going forward in a big way” through~ 
out the nation, because of declining pas- 
senger revenues, said he. “Some of us 
who have had a good deal to do with 
governmental agencies hate to see things 
centralized in Washington if they can 
be handled locally with any real ad- 
equacy,” he declared. 

Mr. Fisher described the Illinois com~- 
mission as an arm of the legislature 
that gave flexibility to situations and 
enabled transportation rates to be 
adapted to changing circumstances. 





New England Shipper Board 
To Hold Meeting March 22 


Earl B. Smith, director of traffic of 
General Mills, Inc., Minneapolis, Minn., 
and Edwin C. Johnson, president of the 
Boston Chamber of Commerce, will be 
speakers at the silver anniversary meet- 
ing of the New England Shippers Ad- 
visory Board to be held March 22 in the 
Statler hotel, Boston, Mass. 

Mr. Smith will speak on the subject, 
“In the Interest of Every American.” 
Mr. Johnson’s subject will be, “A Busi- 
ness Man’s View of Shippers Advisory 
Boards.” A. H. Ferguson will review 
legislative activities of the board in the 
25 years of its existence. A. H. Erlandson 
and H. E. Bixler will report on l.c.l. 


transportation committee activities. A. 
H. Gass, chairman of the car service di- 
vision of the Association of American 
Railroads, will discuss the rail trans- 
portation situation. 


“Perfect Shipping 


for Fourteen Years’ will be the topic of 
talks by A. P. Little, shipper chairman, 
and A. P. Kivlin, railroad chairman, of 
the loss and damage prevention com- 
mittee of the board. C. L. Doucett, car 
efficiency committee chairman, will di- 
cuss “Car Efficiency—Past and Present.” 
Talks by F. J. Gill, general secretary of 
the board; E. P. Miller, district man- 
ager of the A.A.R. car service division; 
J. F. Doolan, railroad contact committee 
chairman, and E. G. Plowman, vice presi- 
dent—traffic, U.S. Steel Corporation of 
Delaware, Pittsburgh, Pa., are other 
items on the program announced by the 
board. Officers will be elected in the 
afternoon session. 

Preliminary meetings of various com- 
mittees of the board will be held the 
afternoon of March 21. 





Further Rail Increases 


Granted in Canada 


The Board of Transport Commissioners 
for Canada on March 1 issued an order 
granting increases in railroad freight 
rates which will approximate 8 per cent. 

The board order granted the carriers 
permission to file new tariff schedules 
on not less than 15 days’ notice, cancel- 
ling the 8 per cent increase granted Sep- 
tember 24 (T.W., Sept. 24, 1949, p. 17), 
corresponding to that granted by the 
Interstate Commerce Commission in its 
final report and order in Ex Parte 168, 
and substituting therefor tariff sched- 
ules which would: Increase , standard 
freight rates by 16 per cent; increase 
special freight rates, except as specified, 
16 per cent;-increase rates on coal and 
coke 15 cents a ton for either single or 
joint line hauls; and increase rates and 
charges for miscellaneous rail services 
by 16 per cent. 

The following exceptions were noted: 
Carload rates on grain from all points 
west of Fort William to Fort William, 
Port Arthur and Armstrong; export car- 
load rates on grain from all prairie 
points to Vancouver and other British 
Columbia coast ports; carload rates on 
grain for domestic consumption between 
points in western Canada; joint inter- 
national rates (except on coal and coke) 
between Canada and the United States; 
rates between U.S. points on traffic pass- 
ing through Canada; export and import 
rates to and from Canadian ports; 
agreed charges; demurrage and penalty 
charges; and interswitching rates cov- 
ered by the board’s general order No. 
252. 

The minimum charge for a single less- 
carload shipment between any two 
stations is to be 100 pounds at the first 
class rate but not less than 75 cents, ac- 
cording to the board order. 

The board ordered recognized differ- 
entials via rail, water and rail routes to 
be preserved as far as practicable, and 
waived provisions of its tariff circular No. 
1, to enable the publication of a master 
tariff and supplements. 





Allegheny Board Meeting 


Robert C. Downie, president, Peoples 
First National Bank & Trust Co., Pitts- 
burgh, will speak on “The Cost of Our 
Federal Government and the Hoover 
Commission Report,” at the luncheon 
session of the annual meeting of the Al- 
legheny Regional Advisory Board, March 
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23, in the William Penn Hotel, Pitts- 
burgh. 

Meetings of the car efficiency, freivht 
claim prevention and less-carload 
freight, railroad contact, nominating, 
and executive committees will be held 
March 22. 





Kent State U. Plans Forum 


On Foreign Trade, Transport 


Speakers from fields of activity in the 
government, transportation, and educa- 
tion will participate in the first annual 
forum on foreign trade and transporta- 
tion problems to be conducted by the 
department of commerce in the College 
of Business Administration of Kent State 
University, Kent, O., April 8, according 
to an announcement by the university. 

In a morning session over which Dr. 
Cc. C. Kochenderfer, head of the com- 
merce department of the university’s 
business administration school, will pre- 
side, speakers on the general subject of 
current American foreign trade problems 
will be Thomas Beale, acting associate 
chief of the foreign policy division, USS. 
Department of State, and Clark L. Simp- 
son, deputy controller of the Economic 
Cooperation Administration. Presiding at 
another morning session, in which “Air 
Cargo: Its Status and Its Prospects,” 
will be the subject, will be Frank H. 
Mossman, assistant professor of market- 
ing and merchandising at Western Re- 
serve University, Cleveland, O. The 
speaker in that session will be Stanley E. 
Russ, manager of cargo sales of Trans 
World Airlines, Kansas City, Mo. -A 
third session the morning of April 8 will 
deal with the subject, “Railroad Labor: 
Its Influences and Its Problems.” Dr. 
Donald E. Anthony, head of the depart- 
ment of business administration of Kent 
State, will preside, and the speakers will 
be M. G. McInnes, assistant vice-presi- 
dent of the Erie Railroad, Cleveland, for 
the railroads, and, for railroad labor, 
an official of the Brotherhood of Rail- 
road Trainmen. 

E. R. Jelsma, staff director of the Sen- 
ate interstate and foreign commerce com- 
mittee’s subcommittee on domestic land 
and water transportation, will speak on 
“Coordination of Our ‘Transport Agen- 
cies” at a luncheon meeting at which Dr. 
Sidney L. Miller, head of the depart- 
ment of transportation of the University 
of Pittsburgh, will preside. 

Foreign trade problems of the “tri- 
state area” (Ohio, Pennsylvania and 
West Virginia) will be considered in an 
afternoon session by a panel comprising 
the following: Owen L. Carlton, vice 
president and head of the foreign trade 
department, Central National Bank, 
Cleveland; Charles B. Stebbins, acting 
chief, world trade division, Cleveland 
regional office, U. S. Department of Com- 
merce; Robert Gresham, of A. W. Fen- 
ton Co., foreign freight forwarders, 
Cleveland; Charles J. Ewald, executive 
director, Cleveland World Trade Asso- 
ciation; and Justin F. Gleichauf, asso- 
ciate director, Cleveland World Trade 
Association. 

Dr. L. L. Waters, associate professor of 
business at the Indiana University School 
of Business, Bloomington, Ind., will pre- 
side at a transportation session the same 
afternoon, dealing with the subject, “Cost 
of Highways: Do Commercial Users of 
Highways Pay Their Fair Share?” Speak- 
ers in that session will be: Lacey W. 
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Murrow, executive director of competi- 
tive transportation research, Association 
of American Railroads; William A. 
Bresnahan, director of department of 
research, American Trucking Associa- 
tions, Inc., and T. J. Kauer, director of 
the Ohio state department of highways. 


Faricy Reports Railroad 
Action to Speed Up Coal 


Movements to Consumers 


The nation’s railroads had taken steps 
to speed up the movement of coal from 
the mines to points of consumption, Wil- 
liam T. Faricy, president of the Associa- 
tion of American Railroads, said March 7. 

According to Mr. Faricy, instructions 
had gone out to the field forces of the 
AAR. car service division to concentrate 
their efforts on obtaining maximum util- 
ization of the approximately 600,000 coal- 
carrying cars. 

“Inasmuch as the demands for coal 
ears at the mines for the next several 
weeks will be at an abnormally high 
level, everything possible will be done to 
expedite the movement of loaded and 
empty coal cars and to bring about the 
prompt unloading of these cars by the 
consignees,” he said. 

The A.A.R. field forces, Mr. Faricy 
stated, had been advised to contact con- 
signees of coal, make on-ground surveys 
where necessary, appeal for cooperation 
through the car efficiency committees of 
the regional Shippers Advisory Boards 
and trade organizations for the prompt 
unloading of cars, and take measures for 
prompt return of empty coal cars to the 
mines for further loading. 

Mr. Faricy said this action had been 
taken in order to effect as quickly as 
possible a normal flow of coal cars to 
and from the mines, so as to bring relief 
to domestic users of coal and to industrial 
plants which found it necessary to close 
or curtail their operations during the 
recent coal strike. 


Chicago Rail Women to Meet .. 


The Railway Business Women’s Asso- 
ciation of Chicago will hold its semi- 
annual business meeting and dinner on 
March 21 at the South Side Swedish 
Club, Chicago, at which time delegates 
will be elected for the national conven- 
tion to be held June 16-18 in Atlantic 
City, N.J., Muriel Cheal, of the Chicago, 
South Shore & South Bend Railroad, 
chairman of the association’s publicity 
committee, has announced. Mrs. W. 
Glenn Suthers, parliamentarian for the 
association, will speak on “The Little 
Engine That Could.” 


Controls on Exports 


Approximately 600 categories of com- 
modities of strategic importance would 
be placed under additional destination 
controls effective March 20, the Office 
of ‘nternational Trade, U. S. Depart- 
ment of Commerce, announced March 8. 

At the same time, O.I.T. announced 
that’ effective March 9, approximately 
70 carbon steel products, including in- 
gots, blooms, billets, shapes, plates, 
Sheets and other items would be re- 
moved from export control. As a result, 
these items may be shipped in any quan- 


tity and to any destination without vali- 
dated export licenses. This action was 
made possible by improved domestic sup- 
plies of these non-strategic items. Ex- 
porters are requested by O.I.T. to return 
for cancellation unused export licenses 
for carbon steel products covered by the 
decontrol action. In addition, it was an- 
nounced that iron and steel scrap export 
quotas would total 100,000 tons for the 
first quarter of this year. . 

The action taken, O.1.T. said, was de- 
signed to increase the effectiveness of 
controls on exports of commodities of 
importance to the national security, and 
at the same time, to reduce to a mini- 
mum the number of products for which 
American exporters need validated ex- 
port licenses. 


Southeast Advisory Board 
To Hear Atomic Power 


Discussion, Elect Officers 


The Southeast Shippers Advisory 
Board will hold its twenty-seventh an- 
nual meeting March 16 at the Ansley 
Hotel, Atlanta, Ga. Special features of 
the business session include an address 
by Norman E. Elsas, chairman of the 
board, Fulton Bag & Cotton Mills, At- 
lanta, and a discussion on atomic power 
by Colonel F. W. Hyde, transportation 
officer, U.S. Army, Fort McPherson, Ga. 

Ralph E. Clark, manager, closed car 
section, car service division, Association 
of American Railroads, Washington, D.C., 
will summarize the national transpor- 
tation situation, and T. M. Healy, district 
manager of the car service division, At- 
lanta, will discuss the performance of 
southeast district railroads. 

E. L. Hart, traffic manager, Atlanta 
Freight Bureau, will present the views 
of a special committee appointed to study 
the Sawyer report on the nation’s vari- 
ous transportation agencies. 

The following committee chairmen will 
report: Rail transportation, H. M. Ken- 
dall, Wilmington, N.C.; rail traffic, W. E. 
Stewart, Savannah, Ga.; clean car, Lu- 
cien Bauduc, traffic manager, South 
Coast Corporation, New Orleans; less- 
carload, B. Lee Whaley, traffic manager, 
Sears, Roebuck & Co., Atlanta, and joint 
freight claim prevention—shipper divi- 
sion, E. Del Wood, traffic manager, 
Chattanooga Manufacturers Association; 
railroad division, J. A. Shea, Seaboard 
Air Line Railroad, Jacksonville, Fla. 

W. A. Gunn, assistant manager, Ral- 
ston Purina Co., Nashville, will report as 
chairman of the nominating committee. 
Officers will be elected for the coming 
year. 

General Chairman C. L. Denk, Jr., 
general traffic manager, Fulton Bag & 
Cotton Mills, Atlanta, will preside, as- 
sisted by Vice-General Chairman Bau- 
duc and General Secretary John C. San- 
ford, traffic manager, Chicago Bridge & 
Iron Co., Birmingham. Arthur W. Evans, 
traffic manager, Savannah Sugar Re- 
fining Corporation, Savannah, is chair- 
man of the executive committee. 

Meetings of the executive, joint freight 
claim prevention, clean car, less-carload, 
railroad transportation and railroad traf- 
fic committees will be held March 15. 


Rail Foreign Freight Meeting 


A meeting of the Railroad Foreign 
Freight Traffic Association of New York, 
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dedicated to the Port of New Orleans, 
was held on March 7 in New York City. 
George C. Whitney, manager of the 
eastern offices, Board of Commissioners 
of the Port of New Orleans, discussed the 
facilities of the port and presented a 
motion picture entitled “New Orleans.” 


New Short Course Announced 
On Perishables Claim 


Prevention at Purdue 


The fourth annual national short 
course on transportation losses of perish- 
ables will be held at Purdue University, 
West Lafayette, Ind., March 20-24, in 
cooperation with the Freight Claim Di- 
vision, Association of American Rail- 
roads, and the American Railway De- 
velopment Association, it is announced. 

Opening remarks will be made by Dean 
H. J. Reed, of the agricultural experi- 
ment station at Purdue; Lewis Pilcher, 
executive vice-chairman of the Freight 
Claim Division, and A. P. Boles, chair- 
man of the freight claim prevention 
committee, A.R.D.A. 

Among other speakers from the rail- 
road and perishable industries scheduled 
to address the course are the following: 

March 20: J. W. Barriger, president, 
Monon Railway, Chicago; W. S. Jensen, 
manager, Railroad Perishable Inspection 
Agency, New York; N. J. Miller, general 
supervisor, perishable inspection service, 
Western Weighing & Inspection Bureau, 
Chicago; Ralph J. Kettler, general traf- 
fic manager, Atlantic Commission Co., 
New York; Fred Luebbe, general traffic 
manager, Kroger Co., Cincinnati; L. 
vania Railroad, Richmond, Ind., and R. 
R. Hays, agricultural agent, Pennsyl- 
W. Hoecker, of the U.S. Department of 
Agriculture, Washington, D.C. 

March 21: P. A. Young, Texas A. & 
M. College, Jacksonville, Tex.; V. T. Jes- 
sen, assistant district insvector, R.P.I.A., 
New York; J. A. Shea, Seaboard Air 
Line Railroad, Jacksonviile, Fla.; Roy 
Scott, sales manager, Harden Farms, 
Salinas, Cal.; A. R. Meisen, agricultural 
development agent, Northern Pacific 
Railway, St. Paul; M. J. Dorsey, director, 
U. S. Peach Council, Urbana, Ill.; R. S. 
McBride, manager, Illinois Fruit Grow- 
ers Exchange, Carbondale, Ill.; E. C. 
Whipple, agricultural agent, Gulf, Colo- 
rado & Santa Fe Railway, Galveston. 


March 22: J. E. Dickerson, Depart- 
ment of Agriculture, Indianapolis; T. G. 
Bell, Freight Claim Division, Chicago; 
C. L. Burkholder and K. I. Fawcett, of 
the horticulture department, Purdue 
University, and E. J. Dahill, of the A.A.R. 
Freight Loading and Container Section, 
Chicago. 

March 23: R. L. Cole, agricultural 
agent of the Baltimore & Ohio Rail- 
road, Indianapolis; Kail E. Rion, of the 
Freight Loading and Container Section, 
New York City; H. B. Meinhardt, gen- 
eral perishable freight agent, Burlington 
Railroad, Chicago; R. L. Winklepleck, 
horticultural agent, B. & O., Baltimore; 
L. R. Hays, agricultural agent, Pennsyl- 
vania Railroad, Richmond, Ind., and A. E. 
Huff, general manager, warehousing and 
transportation, Birds Eye-Snider Co., 
New York City. President Fred Hovde, 
of Purdue University, will address a din- 
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ner meeting in the Memorial Union the 
evening of March 23. 

March 24: H. V. Cooper, freight claim 
agent, Missouri Pacific Railroad, St. 
Louis; H. H. Young, freight claim agent, 
Pennsylvania Railroad, Philadelphia; C. 
A. Naffziger, superintendent stations and 
claim prevention, Missouri Pacific Lines, 
St. Louis; C. E. Thrasher, general freight 
claim agent, B. & O., Baltimore, and Mr. 
Meisen of the Northern Pacific, St. Paul. 

No tuition will be charged. As in the 
past, arrangements have been made to 
house and feed the group, with such ex- 
penses to be borne by each student. 
Those planning to attend should reserve 
rooms direct with the Purdue Memorial 
Union, West Lafayette, Ind. Aim of the 
short course is to discuss losses to perish- 
ables which may be traceable to the 
field, packing and loading plants and to 
transportation, together with possible 
remedies. 


Johnson Heads Transport 
Group for D.C. Anniversary 


The Sesquicentennial Commission of 
the District of Columbia has announced 
the appointment of Chairman J. Monroe 
Johnson, of the Interstate Commerce 
Commission, as head of the Sesquicen- 
tennial’s national transportation com- 
mittee. 

It said he would be assisted by Presi- 
dent William T. Faricy, of the Associa- 
tion of American Railroads, as chairman 
of the rail subcommittee; President 
Emory S. Land, of the Air Transport As- 
sociation of America, as head of the air 
subcommittee; and Arthur M. Hill, di- 
rector of the Greyhound Bus Corpora- 
tion, heading the bus transport subcom- 
mittee. 

The Sesquicentennial Commission said 
the national transportation committee 
would assist in connection with the 
transportation of visitors to and from 
Washington for the celebration of the 
one hundred fiftieth anniversary of the 
founding of the District of Columbia. 
The celebration will be in progress from 
April 15, until November 22. 


Railway Magazine Editors 
Elect Massoth President 


Completion of a mail ballot launched 
at a meeting in Chicago February 10 
has resulted in election of Clifford G. 
Massoth as president of the American 
Railway Magazine Editors’ Association. 
Mr. Massoth is editor of the Illinois Cen- 
tral Magazine, Chicago. 

Other officers elected are: First vice- 
president, A. E. Greco, editor, Pullman 
News; second vice-president, Virginia 
Tanner, editor, Baltimore & Ohio Mag- 
azine; secretary, W. B. Grumley, editor, 
Nickel Plate Magazine, and treasurer, H. 
F. Tate, advertising representative, Mis- 
souri-Kansas-Texas Magazine. 


The A.R.M.E.A. is composed of editors 
of railway magazines from Mexico and 
Canada as well as the United States. 
Total circulation of these magazines is 
reportedly 1,500,000. Recently the as- 
sociation issued a handbook on railway 





editing entitled “Bridge-Builders — to 
Understanding.” 

Mr. Massoth joined the Illinois Cen- 
tral in 1936 as a traffic salesman shortly 
after being graduated from the Univer- 
sity of Chicago. He joined the magazine 


staff as assistant editor in 1943. 


Ohio Valley Advisory Board 


Announces Meeting Program 


Major Norman A. Imrie, of Columbus, 
O., will be the guest speaker at the 
luncheon session of the Ohio Valley 
Transportation Advisory Board, March 
15, in the Deshler-Wallick Hotel, Colum- 
bus, Ohio. The luncheon will be spon- 
sored jointly by the board, the Columbus 
Chamber of Commerce, and the Colum- 
bus Transportation Club. Mendel A. 
Keith, traffic manager, Columbus Coated 
Fabrics. Corporation, Columbus, will be 
toastmaster. 

General Chairman Freeman Bradford, 
general manager of the Indianapolis 
Board of Trade, will open the business 
session at 9:15 am. W. E. Callahan, 
manager, open car section, car service 
division, Association of American Rail- 
roads, Washington, D.C., will report on 
national transportation conditions, with 
J. P. Dockter, of Cincinnati, giving the 
district manager’s report. The following 
committee chairmen will report: 
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Arrangements, R. J. Joyce, general 
traffic manager, Central Ohio Paper Co,, 
Columbus; executive, A. C. Coyle, traffic 
manager, Johns-Manville Products Cor. 
poration, Richmond, Ind.; traffic topics, 
J. G. Young, director of transportaiion, 
Columbus Chamber of Commerce; car 
efficiency, Mr. Joyce; membership, Mr, 
Keith; legislative, J. P. Haynes, manazer, 
transportation division, Louisville Cham- 
ber of Commerce; transportation plan- 
ning for the future, H. A. Hollopeter, 
traffic director, Indiana State Chamber 
of Commerce, Indianapolis; railroad con- 
tact, D. A. Fawcett, general manager, 
New York Central System, Cincinnati; 
loss and damage prevention and less- 
carload freight, H. E. Solsman, traffic 
manager, Andrew Jergens Co., Cin- 
cinnati. 

Meetings of the joint loss and dam- 
age prevention and less-carload freight, 
general car efficiency, railroad contact 
and executive committees will be held 
March 14. 





Air Rules Enforcement 


Michigan was one of the leading states 
in actions taken against violators of air 
safety in 1949, according to the Civil 
Aeronautics Administration. 

A more complete report by the C.A.A. 
than preliminary figures it issued in De- 
cember, showed 35 arrests in Michigan, 





College of Advanced Traffic Graduates Receive Diplomas 




















The graduating class of the College of 
Advanced Traffic, Chicago, celebrated 
conclusion of its course by holding a 
dinner dance recently, at the Knights of 
Columbus Hall. Short speeches were 
made by George E. Pratt and William 
T. Mabee, instructors. Diplomas were 
handed to the graduates by Alex E. 
Berendt, manager director. 

Graduates, and their business connec- 
tions, are as follows: 

Back row, left to right: James V. 
Stephenson, traffic clerk, Chesapeake & 
Ohio Railroad; Sam W. Walsh, rate 
clerk, Ford Motor Co.; Stanley E. Geddis, 
rate clerk, Ford Motor Co.; Ralph N. 
Hanson, traffic clerk, Nash-Kelvinator 
Corporation; David E. Clark, assistant 
traffic manager, Bohn Aluminum & Brass 
Corporation; Ernest J. Lubeck, chief 
clerk, Milwaukee Road. 

Middle row: John D. Ketelhut, ship- 
ping department, Packard Motor Car 
Co.; Joseph F. Trilety, supervisor of rates 
and routes, Harry Ferguson, Inc.; Paul 














G. Fritzsching, Jr., assistant traffic man- 


ager, U.S. Rubber Co.; Thomas Allen 
Kuhn, traffic clerk, New York Central 
Railroad; Eugene F. Bishop, assistant 
general traffic manager, Hygrade Food 
Products; Edward T. Halkoski, assembly, 
Dodge Division, Chrysler Corporation; 
Robert B. Jondro, assistant traffic man- 
ager, Kroger Co. 


Front row: Marcel A. Van Damme, 
chief clerk, Chicago, Soutn Shore & 
South Bend Railroad; William T. 
Mabee, instructor, Ford Motor Co.; Alex 
E. Berendt, manager director, College o 
Advanced Traffic; George E. Pratt, im 
structor; Marjorie Lou Williams, traffic 
department, Ditzler Color Division; 
Stephen A. Smyk, traffic compiler, Trans 
American Freight Lines. 


Three absent members of the class are: 
Garen C. Harmon, traffic depariment, 
Square D. Electric Co.; Norman P. Byron, 
traffic clerk, Missouri Pacific Lines, and 
Robert F. Partlan, traffic clerk, Lincoln 
Mercury Division. 
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with a total of $1,105.15 in fines and costs 
aid. 

D. W. Rentzel, Administrator of Civil 
Aeronautics, said that “the kind of work 
being done in Michigan under the leader- 
ship of the State Department of Aero- 
nautics is of great value to C.A.A. in its 
efforts to promote air safety.” 

The C.A.A., he explained, does not have 
and “does not want a staff of federal 
agents large enough to observe all U. S. 
flying, and we are glad to get all the 


help possible from state and local au- 
thorities.” 

Only a small percentage of flyers offend 
in safety matters, Mr. Rentzel said, but 
“state and local action is essential to 
curb their activities promptly.” 


Ohio Traffic League to 
Hold Annual Meeting 


The Ohio State Industrial Traffic 
League has announced it will hold its 
third annual meeting on March 16 at the 
Deshler-Wallick Hotel, Columbus, O. 


Among the subjects listed for discus- 
sion are interstate and intrastate motor 
carrier rate increases and motor carrier 
minimum charge increases; the I.C.C. 
Small Shipments Case; I.C.C. docket No. 
29770, Less-Carload Rates in Official Ter- 
ritory; and a report on the activities and 
meetings of the Central Territory Traffic 
Committee. 


Reports will be received from the 
league’s officers and from chairmen of 
yarious committees, including loss and 
damage claims, public relations, motor 
carrier contact, and transportation serv- 
ice. A. C. Deimel, general traffic man- 
ager, Mullins Manufacturing Corpora- 
tion, Salem, O., is president of the 
league and Ralph J. Joyce, general traffic 
manager, Central Ohio Paper Co., is sec- 
retary. 


Truck Cargo Thefts Are 
Increasing, Says Bureau 


Truck cargo thefts were developing 
on an ever-widening list of “target” 
lines, now representing virtually a de- 
partment store inventory, the Cargo Pro- 
tection Bureau of New York said in 
commenting on its monthly cargo loss 
Teport. The report shows 58 previous 
unreported losses, involving more than 
$400,000 of value. 

“The widening list of truck cargo 
thefts gives evidence of the growing ver- 
satility of the crooks,” the bureau says. 
These hijackers and thieves are now 
apparently equipped with fences and 
outlets in practically every line of busi- 
ness. This is in sharp contrast with 
their operations pre-war. ‘Then, their 
activities were in a narrow range of high 
target lines. Liquor, furs, tobacco were 
at the top of the list. And as loss pre- 
vention activities cut sharply into the 
theft totals in one line, they slowly 
developed a single new substitute. 

“Today, however, the list of truck cargo 
thefts is almost as broad as a store 
inventory: textiles, suits, hosiery, furs, 
furniture, musical instruments, televi- 
Sloh, cameras, hats, jewelry, liquor, to- 
bacco, golf balls, canned food and a 
host of other goods. Whole truckloads 
of each of these are being stolen—and 
disposal of such quantities of such a 


varied line of goods reflects a vast ma- 
chinery of distribution. What is more, 
it gives evidence of the growing theft 
hazard facing goods in transit by truck. 
With such re-sale facilities, it is not 
difficult to add one more line to the 
list, as a good load shows itself. And this 
is apparently just what is happening, 
as every month’s loss list shows a new 
type of goods added. 

“Another disconcerting development 
has been encountered in recent months, 
as several gangs of hijackers have been 
rounded up. In almost all cases, the 
crooks have admitted to thefts that had 
never been reported—indicating that the 
actual theft losses are even higher than 
past reports would indicate. It is also 
alarming to discover that, in the face of 
numerous arrests of hijackers, the losses 
continue with no abatement, in fact with 
an apparently rising frequency.” 


Retailers’ Traffic Group 
To Meet, Apri! 17 to 20 


Current loss and damage problems 
and ways to reduce transportation costs 
will be among the subjects to be dis- 
cussed by the traffic group of the Na- 
tional Retail Dry Goods Association at 
its twenty-ninth annual conference to 
be held April 17 to 20, inclusive, at the 
Statler hotel in St. Louis, Mo., accord- 
ing to information from the associa- 
tion’s headquarters in New York City. 


Leonard Mongeon, manager of the 
N.R.D.G.A. traffic group, will speak at 
the opening session on “The Major 
Problems Confronting You in 1950.” 
Robert H. Smith, traffic manager of the 
John Wanamaker department store, 
Philadelphia, will discuss current loss 
and damage problems, after which an 
open forum discussion of air freight will 
be held. 

Among other speakers at the meeting 
will be: Paul J. Coughlin, vice president, 
National Carloading Corporation, New 
York City, on “Freight Forwarders and 
the Retailer;” A. L. Hammell, president, 
Railway Express Agency, New York 
City, on “Plans and Policies of the Rail- 
way Express Agency for 1950;” and 
Milton Gilbert, president, Gilbert Car- 
rier Corporation, New York City, on 
“Intercity Transportation of Garments 
on Hangers.” Speakers on the subject, 
“Local Stores Combine to Reduce Trans- 
portation Costs,” will be: Fred Simpson, 
west coast representative, Paco Service, 
Inc., Los Angeles, Calif.; E. J. Deren- 
thal, traffic manager, R. H. Macy & Co., 
Inc., New York City; Patrick H. Sullivan, 
traffic manager, Hochschild, Kohn & 
Co., Baltimore, Md.; Bryan D. Locke, 
traffic manager, Monnig’s, Fort Worth, 
Tex., and S. C. Tetley, traffic manager, 
Emery, Bird, Thayer Co., Kansas City, 
Mo. Another participant in the pro- 
gram will be Hensen C. Fenwick, traffic 
manager, S. Kann Sons Co., Washington, 
D.C. Subjects on the schedule of open 
forum discussions at the meeting in- 
clude: Reduction of transportation 
costs through rate and routing guides; 
changes in f.o.b. terms because of dis- 
continuance of pickup and _ delivery 
service by some railroads; self-insurance 
of transportation risks; inflated charges 
on parcel post; limited liability of con- 
solidators, and improved methods of 
handling warehouse stock. 
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West Coast Claim Progress 
Meeting Planned by A.T.A. 


John M. Miller, secretary of the freight 
claim council of the American Trucking 
Associations, Inc., has announced that a 
“claim progress” meeting to which, ac- 
cording to the announcement, shippers 
and receivers are being invited for the 
first time, will be held March 29 and 30 
in the Sir Francis Drake hotel, San Fran- 
cisco, Calif. 

Shippers and receivers would have op- 
portunity to report on difficulties en- 
countered in handling of claims with 
motor carriers and to make suggestions 
as to improvement of motor carrier 
claim handling and prevention, Mr. Mil- 
ler said. The forum program, he said, 
would include discussion of the terms 
and conditions of the bill of lading and 
classification rules related to claim pre- 
vention matters, discussion of investiga- 
tion of claims for concealed loss and 
damage, showing of a new A.T.A. claim 
prevention motion picture, and a “get 
acquainted social.” 


Texas Railroad Agents 
To Meet April 22-23 


The Passenger, Ticket & Freight 
Agents’ Association of Texas will hold 
its annual convention in the Gunter 
Hotel, San Antonio, Tex., April 22-23, 
Secretary-Treasurer J. G. Hatcher, gen- 
eral agent of the Milwaukee Road at 
Dallas, has announced. 

John W. Scott, vice-president traffic, 
Kansas City Southern Lines, Kansas 
City, will speak at the annual dinner, 
April 22, on “How We Can Improve the 
Public’s View of Our Railroads.” E. A. 
Bohmeyer, passenger traffic manager of 
the M.K.T Lines, St. Louis, will intro- 


duce the speaker. 


The Texas passenger committee will 
be host at a cocktail hour preceding the 
dinner-dance. Guests will also view the 
illuminated parade of the New San 
Antonio fiesta. On April 23 a Mexican 
luncheon will be held at La Villita, to 
be followed by a tour of the Alamo and 
other missions. John Y. Cassell, as- 
sistant general freight agent of the 
Akron, Canton & Youngstown Railroad, 
Dallas, is president of the association. 


Sawyer Report Comment Filed 


Comment by government agencies on 
the report made to President Truman 
by Secretary of Commerce Sawyer, on 
the problems involved in achieving 
maximum effectiveness of federal pro- 
grams in the transportation field, have 
been forwarded to Presidential As- 
sistant John R. Steelman. 


Secretary Sawyer told the President 
there was need to harmonize the promo- 
tional and regulatory policies of the fed- 
eral government in the field of trans- 
portation (T.W., Dec. 17, 1949, p. 19). 

The comment of the agencies is not 
being made public, but it is understood 
that the Maritime Commission proposed 
that the President set up a national ~ 
transportation council to consider policy 
matters, leaving regulation as at pres- 
ent in the various agencies. 





INTERSTATE COMMERCE 
COMMISSION NEWS 


1.C.C. Discusses Rate 
Making Factors in Ordering 
Sugar Rate Cut in South 


The Commission, division 2, has re- 
quired a reduction in a rate of 46 cents 
a 100 pounds, minimum 60,000 pounds 
in bags, and marked capacity of the car 
on shipments in bulk, to 39 cents, plus 
general increases authorized to become 
effective after May 6, 1948, minimum 
100,000 pounds, or the marked capacity 
of the car, if less, on sugar from Clewis- 
ton, Fla., to Port Wentworth, Ga. It 
ordered the carriers to cease and desist 
from publication of the rate found un- 
reasonable on or before June 6, and to 
publish the prescribed rate on that date 
on not less than 30 days’ notice. 


The Commission also awarded repara- 
tion, but only from the date of the filing 
of the complaint in No. 30087, United 
States Sugar Corporation v. Atlantic 
Coast Line, et al., in which its report 
and order were issued. 

In arriving at its decision, the Com- 
mission balanced against the saving to 
the complaint by a change from the ship- 
ment of most of the raw sugar in bags 
to a shipment of most of it in bulk, the 
loss of revenue to the carriers on the 
return movement from the Port Went- 
worth refinery of the empty sugar bags, 
the cost to the complainant of installing 
bulkheads for bulk loading and the ex- 
pense incident to return’ from Port 
Wentworth of the lumber so used, and 
the additional revenue to the carriers 
from the heavier loading of bulk ship- 
ments. 


The Commission’s Conclusions 


In its conclusions, the Commission dis- 
cussed the various tests of lawfulness of 
rates in the interstate commerce act, as 
follows: 

“Complainant’s position that rates of 
22 and 23 cents over the aforementioned 
routes on its shipments would be justi- 
fied, on basis of the fully distributed cost 
data introduced herein, accords no weight 
to the value of service and other non- 
cost factors, which must be considered 
in determining the lawfulness of a rate. 
The fully distributed costs as computed 
by the evidence of record represent the 
out-of-pocket costs plus a pro-rata ap- 
portionment, on a revenue ton and ton- 
mile basis, of the constant costs over all 
traffic without distinction as to kind or 
class. 

“The basing of rates solely on the 
fully distributed costs would ignore value- 
of-service considerations. If rates were 
made in this manner it would result in 
reducing the rates on much of the high- 
grade traffic transported by the carriers. 
At the same time, however, it would 
bring about increases in the rates on 
most of the low-grade, volume-moving 
traffic. Rates on the latter have been 


made in the past under a continuous 
interplay of economic forces to permit 
such traffic to move with reasonable 
freedom and thus to contribute as much 
as possible to the carriers’ overhead or 
fixed costs. To revise all rates so as to 
make them reflect exactly or approxi- 
mately the fully distributed costs, if such 
a thing were practicable, would tend to 
dry up much of the traffic moving in 
large volume, with a consequent reduc- 
tion in the contribution which this traf- 
fic now makes to the carriers’ general 
revenue needs. Such a change would in- 
crease rather than reduce the portion 
of the general transportation burden 
to be borne by the higher-rated traffic. 
It would also seriously alter or destroy 
the rate and competitive relations exist- 
ing between the various commodities 
presently moving in the channels of com- 
merce. To the extent it is not included 
as an element of costs, a reasonable 
profit to the carrier for the service per- 
formed may also be included in a rate. 


Other Statutory Tests 


“The statute, in sections 2, 3, 4, and 
15(a) thereof, contains other tests of 
lawfulness of rates than mere justness 
or reasonableness. Some of these re- 
quirements were written into the act in 
response to public demand to correct 
abuses that had grown up prior to regu- 
lation. Rates must be made and judged 
in the light of all these provisions as well 
as under the requirements of justness 
and reasonableness in section 1. Super- 
imposed upon these basic standards of 
lawfulness is the further statutory duty 
laid upon the carriers by section 1(6) 
“to establish, observe, and enforce just 
and reasonable classifications of prop- 
erty for transportation, with reference 
to which rates, tariffs, regulations, or 
practices are or may be made or pre- 
scribed.” Classification principles involve 
more than mere cost of service—West- 
ern Classification Case, 25 I.C.C. 442; 
Director General v. Viscose Co., 254 U.S. 
498. The national transportation policy, 
enacted in 1940, also enjoins considera- 
tion of factors which transcend costs of 
service. 


“Knowledge of the fully distributed 
costs is helpful in judging the lawfulness 
of rates, but it cannot be used as the 
sole guide as to what a rate ought to be. 
The principal service rendered by costs 
in the present proceeding is that of indi- 
cating the relative level of the rates on 
sugar, particularly raw sugar. 


Cost Considerations 


“The cost figures introduced herein 
indicate that, considering the nature of 
the commodity, the level of the rate 
charged is relatively high. This fact is 
confirmed by many of the rate compari- 
sons and other facts of record. In our 
opinion the present carload rate on raw 
sugar from Clewiston to Port Went- 
worth should be reduced to an amount 
which will yield earnings more com- 
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parable with the earnings yielded, dis- 
tance considered, by the existing rates on 
similar movements of suzar within south- 
ern territory and from that territory to 
Official territory. 

“The evidence shows, specifically, that 
the rate assailed, considering the reve- 
nue yield thereunder, is generally on a 
much higher level than comparable rates 
on sugar, including refined sugar, within 
southern territory and from that ter- 
ritory to official territory. In addition 
to the consistently heavy loading of 
complainant’s shipments there are other 
important factors that require considera- 
tion, such as (1) the character of the 
commodity, which is a partially processed 
raw product, (2) the plant-to-plant 
movement for further processing, (3) the 
multiple carload movement in regular 
trains with a minimum of terminal serv- 
ice and the absence of weighing expense 
to the carriers, (4) negligible loss and 
damage claims, and (5) the additional 
revenue received from the movement of 
refined sugar in substantial volume from 
Port Wentworth. Precise evaluation of 
all these factors in determining the 
measurement Of a reasonable rate on the 
movement of a single commodity between 
two specific points presents some dif- 
ficulties. On the entire record, however, 
including prevailing rate levels, subject 
to minima of 40,000, 60,000 and 80,000 
pounds, from South Atlantic ports not 
specifically shown to reflect unduly low 
levels it is reasonable to conclude that 
the rate assailed is excessive to the ex- 
tent it exceeds 39 cents, minimum 100,000 
pounds, or the marked capacity of the 
car, if less. On 100,000 pounds, this rate 
will yield $390 per car or approximately 
81 cents a car mile. It is approximately 
16 percent of the K--2 first-class rate 
without the Florida arbitrary. The rec- 
ord fully supports this conclusion. 

“The sudden increases in costs of op- 
eration which have confronted the de- 
fendants in the past do not permit of 
a definite judgment as to the reasonable- 
ness vel non of the assailed rate in the 
past beyond the filing of the complaint. 
Our finding of unreasonableness and the 
awarding of a reparation will go no far- 
ther back than that date. 

“We find that the rate assailed has 
been, since the filing of the complaint, 
is, and for the future will be, unreason- 
able to the extent that it exceeds, has ex- 
ceeded, or may exceed 39 cents, plus 
general increases authorized to become 
effective after May 6, 1948, minimum 
100,000 pounds, or the marked capacity 
of the car, if less. 

“We further find that complainant 
made shipments as described and paid 
and bore the charges thereon; that it 
was damaged thereby in the amount of 
the difference between the charges paid 
and those which would have accrued at 
the rates herein found reasonable; and 
that it is entitled to reparation, with in- 
terest, for the period dating from the 
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fling of the complaint until the estab- 
lishment of the rate herein prescribed. 
Complainant should comply with rule 
100 of the General Rules of Practice.” 

An appropriate order for the future 
will be entered. 





.C.C. Approves Commuter 
Fare Increases to C.N.J. 


Level in New York Area 


The Commission, by a report written 
by Commissioner Rogers and an order in 
IL and S. No. 5585, New Jersey-New York 
Commutation Fares and seven embraced 
fare proceedings, has approved changes, 
mostly increases, in the interstate com- 
mutation fares in the New York-New 
Jersey area of the Central Railroad Co. 
of New Jersey, the Lackawanna, the 
Erie, the Lehigh Valley, the Pennsyl- 
vania, and the New Jersey & New York 
Railroad Co. trustee. It says these six 
lines serve New Jersey residents commut- 
ing to and from New York City, “which 
is by far the most important commuting 
center in the United States” (T.W., Nov. 
26, 1949, p. 42, and March 19, 1949, p. 32). 

Interstate commutation fares approved 
for the Jersey Central in a report in 
this proceeding decided March 11, 1949 
(273 1.C.C. 693), and proposed by the 
other respondent railroads, were found 
just and reasonable for the future. 


The approved unrestricted monthly 
fares ranged from $6.80 for one mile, 
to $17.60 for 20 miles, $25.05 for 40 miles, 
$28.15 for 60 miles, $29.15 for 80 miles, and 
$29.40 for 90 miles. 

The Jersey Central fares as approved, 
said the report, were estimated to yield 
an aggregate increase of about 15 per 
cent or $450,000 a year. It said the 
Lackawanna estimated its proposed fares 
would result in a rise of about 16.8 per 
cent, or about $451,000 on interstate 
traffic and $94,000 on intrastate travel. 
The Erie, it said, estimated the proposed 
fares would result in an increase of 
about 32 per cent, or about $525,000 on 
interstate travel and $15,000 on intra- 
state travel. The report said that on 
the Lehigh Valley the proposed increase 
totaled $10,756 interstate and $2,753 in- 
trastate, or about 27 per cent, on an 
annual basis. On’ the NJ. & N.Y., it 
said, the increases proposed ranged from 
31 to 42 per cent, an estimate based 
on the month of April, 1949, to yield 
about $92,000 a year on interstate traffic 
and $600 a year on intrastate traffic, 
“the latter being practically negligible.” 
The report said the Pennsylvania esti- 
mated “that the proposed fares includ- 
Ing those which have already gone into 
effect in this area, reflect an average of 
2.1 per cent or about $822,500 annually, 
based on 1950 travel which is estimated 
to be 4 or 5 per cent below 1949 recard- 
less of an increase in fares, or $627,800 
annually, assuming a further maximum 
diversion due to the increased fares of 
43 per cent.” 


‘Step Toward Uniformity’ 


“The approved fares of the Jersey 
Central, coupled with the proposed fares 
of the other five respondents, will con- 
stitute a further step toward uniformity 
of commutation fares in the New York 
area,” said the Commission. “It is true 

at they will not accomplish complete 
Uniformity, among other reasons be- 
cause they are somewhat higher for dis- 


tances under 40 miles than the fares 
approved in the 1947 proceeding . [In- 
creased Passenger Fares, Eastern Rail- 
roads, 269 I.C.C. 86] for the New Haven 
and the New York, Susquehanna & 
Western Railroad Co., which are still 
in effect and are not before us in these 
proceedings. But the proposed fares, 
being amply justified from a cost stand- 
point, cannot be condemned solely be- 
cause they are somewhat higher than 
the fares of the two railroads named. 

“Nor can the proposed fares be con- 
demned on the theory that they will not 
yield as much revenue as would a uni- 
form basis for all railroads in this area. 
The respective records show that the 
Jersey Central level if applied as pro- 
posed for all six respondents will yield 
substantially more revenue for each of 
them than that yielded by their 1947 
fares, and, as we said of the 1947 ad- 
justment, ‘will constitute a considerable 
improvement over those presently in 
effect, both from the standpoint of the 
carriers and the commuters whom they 
serve.’ ” 

The Commission’s order discontinued 
the proceedings. Proceedings embraced 
with the title case were: I. and S. No. 
5585, Jersey Central Commutation 
Fares; I. and S. No. 5637, Pennsylvania 
R.R. Commutation Fares, N.Y.-N.J.; I. 
and S. No. 5652, Lehigh Valley R.R. 
Commutation Fares, N.Y.-N.J.; I. and 
S. No. 5655, Commutation Fares, New 
York-New Jersey, P. R.R.; I. and S. No. 
5663, Commutation Fares—D.L. & W. 
R.R; I. and S. No. 5668, Erie Railroad 
Commutation Fares—N.Y.-N.J.; and I. 
and S. No. 5679, Commutation Fares— 
New Jersey & New York R.R. 


At the Commission it was said the 
effective date of the schedules contain- 
ing the Erie, the Lackawanna, and the 
New Jersey & New York increases had 
been postponed until and _ including 
March 8. It was said the effective date 
of Pennsylvania schedules still under 
suspension had been postponed until and 
including March 15. In the case of the 
Lehigh Valley, it was said the effective 
date of the schedules had been post- 
poned indefinitely and that a supple- 
ment would need to be filed, on one day’s 
notice, to make them effective. 


Boston Firm Denied Right 
To Buy N.J. Motor Rights 


An application of P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., for 
authority to purchase the motor-carrier 
operating rights of Bernard L. Daul, of 
Rutherford, N.J., and a request of Fran- 
cis P. Mutrie, George J. Mutrie, and 
James E. Mutrie, all of Boston, for au- 
thority to acquire control of the rights 
through the purchase, have been denied 
by the Commission, division 4. It has 
issued a report and order in MC-F-4197, 
Francis P. Mutrie, et al—Control; P. B. 
Mutrie Motor Transportation, Inc.—Pur- 
chase—Bernard L. Daul. 


The involved rights, the Commission 
said, covered transportation of petroleum 
products and empty drums over irregular 
routes between New York, N.Y., on the 
one hand, and, on the other, points in 
New Jersey within 25 miles of New York 
City. 

The record left little doubt, it said, 
that approval of the transaction would 
result in institution of a new service. 
It said the vendor, Bernard L. Daul, and 
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his father, who was his predecessor in 
the business, had always transported 
petroleum products in containers and 
had not engaged in tank-truck opera- 
tions. The vendees, P. B. Mutrie Motor 
Transportation, Inc., on the other hand, 
it said, proposed to use Daul’s operating 
rights to render a tank-truck service. 

The Commission said no evidence was 
presented by the Mutrie corporation 
showing need for the service it proposed 
to render, other than testimony of its 
general traffic manager that requests had 
been made to provide tank-truck service 
between New Jersey and New England 
points. 





Increases in Weehawken 
Fares and Charges Approved 


The Commission has authorized the 
New York Central and the trustees of 
the New York, Ontario & Western to 
increase interstate rates, fares and 
charges in connection with transporta- 
tion by ferry between Weehawken, N.J., 
and terminals in New York City at West 
Forty-second Street and Cortlandt Street, 
by a report and order in No. 30178, 
Weehawken Ferry Fares and Charges. 
The carriers were authorized to make 
the increases effective on not less than 
five days’ notice. 

The authority was for an increase in 
local passenger fares between Weehawken 
and West Forty-second Street for per- 
sons five years of age and over from 5 
cents to 10 cents, and to discontinue the 
present $1 ticket good for 25 rides. Be- 
tween Weehawken and Cortlandt Street 
the carriers were authorized to increase 
the local ferry passenger fare of 8 cents 
for persons 10 years of age and over, and 
of 5 cents for those between 5 and 10 
years age, to 20 cents. 

The Commission said basic one-way 
and round-trip fares, also multiple-ride 
12-trip and 26-trip tickets involving both 
rail and ferry transportation between 
the terminals and points on the New 
York Central River Division, would be 
based on actual distances between the 
rail points and Weehawken at the rate 
a mile approved by the Commission, plus 
10 cents a ride on tickets to Forty-sec- . 
ond Street and 20 cents a ride on tickets 
to Cortlandt Street. 

To monthly commutation fares, both 
unrestricted (Valid any time during the 
month) and restricted (not valid on Sun- 
days and certain holidays), involving 
rail and ferry transportation between the 
described points, the Commission said 
$1.50 would be added for travel to and 
from Forty-second Street, and $3 to the 
cost of similar tickets to and from Cort- 
landt Street. It said present commuta- 
tion fares to Forty-second Street were 
on the basis approved in appendix 3 to 
the report in Increased Passenger Fares, 
Eastern Railroads, 269 I.C.C. 87. 

The Commission said the N. Y. O. & W. 
operated over tracks of the New York 
Central from Cornwall, N.Y., to Wee- 
hawken, maintained no commutation or 
multi-rate fares over that joint route, 
but sought to construct its basic one-way 
and round-trip fares in the same manner 
as the N. Y. C. 

The Commission said varying in- 
creases, as shown in appendix were also 
sought in ferry charges for vehicular 
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traffic. It said the principal increased 
items in the approved proposals were 
those for passenger automobiles and 
taxicabs, including operator and passen- 
ger, from 25 cents to 35 cents, to and 
from Forty-second Street,*and from 25 
cents to 50 cents to and from Cortlandt 
Street. 

The appendix showed the increases on 
passenger and freight vehicles, steam 
rollers, animals, including “elephants, 
camels, and other uncrated wild ani- 
mals,” horse-drawn passenger and 
freight vehicles, and for bicycles, hand- 
carts, tricycles, and wheelbarrows, each 
with one person. 


Estimated Revenue 


The Commission said the petitioner 
estimated that the proposed fares and 
charges, assuming traffic was about the 
same as in 1948, would produce annually 
$529,400 in additional revenues, of which 
it said $103,000 would be from vehicular 
traffic, $200,000 from local ferry fares, 
and $226,400 from rail-ferry fares. The 
Commission also said it was anticipated 
that about $4,000 additional would be re- 
ceived from N. Y. O. & W. traffic and 
added that “petitioner is of the opinion 
that the proposed increases will not re- 
sult in any appreciable loss of traffic.” 

It said the record showed that the peti- 
tioner (the New York Central) was- in 
need of additional revenues from the 
ferry operations if the service was to be 
continued, and that the increased reve- 
nues it was anticipated would be received 
would be insufficient to meet the deficits 
that were being incurred. The Commis- 
sion said it was also clear that the pro- 
posed rates, fares and charges, when 
compared with those of other competing 
carriers and services would be just and 
reasonable. 

It found that the proposed increases 
were necessary to meet, in part, increased 
operating expenses in conducting those 
operations, and that the traffic involved 
would be paying no more than a reason- 
able share of the cost. The Commission’s 
order included such modifications of its 
orders in Increased Passenger Fares, 
Eastern Railroads, supra, and in Pas- 
senger Fares and Surcharges, 214 I.C.C. 
174, as amended, as might be necessary 
to permit establishment and main- 
tenance of the approved rates, fares and 
charges. 


R.F.C. Loan to Pecos Valley 
Southern Approved 


The Commission, division 4, on a find- 
ing that the Pecos Valley Southern, on 
the basis of present and prospective earn- 
ings, was expected to meet its fixed 
charges without a reduction thereof 
through judicial reorganization, has ap- 
proved conditionally a loan of not ex- 
ceeding $150,000 by the Reconstruction 
Finance Corporation to the railroad 
to construct a storeroom-engine house 
building, purchase a caboose, relay 14 
miles of track and make repairs to 
bridges and track. 

The loan is to be subject to a lien on 
all the property of the railroad. The au- 
thority was conditioned on a guarantee 
by the members of a partnership, owning 
a shipper of sand and gravel on the rail- 
/road’s line, which acquired the railroad 
from the Texas & Pacific, of the prin- 


cipal and interest on the loan. Also, the 
Commission required that the applicant 
not, while indebted to the R.F.C., pay 
or set aside funds to pay, any dividends, 
and that the applicant agree to use the 
funds furnished in the manner desig- 
nated in the application and the re- 
port. 

The authority was granted by a report 
and order in Finance No. 16752, Pecos 
Valley Southern Railway Co. Reconstruc- 
tion Loan. 





Westbound Intercoastal 


Minimum Order Vacated 


A minimum rate order, first put into 
effect by the Maritime Commission in 
1940 on westbound intercoastal commerce 
when it found that competitive practices 
of the intercoastal carriers had resulted 
in “utter disorder and confusion in the 
rate structure” and in rate wars, has 
been vacated by the Interstate Com- 
merce Commission because of materially 
changed conditions, and because of its 
power to control the situation under 
part III of the interstate commerce act. 

The Commission’s action was by a re- 
port and order in No. 28622, Intercoastal 
Rate Structure, formerly Maritime Com- 
mission docket No. 514. 

The minimum rate order was modified 
from time to time by the Commission 
to perit publication of rates on various 
commodities westbound lower than the 
prescribed minima. The reasons given 
by the Commission for vacation of the 
order, as modified, are similar to those 
set forth in the petition of Harry S. 
Brown, agent for the steamship carriers 
parties to Westbound Tariff No. 1-C, 
I.C.C. No. 1, formerly known as SB-1 
No. 6, (T.W., Jan. 7, p. 39). Agent C. Y. 
Roberts, for all parties to his westbound 
tariff I.C.C. No. 7 also made the same 
request. 


In its report, the Commission reviewed 
the circumstances of the competition 
between 14 common carriers which it 
said were regularly engaged in west- 
bound intercoastal service when the 
Maritime Commission instituted its in- 
vestigation in 1939. It said the rates of 
all the lines were the same, except that 
on specified commodities so - called 
handicap rates were published for ap- 
plication by so-called A lines which rates 
were 2.5 cents a 100 pounds higher than 
the rates of the so-called B line members 
of the Intercoastal Steamship Freight 
Association. The handicap system, .the 
Commission said, was based on such con- 
sideration as frequency of sailings and 
time in transit. 


Maritime Commission Findings 


One of the steamship lines, which was 
not a member of the association, main- 
tained rates generally lower than those 
of the association lines because it claimed 
to furnish inferior service. This, said 
the Commission, was one of the major 
sources of contention between the car- 
riers engaged in the westbound trade. 
It said the Maritime Commission found 
that the practices of the respondents 
had resulted in confusion and rate wars, 
“in unduly low and depreciated rates 
and charges, and in instability and un- 
sound economic conditions in the trade; 
that there is a continuing threat that 
competition, unrestrained by minimum 
rates, will tend to bring the intercoastal 
rates to unremunerative levels; and that 
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an order of this commission .. . is nvces. 
sary and desirable .. .” 

The petitioning agents said hat 
Shepard Steamship Co., cited as “one 
of the major sources of conteniion” 
was no longer operating in the inter. 
coastal trade, and that all other groiinds 
that led to issuance of the minimum 
rate order had been removed. Rates of 
the B lines, said the Commission, had 
been under voluntary suspension for 
years, and that revised pages of the 
tariffs effecting their cancellation were 
being filed with it. The Commission 
continued: 

“Since the amendment of the inter- 
state commerce act by the addition of 
part III, there has been no dispute he- 
tween these carriers, and the powers of 
this Commission under part III to sus- 
pend rates and charges, and in the is- 
suance of certificates of convenience and 
necessity, appear to be adequate safe- 
guards against such occurrences in the 
future. 

“The intercoastal carriers are now in 
a period of rehabilitation under adverse 
conditions, and petitioners state that as 
the existing minimum rate order presents 
an unwarranted obstacle to the accom- 
plishment of such rehabilitation, it is 
inconsistent with the national trans- 
portation policy declared by the Con- 
gress.” 

The Commission said copies of the 
petitions were served:on the parties of 
record before the Maritime Commission. 
and on the chairman of the Transcon- 
tinental Freight Bureau, and the Ameri- 
can Trucking Association. It said no ob- 
jection had been raised by any shipper 
or competing carrier, and that the Ship- 
pers’ Conference of Greater New York 
had indicated its concurrence in the re- 
quested vacation of the order. 





H. & M. Gets Authority 


To Raise Interstate Fares 


The Commission, by a report and order 
in No. 30170, Hudson & Manhattan Rail- 
road Co. Passenger Fares 1949, has au- 
thorized that railroad to increase to 15 
cents its present local interstate passen- 
ger fares between all stations on its lines 
that are in New York and New Jersey 
in the port district of New York, N.Y. 
The Commission said that consideration 
would be given to an application for per- 
mission to establish the fares approved 
on less than statutory notice. 

“Petitioner’s need of additional revenue 
to insure its continued operation 1s 
scarcely open to question in view of the 
fact that its average railway operating 
income per year for the 3 years from 
1946 to 1948, inclusive, was less than one 
per cent of the depreciated value of its 
railroad property,” said the Commission. 
“It is agreed that the proposed increases 
will cause some reduction in patronage, 
the extent of which can not be predicted, 
but there seems to be good reason to 
believe that the higher fares herein ap- 
proved will increase petitioner’s net reve- 
nue substantially. 

“The proposed 15-cent fares would be 
5 cents less than the minimum one-way 
railroad fare of 20 cents approved in our 
report in No. 30256, Increased Fares, 
Eastern Railroads, 1949 (November 8, 
1949, mimeographed). The increase of 
50 per cent is not disproportionate to ad- 
vances in the general price level or that 
of railroad operating costs in the past 
few years. Unquestionably this is true 
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as to the uptown fare, which is now the 
same as it was 29 years ago. Since 1943, 
when we authorized an increase in the 
downtown fare to 10 cents, petitioner’s 
average operating expense per car-mile 
has increased from 47.46 fo 74.20 cents 
in 1948, approximately 56 per cent. 

“we find that the fares proposed by 
petitioner are just and reasonable. Con- 
sideration will be given to an application 
for permission to establish the fares 
herein approved upon less than statutory 
notice.” 

Estimated Revenue 


The Commission said that the H. & M. 
conceded that its proposed increase would 
result in some loss of traffic, estimated 
as a maximum of 15 per cent and prob- 
ably nearer to 10 per cent. It continued: 

“It believes that this loss would be 
minimized by improvements in its serv- 
ice subsequently referred to in this re- 
port. If the loss of traffic were 10 per 
cent, the proposed fares would afford 
additional revenue of $2,055,000 based on 
estimated traffic in 1949, roughly com- 
parable to the expected deficit for that 
year. Petitioner also hopes to obtain 
about $360,000 of additional revenue 
through increases in its other fares. The 
total estimated increase in net revenue 
from all fares would be $2,227,000, which 
would be available for interest on bonds 
allocable to railroad operations. Even 
if the loss of traffic should be somewhat 
more than 10 per cent, petitioner be- 
lieves that its proposed fares would im- 
prove its net revenues sufficiently to give 
it hope of survival.” 

After discussing criticisms of H. & M. 
service by protesting interests, the Com- 
mission said that “admittedly” there was 
some force in the criticism that, in cer- 
tain respects, “petitioner has failed to 
maintain its plant with due regard for 
the convenience and comfort of its pas- 
sengers.” From 1942 to 1948, the Com-- 
mission continued, comparatively little 
money had been spent for additions and 
betterments. While that course might 
have been necessitated to some extent by 
war conditions, it said, it was also due 
to an effort to hold down operating ex- 
penses, which it said the petitioner now 
stated, “in the eyes of the present man- 
agement, and in the light of hindsight, 
was honest but wrong.” 

After quoting from the testimony of 
the president (for less than a year) of 
H. & M., that the company intended to 
spend money to improve its service, the 
Commission said the H. & M. had en- 
tered on an improvement program that 
would cost $2,500.000 or more, and that 
the expenditure of $1,000,000 for that pur- 
pose had already been authorized. The 
Commission detailed the improvements, 
and added that the primary object of 
the program was not to reduce operat- 
Ing expenses, but to improve service. 
_The Commission said the evidence 
justified the conclusion that the peti- 
tioner was being operated economically 
and efficiently. 


Motor Finance Action 


Acting under expedited procedure in 
motor finance proceedings, the Commis- 
sion has issued the following orders and 
one report and order approving purchase 
of operating riehts, effective as of the 
dates mentioned, and with objections to 
be filed in writing on the dates indicated: 


MC--F-4397, R. O. Champagne—Control; 
Puritan Transportation Co., Inc.—Purchase 


(Portion)—Frank LaPorta, approving pur- 
chase by Puritan Transportation Co., Inc., 
Bridgeport, Conn., of certain operating rights 
of Frank La Porta, Waterbury, Conn., and 
acquisition of control of the rights by R. O. 
Champagne, of Bridgeport, through the pur- 
chase. Order effective April 6; objections to 
be filed by March 22. 

MC-F-4402, T. Clarence Bridge and Henry 
W. Bridge—Purchase (Portion)—C. W. Kelley, 
approving purchase by T. Clarence Bridge 
and Henry W. Bridge, dba Bridge Brothers, 
Lamar, Colo., of certain operating rights of 
C. W. Kelley, dba C. W. Kelley Transport, 
Hutchinson, Kan. Order effective April 11; 
objections to be filed by March 27. 

MC-F-4415, Herman oO. Sites—Control; 
Portland Pendleton Motor Transportation Co. 
—Purchase—Ray L. Small, Jr. and Theodore 
B. Small, approving purchase by Portland 
Pendleton Motor Transportation Co., Port- 
land, Ore., of certain operating rights of 
Ray L. Small, Jr., and Theo. B. Small, part- 
ners dba Small Bros., Lowden, Wash., and ac- 
quisition of control of the rights by Herman 
O. Sites, also of Portland, through the pur- 
chase. Order effective April 12; objections 
to be filed by March 28. 

MC-F-4396, Joseph Rinderman and Albert 
Rinderman—Control; Beacon Fast Freight 
Co., Inc.—Purchase—Arch Haulage oe 
(report and order), approving purchase by 
Beacon Fast Freight Co., Inc., New York, 
N. Y., of the operating rights of Arch Haul- 
age Corp., New York City, and acquisition by 
John Rinderman and Albert Rinderman, of 
New York, of control of the rights through 
the purchase. Order effective April 12; ob- 
jections to be filed by March 28. 


Texas Motor Sale, Control 
Approved by I.C.C. 


Purchase by Southwestern Motor 
Transport, Inc., Uvalde, Tex., of the 
motor-carrier operating rights and cer- 
tain property, and lease by it of certain 
other property, of Roy J. Gilbert, doing 
business as Gilbert Truck Lines, Laredo, 
Tex., has been authorized by the Com- 
mission, division 4, by a report and 
order in MC-F-4283, B. M. Price—Con- 
trol; Southwestern Motor Transport, 
Inc.—Purchase and Lease—Roy J. Gil- 
bert, embracing MOC-F-4284, Roy J. 
Gilbert—Control—Southwestern Motor 
Transport, Inc. 

Acquisition by Gilbert of control of 
Southwestern through stock ownership 
and of such operating rights and prop- 
erty through the proposed purchase and 
lease, was also approved. The Commis- 
sion dismissed an application of B. M. 
Price, of Uvalde, who controlled South- 
western through ownership of a majority 
of its outstanding capital stock, for au- 
thority to acquire control of the rights 
and property through the purchase. It 
said it was unnecessary to consider 
Price’s application for control authority. 

As a part of an agreement dated 
August 1, 1949, said the Commission, 
Gilbert would acquire, as a “personal 
investment,” sole control of South- 
western through purchase of its entire 
outstanding capital stock for $95,000. It 
said that prior to late 1948, Gilbert en- 
joyed a satisfactory working arrange- 
ment with Jones Motor Freight Line, of 
Laredo, on interline freight moving to 
and from points in the Rio Grande val- 
ley, about 30 per cent of his total gross 
revenue havine been derived from this 
interline freight. 

“All of this revenue was lost to him 
when the Jones operation was merged 
with those of another motor carrier 
with which Gilbert was in competition 
over his entire route between San An- 
tonio and Laredo,” said the Commis- 
sion. 

It added that Gilbert, in anticipation 
that the arrangement with Jones would 
continue indefinitely, undertook con- 
struction of two large, modern, and well 
equipped terminals, one at San Antonio 
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and the other at Laredo. It said the 
agreement of August 1, 1949, in the in- 
stant case, provided for the lease by 
Southwestern of Gilbert’s San Antonio 
and Laredo terminal properties for a 
period of eight years from date of the 
Commission’s approval of the instant 
transaction, at a rental of $1,000 a 
month. 

“There appears a definite relation- 
ship between the $95,000 Gilbert would 
pay for Southwestern’s stock and the 
$96,000 he would receive from South- 
western as rental for his terminals at 
San Antonio and Laredo, as under the 
terms and conditions of both the pur- 
chase and stock transactions, he will 
receive enough rental from Southwest- 
ern each month to meet the monthly 
installments due Southwestern’s stock- 
holders for their stock,” said the Com- 
mission. “Stated differently, South- 
western would, in effect, pay for the 
stock purchased by Gilbert through 
monthly charges over a period of eight 
years to expenses (operating rents). Our 
findings herein contemplate concurrent 
consummation of the purchase’ by 
Southwestern and acquisition of control 
of Southwestern by Gilbert, and not 
one without the other .. .” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Crude Tar 


I. and S. No. 5673, Tar—Boston and 
Edgeworth, Mass., to Portland, Me., em- 
bracing fourth section application No. 
24271. By division 2. Reduced rate of 
12.5 cents a 100 pounds on carload ship- 
ments of tar, crude, paving or road, in 
tank cars, from Boston and Edgeworth, 
Mass., to Portland, Me., to meet compe- 
tition of private barges and unregulated 
contract water carrier, found just and 
reasonable and proceeding discontinued. 
Authority granted to establish and 
maintain the aforementioned rate with- 
out observing the long-and-short-haul 
provision of section 4 of the interstate 
commerce act by fourth section order 
No. 16551, temporary authority having 
been granted by an order dated July 21, 
1949. 


Crude Sulphur 


I. and S. No. 5667, Sulphur—Louisiana 
and Texas to Kalamazoo, Mich., embrac- 
ing fourth section application No. 24231, 
Sulphur from Louisiana and Texas to 
Kalamazoo. By division 2. Authority 
to establish and maintain a reduced rate 
of $8.98 a net ton, equivalent to $10.06 
a gross ton, on crude sulphur, carloads, 
from producing points in Louisiana and 
Texas to Kalamazoo, Mich., without ob- 
serving the long-and-short-haul provi- 
sion of section 4 of the act, denied. 
Proposed rate found ‘not shown just and 
reasonable and found unlawful because 
in violation of section 4. Suspended 
schedules ordered cancelled by April 7 on 
not less than one day’s notice, and pro- 
ceeding discontinued. Fourth section re- 
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lief denied by fourth section order No. 
16552. The Commission said a rate by 
water to South Haven, Mich., claimed by 
applicants as justification for relief 
sought had not been a published rate 
since November 6, 1947. It said a con- 
sideration of importance was the effect on 
the movement at present of sulphur des- 
tined to Kalamazoo by water to Joliet, 
thence by rail, and that a difference be- 
tween the all-rail rate and the rate for 
water-rail transportation, substantially 
more than the proposed 32-cent differ- 
ence appeared warranted. The rate was 
proposed in schedules filed to become ef- 
fective June 22, 1949, and on protest of 
certain water carriers operating on the 
Mississippi River, operation of the pro- 
posed schedules was suspended to and 
including January 21, 1950, respondents 
then providing for indefinite postpone- 
ment pending disposition. 


RAILROAD ABANDONMENTS 


S. P. & S. 


By a “memorandum to the press” in 
Finance No. 16746, Spokane, Portland 
& Seattle Railway Co. Abandonment, an 
uncontested finance case, the Commis- 
sion, division 4, has announced its ap- 
proval of a report and certificate. 

The Ss. P. & S., in its application, 
asked authority to abandon three-quar- 
ters of a mile of branch line main track 
between Hammond and the end of the 
branch at Fort Stevens, Clatsop county, 
Ore. The railroad said the line did not 
serve any substantial passenger or freight 
need and that traffic to and from points 
served had for many years been exclu- 
sively in connection with army require- 
ments to Fort Stevens, which, it said, 
had now been abandoned. 


C.& N. W. 


By a supplemental report and cer- 
tificate in Finance No. 14698, Chicago & 
North Western Railway Co. Abandon- 
ment, the Commission, division 4, has 
permitted abandonment by the North 
Western of its Anamosa branch line ex- 
tending about 68.22 miles from Lyons to 
Anamosa in Clinton, Jackson, and Jones 
counties, Ia. The so-called “Burlington 
conditions” for employe protection are 
prescribed. The certificate is effective 
40 days from March 1. 

The Commission said that on Decem- 
ber 3, 1945, it denied the North Western’s 
original application in this proceeding, 
for permission to abandon the line, with- 
out prejudice to its renewal after one 
year from the date of the Commission’s 
order therein, 261 I.C.C. 814. 

It said the aforementioned line con- 
stituted most of the North Western’s 
Anamosa branch which extended from 
Clinton to Anamosa, 72 miles. In 1944. 
it said, the line was damaged by flood 
waters to such an extent that operations 
over a portion of it were discontinued. 
As a result of the denial of the original 
application for abandonment, it said, the 
line was subsequently restored at a cost 
of more than $74,000 and train service 
was reestablished throughout on Novem- 
ber 2, 1946. It said the line was in the 
same general condition as it was prior 


to the wash-out, except the portion re- 
stored, which was in better condition. 

The Commission said operation of the 
line had been conducted at substantial 
losses and that, based on computations 
detailed in the report, losses incurred 
in 1947 and 1948 were far in excess of 
losses prior to the wash-out. It said 
the line had been unable to recover ail 
of the volume of traffic handled in the 
five or six years prior to 1944. The 
present traffic averaged about 1,500 car- 
loads a year as compared with more 
than 1,800 for the five years, 1939-1943, 
it said. 

It said that of the total freight reve- 
nues for two years, 1947-1948, and a six- 
month period of 1949, almost 60 per cent 
accrued on traffic originating or termi- 
nating at four points located on the Mil- 
waukee railroad and that that carrier 
could serve the industries on the North 
Western Line at those points, although 
some shipvers would be inconvenienced 
or incur additional expenses if they were 
to remain in business. 

The Commission said rail traffic avail- 
able or in prospect was insufficient to 
warrant continued operation of the line. 
Abandonment of rail facilities would re- 
sult in loss-and inconvenience to some, 
but continued operation would impose an 
unnecessary burden on the North West- 
ern and on interstate commerce, the 
Commission said. 


McCloud River 


By an application in Finance No. 
16905, the McCloud River Railroad Co. 
asks authority to abandon 11.39 miles of 
its line, extending from Car A to Pon- 
dosa, Siskiyou county, Calif. The rail- 
road also asked authority to construct 
an extension of 5.3 miles from Bartle to 
Curtis, Siskiyou county, and to acquire 
trackage rights over tracks of the Mc- 
Cloud River Lumber Co., from Curtis 
to Pondosa Upper Yard, in Shasta and 
Siskiyou counties, about 7.97 miles. The 
applicant said the proposals would re- 
sult in lessening its haul of logs by 13.18 
miles. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-75185, Service Trucking Co., Inc., 
Federalsburg, Md., extension—Massachu- 
setts. Certificate granted. Pickles in 
barrels, from specified points in Md., 
Del., and Va., to points and specified 
areas in Mass., R.I., Conn., N.Y., and Pa., 
and empty barrels on return, over ir- 
regular routes. 


*MC-57641, Sub. 19, Cardinal Lines, 
Inc., Janesville, Wis. Extension—Six Wis- 
consin routes. Certificate granted. Pas- 
sengers, baggage, express, mail, and news- 
papers, over two described regular routes 
between specified points in Wis., and re- 
turn, over each route, serving all inter- 
mediate points on one route. 

*MC-42270, Sub. 10, Carl Logue, Wich- 
ita, Kan. Extension—Anthony, Kan. Cer- 
tificate granted. General commodities, 
with exceptions, between Alva, Okla., and 
Anthony, Kan., over a described regular 
route, serving specified intermediate 
points. 
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*MC-32362, Sub. 3, Harvey L. Williams, 
dba Williams Truck Line, Tarkio, Mo, 
Extension — Three States. Certificate 
granted. Household goods between soints 
in Atchison and Holt counties, M»., on 
the one hand, and, on the other, points 
in Neb., Kan., and Ia., over irregular 
routes, 

*MC-16502, Sub. 7, Clay Robinsoy 
Truck Line, West Point, Miss. Extension 
—DeKalb, Miss. Certificate granted. Gen. 
eral commodities with exceptions, he. 
tween Macon and DeKalb, Miss., over 
described regular route, and return, serv- 
ing specified intermediate points. 

*MC-57641, Sub. 17, Cardinal Lines, 
Inc., Janesville, Wis. Extension—Wiscon.- 
sin and Illinois, embracing MC-105938 
Sub. 2, Northern Limited, Inc., Chicago, 
Ill., Extension — Southern Wisconsin 
Lakes, Certificates granted. Sub. 17: 
Passengers, baggage, express, mail and 
newspapers, between specified points and 
over described routes in Ill. and Wis, 
serving all intermediate points. Sub. 2: 
Same commodities between specified 
points and over described routes in Wis, 

* MC-2185, Sub. 6, James F. Black, dba 
Parkville Trucking Co., Baltimore, Md, 
Extension—Glass Sand, embracing Same, 
Sub. 7, Extension—Steel Drums. Permit 
granted Sub. 6: (1) Manganese chloride, 
caustic soda, and sodium hypochlorite, 
in containers, from Baltimore, Md., and 
points within five miles of Baltimore, to 
New York, N.Y., and points in N.J.; (2) 
sulphuric acid and hydrofluosilicic acid, 
in containers, from Baltimore and points 
within five miles of Baltimore, to New 
York City; (3) used empty chemical con- 
tainers, from New York City and points 
in N.J., to Baltimore and points within 
five miles of Baltimore; (4) glass sand, 
in bulk, from Cleveland, O., and points 
within five miles of Cleveland, to Balti- 
more; and (5) new steel drums and new 
fibre drums from Bound Brook, N.., to 
Baltimore, over irregular routes. Sub. 
7: New steel drums and new fibre drums 
from Reading, Pa., to Baltimore, over 
irregular routes. 

* MC-1503, Sub. 40, Greyhound Cor- 
Poration (Chicago, Ill.) Extension— 
Berrien Springs, Mich. Certificate de- 
nied, Commissioner Lee noting a dissent. 
Passengers, baggage, express, mail, and 
newsPapers between Buchanan and Ber- 
rien Springs, Mich., over unnumbered 
highway known as “Red Bud Trail’, 
serving all intermediate points. 

*MC-67383, Sub. 1, John J. Pettit, dba 
John J. Pettit Storage Warehouse, Phila- 
delphia, Pa., Extension—Southern States. 
Certificate denied. Household goods be- 
tween Philadelphia and points in Pa. 
within 50 miles of Philadelphia, on the 
one hand, and, on the other, points in 
Va., N.C., S.C., Ga., and Fla., over irregu- 
lar routes. 


*MC-3252, Sub. 6, Paul E. Merrill, dba 
Merrill Transport Co., Portland, Me., Ex- 
tension—Washington and Hancock Coun- 
ties. Certificate granted. Petroleum prod- 
ucts, in bulk, in tank vehicles, from and 
to specified points in described areas of 
Mass., Me., and R.I1., over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16870, Cele 
tral Freight Lines, Inc. Note, granting au- 
thority to issue a secured installment note 
in the principal amount not to exceed $150, 
000, to evidence a loan in a like amount 
finance a part of the cost of a new freight 
terminal. Approved. 

*~ * * 


Report and order in F.D. No. 16782, Ge0r- 
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& Florida Railroad Receiver Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not —s $950,000 of Georgia & Florida 
Railroad equipment-trust certificates of 1950 
to be issued by the Guaranty Trust Co. 
of New York, as trustee, and sold at par 
and accrued dividends to the Reconstruction 
Finance Corporation in connection with the 
acquisition of certain equipment. Ap- 
proved. 

* * * 

Report and order in F.D. No. 16871, Lehigh 
Valley Railroad Co. Bonds, granting au- 
thority to extend from June 1, 1950, to June 
1, 1968, the date of maturity of not ex- 
ceeding $4,983,000 of first-mortgage bonds. 
Approved. 

* ca * 

Report and order in F.D. No. 16878, Som- 
erset Bus Co. Inc. Notes, granting author- 
ity to issue a secured installment note 


or notes in total amount not to exceed 
$409,572.97, to finance a part of the pur- 
chase 
proved. 


price for new motorbusses. Ap- 


MOTOR FINANCE CASES 


MC-F-4424, Fred L. Wenham—Control; 
Wenham Transportation, Inc.—Purchase— 
Lloyd Adams. Application for authority 
under section 210a(b) of Wenham Trans- 
portation, Inc., of Cleveland, O., for tem- 
porary operation of the motor-carrier rights 
and properties of Lloyd Adams, of Wells- 
burg, W. Va., denied. 
” * * 

MC-F-4458, Scribner Birlenbach, et al., 
Trustees—Control; Transcon Lines—Pur- 
chase (Portion)—Clark Transportation Cor- 
poration. Application for authority un- 





der section 210a(b) of Transcon Lines, of 
Los Angeles, Calif., for temporary operation 
of a portion of the motor-carrier rights and 
properties of Clark Transportation Corpora- 
tion, of North Kansas City, Mo., granted, 
with conditions. et ce Ue 

MC-F-4383, Harvey Jones—Control; Jones 
Truck Lines, Inc.—Purchase—J. T. L. Co., 
Inc.; Purchase (Portion)—Clark Transporta- 
tion Corporation. Application for authority 
under section 210a(b) of Jones Truck Lines, 
Inc., of Springdale, Ark., for temporary op- 
eration of a portion of the motor-carrier 
rights and properties of Clark Transporta- 
tion, of North Kansas City, Mo., granted, 
with conditions. a: See 

MC-F-4275, J. Hills Wythe, Et Al.—Con- 
trol; Security Truck Line—Purchase—E. 
Dunne Drayage. On the Commission’s own 
motion, temporary authority extended until 
the application filed under section 5 of the 
interstate commerce act is “finally de- 
termined’’. 

a * * 

MC-F-4290, Ruth K. Norton—Control; Clair- 
mont Transfer Co.—Purchase (Portion)— 
John Swanson and Herman Swanson. Pur- 
chase by Clairmont Transfer Co., Escanaba, 
Mich., of certain rights and property of John 
Swanson and Herman Swanson, partners dba 
Swanson Trucking Co., Manistique, Mich., 
and acquisition by Ruth K. Norton, Glad- 
stone, Mich., of control of the rights and 
property through the purchase, approved 
and authorized, with conditions. 


MC-F-4185, Shein’s Express — Purchase 
(Portion) Wesley Stillwell. Purchase by 
Benjamin P., Herman, Howard M., Jules 
Y., Phillip, and Samuel Shein, partners dba 
Shein’s Express, Trenton, N.J., of certain 
operating rights of Frank Charles Laxton, 
Wesley Charles Stillwell, and Charles Robert 
Lewis, Jr., partners dba Wesley Stillwell, 
Media, Pa., approved and authorized. 





ORDERS 


Freight Locomotive Mileage 
Cut Vacated, Passenger Cut 


lessened, with Coal Accord 


When announcement was made, late 
March 3, that the United Mine Workers 
and a majority of the bituminous coal 
operators had reached an agreement in 
their long dispute, the Commission acted 
to lift some of the restrictions it had 
placed on the use of coal-burning loco- 
motives in freight and passenger service. 

The first step it took was to suspend 
amendments to service orders that would 
have gone into effect at 11:59 p.m. March 
5, and that would have required further 
cuts in railroad freight and passenger 
service. That action was taken on March 
4. On March. 7, the Commission vacated 
the service order restricting the use of 
toal-burning locomotives in freight serv- 
lee, and restored a 25 per cent cut in the 
use of coal-burning locomotives in pas- 
senger service. 


Before Coal Dispute Ended 


Before announcement of the agreement 
between the miners and the operators, 
March 3, the Commission, division 3, 
finding that locomotive fuel coal supplies 
were at a dangerously low level, ordered 
further cuts below those then in effect, 
which were 25 per cent of the coal-burn- 
Ne locomotive mileage in freight service 
as of February 8, and 50 per cent of the 
toal-burning locomotive mileage in pas- 
seiger service, as of December 1, 1949. 

By amendment No. 2 to service order 
No. 847, Restrictions on Use of Coal- 
Burning Freight Locomotives, it ordered 
the rnileage cut to 60 per cent of the 
February 8 figure. By amendment No. 1 
fo service order No. 846, Restrictions on 
Coal. Burning Passenger Service Locomo- 
tive Mileage, it ordered such mileage 
teduced to 35 per cent of the December 


1, 1949, mileage. Those two amendments 
were to have gone into effect at 11:59 
p.m., March 5. 


After Coal Dispute Ended 


Announcement of settlement of the 
coal dispute brought suspension of those 
two amendments, effective at 10 a.m., 
March 4, on which day the Commission 
issued amendment No. 3 to service order 
No. 847, and amendment No. 2 to service 
order No. 846. The cuts were suspended 
indefinitely in order that the Commis- 
sion might watch developments. 

In the brief period while the amend- 
ments were suspended, the Commission 
issued amendment No. 4 to service order 
No. 847, for the purpose of excepting 
from the 25 per cent cut in freight 
service the use of coal-burning freight 
locomotives in the transportation of coal 
or the movement of empty coal cars en 
route to mines for coal loading, the order 
providing that locomotives in such serv- 
ice might be operated in addition to the 
reduction that had been ordered. In 
error, the amendment referred to the re- 
duction as being to 60 per cent of the 
February 8 mileage and the Commission 
issued a corrected amendment to refer to 
75 per cent of the February 8 mileage. 

On March 7, after Chairman Johnson 
had met with representatives of the As- 
sociation of American Railroads, all re- 
striction on the use of coal-burning 
locomotive mileage was lifted, and the 
passenger service cut, under certain cir- 
cumstances, was again made 25 per cent 
of the December 1, 1949, mileage. 

By service order No. 847-A, the Com- 
mission, division 3, vacated service order 
No. 847 which had restricted mileage in 
freight service. The vacation was made 
effective at 11:59 p.m., March 8. 

By amendment No. 3 to service order 
No. 846, the passenger service order, the 
Commission, effective 11:59 p.m., March 
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10, required railroads having 10 or less 
days’ supply of fuel coal for coal-burning 
steam locomotives in passenger service, 
to operate such locomotives in passenger 
service daily not in excess of 75 per cent 
of the daily mileage of December 1, 1949. 
By amendment No. 4, issued February 8, 
the Commission vacated the first amend- 
ment to the order. This made no change 
in the situation. 





Coal Directives Issued 


Homer C. King, director of the Com- 
mission’s Bureau of Service, under . the 
power conferred on him by service order 
No. 844 to order railroads to withhold 
coal cars from mines until those mines 
furnish fuel coal in any one week equal- 
ling that furnished from November 14 to 
December 12, has issued special directives 
Nos. 38 through 44, and No. 46, requiring 
various railroads to furnish named mines 
with cars for the loading of fuel coal 
for the Ann Arbor Railroad. 


By special directive No. 45, the Wabash 
Railroad was directed to furnish weekly 
to seven named mines sufficient cars 
weekly to load about 12,000 tons of fuel 
coal. A corrected directive No. 46 
showed that the cars were to be fur- 
nished for the Wabash instead of the 
Ann Arbor. 


Other corrected special directives is- 
sued by Mr. King were: Nos. 37, 40, 41, 
42, 43, and 44. 


Reading Coal Needs Met 


Needs of the Reading Co. for locomo- 
tive fuel coal have resulted in issuance 
by Homer C. King, director of the Com- 
mission’s Bureau of Service, of three’ 
special directives under service order No. 
844, requiring other railroads to furnish: 
named mines with coal cars to be loaded 
with fuel coal for the Reading Co. Un- 
der the service order, when a railroad 
certifies it has less than nine days’ sup- 
ply of locomotive fuel coal and has no 
dependable source of supply, Mr. King 
has authority to order cars withheld 
from mines until the mines furnish in 
any one week the average amount of coal 
furnished the railroad from November 
14 to December 12, 1949. 


By special directive No. 35, the Balti- 
more & O. is required to furnish suf- 
ficient coal to 16 mines for 8,652 tons a 
week. Special directive No. 36 requires 
the Monongahela to furnish two mines 
with cars sufficient to load 1,410 tons of 
coal, and No. 37 requires the New York 
Central to furnish one mine with cars 
for loading 1,397 tons. 


Rail, Rail-Water Rate Changes 


The Commission’s Bureau of Traffic 
has issued two supplemental pages to a 
statement dated April. 1948, titled “Gen- 
eral Rail and Rail-Water Freight Rate 
Changes Made During the Period Octo- 
ber, 1914, to April, 1948, Inclusive.” 

In a notice accompanying the pages 
(23 and 24), it said they showed the 
interim increases made effective January 
11, 1949, and the final increases effective 
September 1, 1949, pursuant to the find- 
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ings in Ex Parte 168, 272 I.C.C. 695 and 
276 I.C.C. 9. 

The bureau said its April, 1948, state- 
ment, consisting of 20 pages, was 
amended in ‘January, 1949, by the addi- 
tion of pages 21 and 22 showing the in- 
creases made effective August 21, 1948, 
pursuant to the findings in the final re- 
port in Ex Parte 166, 270 I.C.C. 403. 





S.M.R.R. Reorganization 
Pleas Dismissed by I.C.C. 


The Commission, division 4, by an order 
in Finance No. 15657, Smoky Mountain 
Railroad Reorganization, has dismissed 
a number of petitions in the proceeding 
and portions thereof not previously dis- 
posed of by an order of May 25, 1948. 

It said it had under consideration a 
petition filed April 9, 1948, by the Smoky 
Mountain Railroad, debtor, for recon- 
sideration of a reorganization plan filed 
by that railroad and a response of the 
state of Tennessee and certain shippers; 
and a petition filed April 15, 1948, by 
Frank Maloney, trustee of the debtor, 
requesting the Commission (1) to make 
an investigation in order to formulate a 
plan of reorganization for the railroad, 
(2) on formulation of such plan, to 
certify it to the court, (3) if no plan was 
feasible or practicable, to certify such 
fact to the court, and (4) to recommend 
to the trustee what, if any, action should 
be taken by him with reference to insti- 
tution of legal proceedings to recover 
funds that might have been improperly 
expended by the debtor railroad. It said 
it also had under consideration a motion 
filed April 19, 1948, by the state of Ten- 
nessee and certain shippers to dismiss 
the trustee’s petition. 

It said that by order dated May 25, 
1948, division 4 denied that portion of the 
trustee’s petition requesting the Com- 
mission to recommend what, if any, ac- 
tion should be taken by him with refer- 
ence to institution of legal proceedings 
to recover funds improperly expended by 
the debtor railroad, and deferred action 
on all other prayers in the petitions of 
the debtor and trustee and on motion of 
the state of Tennessee and certain 
shippers. 

The Commission said the Tennessee 
eastern district federal court, northern 
division, in which the proceedings were 
pending, by order entered July 12, 1948, 
directed, among other things, that the 
reorganization petition in this cause be 
dismissed. 





Old Reefers Ordered Used 
For Cotton in the West 


The Commission, division 3, has issued 
service order No. 848, Refrigerator Cars 
for Transporting Cotton, effective from 
12:01 a.m., March 3 to 11:59 p.m., May 31, 
directing the furnishing specified re- 
frigerator cars for transporting cotton, by 
railroads serving points in California 
and “other western territory.” The cars 
may be furnished at the option of the 
railroads. 

The order suspends the operation of 
all rules and regulatioris in conflict with 
its terms and requires announcement of 


such suspension. The order applies to 
intrastate as well as interstate commerce. 

The Commission said that number of 
freight cars available for the movement 
of box car freight in California and 
“other western territory” had seriously 
decreased recently. It said the present 
supply was insufficient to move such 
freight traffic of carriers serving that 
state and territory, that there were cer- 
tain SFRD and PFE refrigerator cars in 
California and other western territory 
not suitable for transporting commodities 
requiring protective service, but suitable 
for transporting other freight, and that 
an emergency existed requiring immedi- 
ate action in the state and other western 
territory. 

Cars to Be Furnished 


The other pertinent portions of the 
order follow: 


It is ordered, That: 


Section 95.840 SFRD-PFE refrigerator cars 
for loading cotton, (a) Any common Car- 
rier by railroad subject to the Interstate 
Commerce Act, serving points in California 
and other western territory, may at its 
option furnish and transport for each box 
car ordered: 


Uncompressed Cotton 


not more than four (4) refrigerator cars, 
of SFRD or PFE ownership, not suitable for 
transporting commodities requiring protec- 
tive service, for loading and transporting 
carload shipments of uncompressed cotton 
at origins in California and other western 
territory, when such cotton is consigned or 
reconsigned to points for compression; 


Compressed Cotton 


not more than two (2) refrigerator cars 
of SFRD or PFE ownership, not suitable for 
transporting commodities requiring protec- 
tive service, for loading and transporting 
carload shipments of compressed cotton 
originating at points of compression in Cali- 
fornia and other western territory and con- 
signed or reconsigned to points on the 
Southern Pacific Co., the Texas and New 
Orleans Railroad Co., Union Pacific Rail- 
road Co. and The Atchison, Topeka and 
Santa Fe Railway Co., subject to the car- 
load minimum weight which would have 
applied if the shipment had been loaded in 
the box car ordered. 





Motor Carriers’ Sec. 5a 


Agreement Dismissed 


At the applicant’s request, the Com- 
mission has dismissed an application of 
the Silver Fleet Motor Express, Inc., 
Louisville, Ky., on behalf of itself and 
other common carriers and freight for- 
warders, for approval of a rate agree- 
ment under section 5a of the interstate 
commerce act. 

The Commission’s order was by Com- 
missioner Alldredge in Section 5a Ap- 
plication No. 5, American Trucking As- 
sociations, Inc. (National Motor Freight 
Classification)—-Agreement (T.W., Jan. 1, 
1949, p. 13). 

In a letter to the Commission, Edgar 
S. Idol, of the A.T.A., counsel for the 
applicants, said that on November 16, 
1949, all activities covered in the ap- 
plication were brought to a close, and 
a new agreement was executed by the 
applicant and other carriers affected. 
He said the new agreement was pre- 
sented for approval in an application 
filed with the Commission (T.W., Feb. 
25, p. 33). 


Menominee, Mich. Rerouting 


By its agent, Homer C. King, the Com- 
mission, by King’s I.C.C. order No. 15 
under revised service order No. 562, has 
authorized the Ann Arbor Railroad Co. 
to reroute or divert traffic on its lines, 
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routed over its lines, to, from, or via the 
Port of Menominee, Mich., ove: any 
available route to expedite the move. 
ment. The order says that ‘because of 
ice conditions in Green Bay making it 
impossible to operate its car ferry, the 
Ann Arbor is unable to transpor: the 
aforementioned traffic. The order js 
effective from 12:01 a.m., March 3, until 
11:59 p.m., April 15. 





Increased Rail Rates on 
Newspapers Not Suspended; 


Express Rate Hearing Set 


The Commission has voted not to sus- 
pend various railroad tariffs proposing 
a general increase of 20 per cent in 
rates for transportation of newspapers, 
handled both in baggage cars and by 
passenger trains in non-baggage-car 
service, between points throughout West- 
ern Territory, and also between certain 
points in Western Territory, on the one 
hand, and, on the other, certain points 
in parts of Southern and Southeastern 
territories. The tariffs were designated 
as effective March 1 and 5. 

It also assigned for hearing its pro- 
ceeding in I. & S. No. 5762, Express Rates 
and Ratings Between Points in US., in 
which the Commission had suspended 
from March 1, until and including Sep- 
tember 30, certain schedules as published 
in Railway Express Agency, Inc. supple- 
ments proposing increased rates and clas- 
sification ratings on various products, in- 
cluding daily newspapers, between US. 
points. The hearing was scheduled for 
April 3, at the Commission’s Washington 
offices, before Examiner M. H. Konigs- 
berg (T.W., March 4, p. 28). 

The American Newspaper Publishers 
Association, which protested the express 
rate increases on newspapers, also pro- 
tested the 20-percent increase proposed 
by the railroads in Western Territory. 
Tt named Santa Fe I.C.C. No. 3149, Bur- 
lington I.C.C. No. 8781, Frisco I.C.C. No. 
7743 and various other railroad tariffs. 
It said certain railroads also proposed 
to increase their rates in excess of the 
general proposed 20-per-cent rise. 

The A.N.P.A. said it was informed that 
it was the view of the railroads that he- 
cause they increased their rates only 15 
per cent instead of the maximum of 2 
per cent, as was authorized in Ex Parte 
162, they might now, as a matter of right, 
increase their rates by 10 per cent and 
that consequently so far as the proposed 
20-per-cent rate was concerned, they 
would be under the burden of justifying 
the proposed increase only to the extent 
that the resulting rates would be in ex- 
cess of those that would have resulted 
had the maximum increase of 25 per 
cent authorized in Ex Parte 162 been 
applied in the first instance. 

It said the fact that the railroads 
themselves had concluded that the ci- 
cumstances did not warrant their mak- 
ing the increases authorized placed om 
them a heavy burden to show that con- 
ditions had so changed that further in 
creases were justified. 

The association said that, based on 4 
survey for the first 10 months of 1949, 
the rail proposal relating to both i- 
trastate and interstate movements 
would subject A.N.P.A. members to Ray- 
ment of increases in rates for trals- 
porting newspapers in an amount sub- 
stantially exceeding $300,000 a year. It 
said this did not take into account im 
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creases proposed in rates in excess of 
the 20 per cent, which would increase 
the charges by an additional amount 
in excess of $200,000. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I and S. M-3271, Fibreboard boxes— 
Brooklyn to Philadelphia, from March 
2, to and including October 1, certain 
schedules published in supplement No. 
59 to MF-I.C.C. No. A-290 of Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., agent. The suspended sched- 
ules propose new commodity rates on 
used returned fibreboard boxes, minimum 
20,000 pounds, from Brooklyn, N. Y. to 
Philadelphia, Pa. 

I. and S. M-3272, Macaroni and 
Noodles—New York, N.Y. to N.J. points, 
from March 3, to and including October 
2, new schedules published in schedule 
MF--I.C.C. No. 3 of Marino Trucking Co., 
Inc. Brooklyn, N.Y.’ The suspended 
schedules propose to establish new motor 
contract-carrier minimum rates or 
charges ON macaroni and noodles, from 
New York, N.Y. to points in New Jersey. 

I. and S. M-3273, Heuer Truck Lines— 
Canned Goods and Groceries, from 
March 4, to and including October 3, 
certain schedules published in supple- 
ment No. 15 to tariff MF-I.C.C. No. 30 
of Heuer Truck Lines, Inc., Marshall- 
town, Ia. The suspended schedules pro- 
pose to establish new commodity rates 
on two lists of articles described ge- 
herically as “Canned Goods” and “Gro- 
ceries” from Pittsburgh, Pa. to Davenport 
and Muscatine, Ia. 


I. and S. M-3274, Transport Operators 
Co.—New York Commercial Zone, on the 
Commission’s own motion, from March 
6, to and including October 5, certain 
schedules published in MF-I.C.C. No. 3 of 
Transport Operators Co., Inc., Hoboken, 
NJ. The suspended schedules propose 
to establish new contract-carrier mini- 
mum charges on elevators, parts there- 
for, and materials, equipment and 
supplies incidental to the installation 
and maintenance of elevators, between 
points in the New York commercial zone, 
other than Jersey City, N.J., and points 
in eight eastern states and the District 
of Columbia. 


I. and S. M-3275, Batteries—Madison, 
Wis. to Chicago, Ill., from March 6, to 
and including October 5, certain sched- 
ules published in supplement No. 3 to 
tariff MF-I.C.C. No. 32 of Liberty Truck- 
ing Co., Chicago, Ill. The suspended 
Schedules propose to establish a reduced 
motor common carrier commodity rate 
of 20 cents per 100 pounds, minimum 
30,006 pounds, in lieu of a present rate 
of 30 cents per 100 pounds, minimum 
20,000 pounds, on electric dry cell bat- 
teries, not spent, from Madison, Wis., to 
Chicago, Ill. 

I. and S. M-3276 Pallets—George H. 
Jameson, from March 6, to and including 
Octcber 5, certain schedules published 
Mm tariff MF-I.C.C. No. 4 of George H. 
Jam: son, Granville, N.Y. The suspended 
Schedules propose to establish new motor 
common-carrier commodity rates, in 
cents per 100 pounds, subject to a mini- 
mur: of 10,000 pounds, from Cambridge, 


Fort Ann and Glens Falls, N.Y. of 46 
cents to Camden, N. J.; 42 cents to New 
York, N.Y. and certain points in New 
Jersey grouped therewith, and 47 cents 
to Philadelphia, Pa. 

I. and S. M-3277, Fertilizer—New 
Jersey to New York points, from March 
6, to and including October 5, schedules 
published in tariff MF-I.C.C. No. 6 of 
George H. Jameson, Granville, N.Y. The 
suspended schedules propose new motor 
common carrier commodity rates on 
fertilizer from Carteret and Kearny, 
N.J., to points in New York. 

I. and S. M-3278, Canned Goods over 
Blue Line Express, from March 6, to and 
including October 5, certain schedules 
published in supplement No. 1 to tariff 
MF-I.C.C. No. 30 of Dana L. Clark, Jr., 
doing business as Blue Line Express, 
Nashua, N.H. The suspended schedules 
propose to establish 20,000-pound motor 
common-carrier commodity rates on 
canned broths, chowders, and soups, 
from Manchester, N.H., to Albany and 
Schenectady, N.Y., in lieu of present 
higher class rates. 

I. and S. No. 5765, Lumber, Eastern 
Canada to New York Harbor Points, 
from March 6, to and including October 
5, schedules as set forth in supplement 
No. 57 to Canadian National Railways’ 
tariff I.C.C. No. E. 458, and supplement 
No. 90 to Canadian Pacific Railway Co.’s 
tariff I.C.C. No. E. 2344. The suspended 
schedules propose increases and reduc- 
tions in the rates on lumber and forest 
products, in carloads, from origins in 
eastern Canada to certain stations in 
the New York Harbor terminal area. 

I. and S. M-3279, Safeway Truck Lines 
—Storage in Transit, from March 7, to 
and including October 6, schedules pub- 
lished in supplement No. 8 to MF-I.C.C. 
No. 2 of Safeway Truck Lines, Inc., Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish a provision permitting 
the storage in transit of frozen eggs at 
Morton, N.Y., for as long as one year at 
a charge of 4 cents per 100 pounds. 


I. and S. M-3280, Peanuts—Georgia to 
New York, N. Y. and N. J. Points, from 
March 8, to and including October 7, 
certain schedules published in supple- 
ment No. 11 to tariff MF-I.C.C. No. 12 
of Jimmie Thomas Bryant, dba J. T. 
Bryant, Petersburg, Va. The suspended 
schedules provose to establish a reduced 
motor common carrier rate of 116 cents 
per 100 pounds, minimum 24,000 pounds, 
on raw peanuts, shelled or unshelled, 
from points in Georgia to New York, 
N. Y. and specified nearby points in New 
Jersey. 

I. and S. M-3281, Spring Assemblies— 
Baltimore to New York, from March 8, 
to and including October 7, certain 
schedules published in supplement No. 
75 to tariff MF-I.C.C. No. A-244 of 
Middle Atlantic States Motor Carrier 
Conference, Inc., agent, Washington, 
D.C. The suspended schedules propose to 
establish reduced rates on cushion, mat- 
tress inner filler, or seat spring as- 
semblies from Baltimore, Md. and points 
grouped therewith to New York, N.Y. and 
points grouped therewith. 


I. and S. 5766, Express Minimum 
Charges on Fish & Sea Foods, from 
March 8 to and including October 7, cer- 
tain schedules as published in tariffs of 
Railway Express Agency, Inc., supple- 
ment No. 3 to I.C.C. No. 7323 and ME- 
I.C.C. No. 6618, supplement No. 4 to 
I.C.C. No. 7420 and ME-I.C.C. No. 6702, 
and others. The suspended schedules 
propose to increase minimum charges in 
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connection with express commodity rates 
applicable on shipments of fish, fresh or 
frozen, and sea foods from the Atlantic 
Seaboard, Florida, and the Gulf of Mexico 
to interior points and between various 
stations in eastern, southern, and west- 
ern territories. 


| COMMISSION ORDERS | 


M-3099, Waxed Wrapping Paper Sandusky, 
O. to Chicago, Ill. Discontinued. Respond- 
ents cancelled schedules under suspension 
effective February 2 and 7 

* * a 


MC-109886, Sub. 1, Rex Motor Service, Mid- 
letown, Conn. Reopened for hearing. 
* * oa 
MC-110509, Lorenzo M. Barnhardt, Terre 
Haute, Ind. Reopened for hearing. 
K * * 


W-360, W. R. Chamberlin & Co., Contract 
Carrier. Effective date of second amended 
permit and order issued October 28, 1949, 
further postponed to May 1. 

* * ~ 


W-360, Sub. 1, W. R. Chamberlin & Co. 
Extension—Petroleum Products, Ores and 
Coke. Effective date of second amended 
permit and order issued October 28, 1949, 
postponed to May 1. 

* * co 


I. & S. M-3203, Alcoholic Liquors, Ind., 
Ky. & Ohio, to St. Louis. Petition of Hayes 
Freight Lines, Inc., supported by Frankfort 
Distilleries, Inc..requesting vacation of order, 
denied. 

* ae a 

No. 29996, Vacuum Cleaner Manufacturers 
Association vs: A. T. & S. F. et al. Order of 
January 24 modified to become effective July 
3 On not less than 30 days’ notice, instead of 


May 3. 
aK * * 


No. 30059, Robbins Tire & Rubber Co. Inc. 
v. Cen. of Ga (Trustee). Order of Novem- 
ber 1, 1949 further modified to become ef- 
fective June 1, on not less than 30 days’ 
notice. 

oo * * 

No. 30104, Tennessee Valley Authority v. 
Southern. Order of November 1, 1949, fur- - 
ther modified to become effective June 1, 
on not less than 30 days’ notice. 

* co co 

MC-954, Sub. 26-TA. Mid-States Freight 
Lines, Inc., Chicago, Ill. Applicant’s peti- 
tion for reconsideration denied. 

* * * 


MC-111580-TA, Refer Transit Co., Wichita, 
Kans. Applicant’s petition for reconsidera- 
tion denied. 


APPLICATIONS 


AND PETITIONS — 





Midwest Motor Carriers 
Call for Delay in Keeshin 


Sale, Hearing on Notes 


Eleven midwestern motor carriers and 
the Middlewest Eastern Seaboard Motor 
Carriers Conference, Inc., have peti- 
tioned the Commission to set aside its 
order of December 20 in MC-F-1108, 
Keeshin Freight Lines, Inc.—Issuance of 
Notes, “as being in violation and con- 
trary to section 5(2)(b) of the interstate 
commerce act,” among other things. The 
order removed restrictions in Keeshin 
notes that made them nonnegotiable. 

The petitioners also asked that the 
Commission direct Intermountain Ter- 
minal Co. and Pacific Intermountain Ex- 
press Co., which they said were now 
holders of the Keeshin: notes, to divest 
themselves of the notes, either by re- 
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turning same to the original noteholders, 
and to compel the original noteholders to 
receive such notes, or to divest themselves 
of the notes in such manner as the Com- 
mission might see fit. 

In the alternative, the petitioners 
asked that the Commission set the mat- 
ter down for investigation and hearing 
and allow all interested parties to inter- 
vene pursuant to section 5(7), grant per- 
mission to them to intervene, and to stay 
all proceedings in MC-FC-4401, Pacific 
Intermountain Express Co.—Purchase— 
Keeshin Freight Lines, Inc., until final 
disposition of the matters involved in 
the petition. 

The petitioning carriers indicated the 
ground of their request by further asking 
an order “holding that the securing of 
the Series I, II and III notes of Keeshin 
Freight Lines, Inc., by Intermountain 
Terminal Co. and/or Pacific Intermoun- 
tain Express Co. is contrary to the public 
interest and in violation of the interstate 
commerce act, and more particularly, in 
violation of section 5, subdivision 2(a) 
and (b) thereof.” 

The petitioners’ request was filed by 
Harris J. Klein, of New York City, who 
was attorney for John S. Kroese, also of 
New York City, who made an unsuccess- 
ful bid for the Keeshin system in the 
federal district court at Chicago. The 
petition said he had withdrawn as at- 
torney for Mr. Kroese prior to February 
6, when the court rejected the Kroese bid 
{T.W. Feb. 11, p. 46). 

The carriers said that P.I.E. had paid 
to the noteholders $265,000 and “did prior 
to the hearing and confirmation before 
the federal court take possession and 
title to said notes.” They added that, on 
the date of confirmation of the plan for 
P.I.E. to purchase the Keeshin system, 
P.I.E. was in possession of the notes in- 
volved. 


Position of Interveners 


It is their position that P.I.E. gained 
legal control of the debtor corporations 
when it came into possession of the three 
note series and that, the series 11 notes 
being the only class entitled to accept or 
reject the plan, P.I.E., holding those 
notes, put it into a position to dictate 
“who was to be the ultimate purchaser 
of Keeshin.” They said the only way 
that P.I.E. could be deprived of control 
of the estate was for an offer to be made 
in excess of the full amount of the notes, 
together with payment in full of general 
creditors. 

The motor carriers said the interstate 
commerce act forbade acquisition of 
“control herein effectuated” and that the 
order of December 20 must be vacated. 
They asserted P.I.E. came into control 
of the debtors’ estate immediately on 
entry of the order and on payment for 
purchase of the notes. They added that 
the order was entered “ex parte” and not 
pursuant to section 5(2) of the act, that 
it was entered into without a finding of 
consistency with the public interest, and 
not filed in accordance with the act. 

“Better still,” continued the petition- 
ing carriers, “it was not even handled 
by the Motor Carrier Section of the 
Commission, but upon information and 
belief, was held by the Rail Section of 
the Commission.” 


New Application Claimed Necessary 


They asserted that section 5 clearly 
stated that an application must be filed, 





that reasonable opportunity for inter- 
ested parties to be heard should be af- 
forded, that the governor of each state 


should receive a copy of the application, 


and, if necessary, public hearings should 
be held. The carriers said that “the 
handling of the matter pursuant to the 
order under MC-F-1108 clearly was not 
in accordance with section 5 of the in- 
terstate commerce act,” and again said 
it was issued “ex parte.” They said the 
Commission could not waive nor digress 
from the act itself. 

In connection with their contentions, 
the petitioning carriers said the matter 
in the order could not be set for hear- 
ing but that a new application on proper 
forms must be filed, notice given under 
the act, there must be a hearing, “not 
on an accomplished fact as we have in 
this case,” but after P.IL.E. was made to 
divest itself of “the control of this com- 
pany unlawfully obtained.” 

Another point made by the carriers 
was that the only reason P.I.E. came to 
the Commission was because the Com- 
mission had originally required that the 
notes be non-negotiable. The petition- 
ers said that they “emphatically em- 
phasized” that P.I.E. would not even 
have sought approval under the order if 
the notes had been assignable and nego- 
tiable. 





Rails Ask Short Notice in 
Wool Case, Agriculture 
Opposes Ship Line Petition 


The rail respondents in No. 28863, Wool 
and Mohair Rates, have asked the Com- 
mission to modify its order in that pro- 
ceeding to permit the carriers to publish 
the revised rates ordered effective April 
10, on not less than 10 days’ notice, in- 
stead of statutory notice. 

By an order of last October, the Com- 
mission ordered reductions of 5 per cent 
in the rates applying on a 24,000-pound 
minimum in instances where the rates 
were found unlawful, and other adjust- 
ments. The effective date was later ex- 
tended to April 10. 


Asks Reconsideration Denial 


The Secretary of Agriculture has asked 
the Commission to deny a petition of the 
Atlantic-Gulf Coastwise Steamship 
Freight Bureau for reopening, recon- 
sideration, and further hearing (T.W., 
Feb. 25, p. 36). The water lines had said 
that, when the proceeding was initiated, 
they were not in operation and in no 
position to participate “in this compre- 
hensive proceeding.” 

The Secretary said if the water carriers 
had desired, they could have taken an 
active part in the proceeding “in its pre- 
vious stages.” Although their boats were 
operated under government control dur- 
ing the war, he said, that control had 
been terminated, and that “we are not 
aware that the corporate set-ups of the 
carriers and other devices for conduct- 
ing business and protecting their inter- 
ests for the future were totally subordi- 
nated.” 

He said the Commission should find 
that the petition of the water carriers 
was dilatory on its face. Among other 
things, he also said: 

“The strong implication running 
through the petition of the water car- 
riers is that the Commission should have 
kept the rail rates high for the-simple 
purpose, among others, of enabling water 
carriers to enjoy their post-war haul of 
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wool regardless of the changes tha: may 
have occurred in their costs of ‘operation 
in the meantime. This is in direct: con. 
flict with the provisions of the nationa] 
transportation policy. If the rails haye 
now gained certain inherent advantages 
in the transportation of this important 
traffic, those advantages should not be 
taken from them. In the competitive 
scheme of things, the water carriers wi] 
have to offset those advantages by taking 
measures to reduce their own wool rates, 
bw hope that they will be able io do 
a,” 











Doubts Rail Recapture 


The Secretary also asserted thai the 
water carriers showed that, in 1948, they 
handled in excess of 38,000 tons of wool 
and mohair via Texas ports to the east- 
ern seaboard to show they were back in 
the wool-hauling business. The Secre- 
tary said that amount exceeded the total 
amount produced in the state of Texas 
and that it was, therefore, apparent that 
the railroads, because of the presently 
high level of rates from Texas to the 
Boston area, had received only a mini- 
mum amount of tonnage from that state. 
He said he thought the water carriers 
would continue to carry the traffic be- 
cause, he said, it was doubtful that the 
failroads would recapture any substan- 
tial amount of the tonnage lost again 
to the water carriers since they had 
“come back into operation.” He added 
that “the Commission’s modest rail rate 
reductions were not sufficient to accom- 
plish this end.” 


Position on Ship Lines’ Plea 


The railroads asked in No. 28863 that 
the petition of the coastwise steamship 
lines be denied, but that, if the peti- 
tion was granted, “the reopening and 
reconsideration of the proceeding be un- 
limited in scope.” 

The railroads asserted that the ship 
lines were seeking relief to which they 
would not have been entitled had they 
made timely representations. They 
added that revision of the rate adjust- 
ment along the lines the steamship com- 
panies “presumably have in mind” would 
necessarily involve reopening of the en- 
tire proceeding. The railroads said that 
the ship lines either were not sufficiently 
concerned to participate in the proceed- 
ing when it was active, or were satis- 
fied “to speculate on a decision that 
would be acceptable to them.” I 
neither event, said the railroads, was it 
now reasonable to ask the Commission 
to prolong the proceeding by further 
hearings and reconsideration. 

Packing Companies Object 

Cudahy Packing Co., Wilson & Co. 
Armour & Co., and Swift & Co., said 
that the petition of the steamship lines 
should be “denied instanter (1) becausé 
of the lack of diligence and obvious 
violation of the rules of practice .. + 
and (2) because there is no such show- 
ing on the merits as would justify post- 
ponement of the presently effective date 
of the order, even if the petition had 
been filed within the extended time 
limit fixed by the Commission.” 


Mountain-Pacific Interests 


Mountain-Pacific interests also OP- 
posed the petition of the ship lines for 
reopening, reconsideration and further 
hearing. They asserted that the record 
“at this late date” should not be reopened 
to take account of a “local or region 
matter as a result of which other parties 
not involved in this local issue wou 
be denied the benefit of the Commis- 
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sion’s conclusions in a nation-wide inves- 
tigation.” Furthermore, they said, they 
did not believe the ship lines had set 
forth grounds worthy of reopening the 
investigation. 

The reference to a local issue was to 
the rates based on minimum weights of 
40,000 pounds, which the Mountain-Pa- 
cific interests said were the only rates 
that would be as low as or lower than 
the rail-water-rail rates. As had the 
packers, they indicated that the interest 
of the ship lines were directed to traffic 
from Texas, and said there was little if 
any baling of wool in that state. The 
western interests said they did not be- 
lieve the ship lines conclusively showed 
that they would be deprived of their por- 
tion of the traffic or that they could 
not make ‘voluntary adjustments in 
their own rates if necessary to restore 
relationships between all-rail and rail- 
water-rail rates. 

Joined in the reply to the ship lines’ 
petition were: Mountain-Pacific States 
Conference of Public Service Commis- 
sions and the public utilities commis- 
sioners of Idaho, Washington, and Ore- 
gon. 





Kraft Asks Rejection of 
Central Territory Motor 


Tariff ‘Transit’ Rules 


Kraft Foods Co. has asked the Com- 
mission to reject specified Central States 
Motor Freight Bureau tariffs which it 
said had been filed in purported com- 
pliance with the Commission’s decision in 
I. and S. M-2745, Stopping in Transit— 
Central Territory. 

In that case, and embraced cases, the 
Commission found that stopping parti- 
ally to load, or unload, and split pickup 
and deliveries, by motor carriers, were 
not “transit” in the accepted meaning 
but that those services were a commer- 
cial necessity. It ordered certain changes 
in the rules applying to such services 
in Central Territory (T.W. Nov. 12, 1949, 
p. 29). 

After observing that the Commission 
had drawn a distinction between serv- 
ices covered by two of its findings, one as 
to partial loading or unloading en route, 
and the other as to split pickup and 
delivery at origin or destination, Kraft 
said the manner in which the bureau 
tariffs were published had the effect of 
prohibiting. a split pickup or delivery 
service on a shipment stopped en route 
partly to unload or to finish loading. 
Kraft said this prohibition was contrary 
to the Commission’s findings, which, it 
said, prohibited stopping one shipment 
both partially to load and to unload. 
Kraft said the report and findings 
distinguished accurately between services 
performed en route (after leaving point 
of origin and before arriving at point 
of destination) and services performed 
at origin or destination. It also observed 
that a third finding of the Commission 
was that failure of respondents to pro- 
vice additional pickup service at origin 
and delivery service at destination was 
unreasonable. 

The fact that both types of service 
were treated in one report, said Kraft, 
Was due to the fact that various pro- 
cecdings were consolidated by the Com- 
mission for disposition. However, it 
added, there was nothing in the report 
or the record justifying a limitation with 
respect to the services not required 


by the Commission “and in fact by im- 
plication, at least, specifically nega- 
tive.” 

The bureau schedules which Kraft 
listed as those it asked the Commis- 
sion to reject included item 2630--E, sup- 
plement No. 68 to MF-I.C.C. No. 164. 
Kraft said all the tariff provisions to 
which it referred contained in part the 
rules to which it objected. 


Exceptions Ratings Cut on 
Confectionery by Rails 


Draws Trucker Protests 


The Commission has received requests 
for suspension of schedules proposing to 
reduce rail exceptions ratings on con- 
fectionery and other items, supplement 
No. 227 to tariff I.C.C. No. 3926, Agent B. 
T. Jones, published to become effective 
March 15, and other similar schedules. 


Requests for suspension came from 
Central States Motor Freight Bureau; 
Middle Atlantic States Motor Carrier 
Conference; and Eastern Central Motor 
Carriers Association. The eastern motor 
carrier group said the reduced exceptions 
rating of class 29, minimum 50,000 
pounds, on candy and confectionery and 
related commodities would alternate with 
existing column 40, minimum 36,000 
pounds, throughout Official Territory, 
while the Central States Bureau made 
its protest against the reduced rating in 
Central Territory. 

Among other grounds of suspension 
advanced was the claim that the alter- 
nating ratings would give larger com- 
panies the class 29 rate while smaller 
companies, unable to buy candy in such 
quantities would have to pay the column 
40 rates. The Central States group called 
this “a discriminatory situation which 
has been before the Commission almost 
since its inception,” and cited a number 
of cases. 


‘Wrong Way’ to Meet Motor Competition 


The Middle Atlantic Conference made 
the same point, and also said that, even 
though motor carrier class 40 rates were 
approximately 33 per cent of the rail 
first class rates governed by the excep- 
tions, “to reduce the already depressed 
exceptions rating is the wrong way to 
meet motor carrier competition because 
this would inevitably lead to the re- 
duction of other already low ratings.” 
It observed that movement of candy and 
confectionery in carload quantities was 
confined to relatively few production 
points as origins and the relatively few 
large cities as destinations. The confer- 
ence said the trucking industry could 
not complain if the railroads set out to 
meet the exact motor carrier rates, but 
added that “that should be accomplished 
by point-to-point specific commodity 
rates rather than by resorting to such 
wholesale reductions and adoption of the 
obviously low level as is here proposed.” 

The Eastern Central Association in- 
cluded in its protest a long history of 
the present ratines. It said the railroads 
would refer to all the individual motor 
commodity rates they could locate as 
justification for the “unreasonably low 
general reductions” protested. But the 
association said that motor. common 
carriers “are just as interested in the 
candy and confectionery traffic as the 
rails, yet to our knowledge no group 
of motor carriers has ever thought of 
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establishing any such unduly low ratings 
as we are confronted with even in the 
face of the throat-cutting tactics of a 
few motor carriers, both contract and 
common, who, apparently, can see no 
further than beyond the end of their 
noses. We think the present rail pro- 
gram of making drastic reductions in 
the form of general exceptions ratings 
on such traffic as they know the trucks 
are handling is extremely short-sighted 
too, for certainly there are many ship- 
pers of non-truck competitive traffic who 
will not long hold still for entire assump- 
tion of the very material increases which 
the rails have sought and been granted 
since July 1, 1946.” 





Riss Rests Petition for 


Hearing Examiner on 


Deportation Case Ruling 


On the basis of a decision of the Su- 
preme Court of the United States in a 
deportation proceeding, in which the 
court upheld the split of judicial and 
prosecution powers in administrative 
agencies, in effect requiring that, under 
the administrative procedure act, such 
proceedings must be heard by others 
than those engaged in investigative or 
prosecution activities of the agency, Riss 
& Co., Inc., has filed a petition with the 
Commission for hearing of one of its 
applications before a Commission hear- 
ing examiner. 


Riss cited Wong Yang Sung v. J. 
Howard McGrath, et al., No: 154 in the 
Supreme Court, decided February 20 
(T.W. Feb. 25, p. 49). 

The Riss petition was filed in MC-200, 
Sub. 84, Riss & Co. Extension—Explo- 
sives. In that proceeding, Riss objected 
to continuation of the hearing on the 
ground that the examiner was not a 
hearing examiner. When the Commis- 
sion ruled against Riss, it appealed to the 
federal district court for the District of 
Columbia for a declaratory judgment and 
an injunction against denial by the Com- 
mission of a hearing before an examiner 
appointed under the provisions of the 
administrative procedure act. The dis- 
trict court granted a Commission motion 
for summary judgment. Riss appealed, 
and the United States Court of Appeals 
for the District of Columbia remanded 
the case to the district court for dis- 
missal, on the ground that Riss was pre- | 
mature in asking the help of the courts. 
The appeals court said it did not reach 
the question of whether or not the Com- 
mission was correct in ruling that sec- 
tions 5, 7, and 8 of the administrative 
act were inapplicable to the pending mo- 
tor rights application proceeding (T.W. 
Jan. 21, p. 47). 


Riss Argument 


After quoting from the Supreme Court 
decision in the deportation case, Riss 
said there could be no doubt that a hear- 
ing under section 207 of the interstate 
commerce act was held “by compulsion” 
and that the Commission did not hold 
such hearings merely because of regula- 
tion, rule, custom, or special dispensa- 
tion. Therefore, said Riss, there was no 
question in its opinion that sections 5, 
7, and 8 of the administrative procedure 
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act applied to determination of its appli- 
cation. 

The application involves authority for 
the transportation of explosives, ordnance 
stores, ammunition and dangerous arti- 
cles over irregular routes between Crane, 
Ind., and Earle, N.J. Riss observed that 
its application had been denied. It said 
it had been serving the points for sev- 
eral years under temporary authority and 
transported substantial traffic. 

Riss said one of the points covered 
by the application was Tinker Field, 
Okla., about five miles east of Oklahoma 
City. It said it presently held per- 
manent authority to serve Oklahoma 
City in the transportation of general 
commodities, and that, in previous cases, 
the Commission had granted authority 
to that point for general commodities 
where carriers held authority to serve 
Oklahoma City and “without the intro- 
duction of any shipper witnesses as to 
present or future need for such service.” 
Riss said that, insofar as its present 
service demonstrated there had been and 
was continuing a substantial volume of 
traffic to points covered by the applica- 
tion, all but two within a few miles of 
its regular authorized routes, the same 
treatment should be accorded to it as 
to a carrier involved in a cited proceed- 
ing. 

It asked that the order denying the 
application be set aside and a certificate 
issued. 


Canned Goods Rate In 


Southwest Asked 


By a petition in No. 13535, et al., Con- 
solidated Southwestern Cases, carriers in 
the southwest have asked the Commis- 
sion for authority under finding 27 in 
those proceedings, 123 I.C.C. 203, et seq., 
to establish a rate of 38 cents for 100 
pounds, 20,000 pounds minimum, and 
33 cents, 60,000 pounds minimum, on 
canned goods as described in item 27-J 
of Agent D. Q. Marsh’s I.C.C. 3559 (S.W. 
L. tariff 199-L), from Lawrence and 
Topeka, Kans., to Antlers, Hugo, and 
Idabel, Okla. A note under the rates 
said the lower carload charge obtainable 
under the different carload rates and 
minimum weights would be applied. The 
carriers said the rates would be subject to 
tariffs of increased rates and charges, 
X-162-B, X-166-C, and X-168-A, Marsh’s 
I.C.C. Nos. 3814 and 3851. 

The carriers said the receivers of can- 
ned goods at the Oklahoma points were 
in competition with receivers at other 
southern Oklahoma and north Texas 
points. The proposed rates, they said, 
were the same as those applying from 
other named points. 


Plasterboard-Nail Rate 


Railroads operating in the southwest 
have asked the Commission to modify its 
findings in Consolidated Southwestern 
Cases, 123 I.C.C. et seq., by eliminating 
therefrom: 

“Nails when shipped with plaster- 
boards, the weight of the nails not to 
exceed one (1) per cent of the weight of 
the plasterboards.” 

The carriers said plasterboard rates 


should apply on the nails necessary for 
installation, as they did on plasterboard 
joint system not exceeding five per cent 
of the weight of the plasterboards. The 
plasterboard.joint system, they said, was 
used to cement the joints of the plaster- 
boards after they have been nailed to the 
studdings. Also, the southwestern car- 
riers said, shippers to from and within 
that territory ought to have available 
the same mixture of plasterboards and 
nails as was available in other territories. 


Members of Rocky Mountain 
Motor Bureau Ask Approval 
Of Group Rate Procedures 


The Commission, division 2, has issued 
notice of receipt of section 5a application 
No. 17, Rocky Mountain Motor Tariff 
Bureau, Inc.—Agreement, filed by K. 
Tracy Power, attorney-in-fact, of Denver, 
Colo., on behalf of Illinois-California 
Express, Inc., and numerous other motor 
common carriers of property. 

The application is for approval of 
functions and procedures of the Rocky 
Mountain Motor Tariff Bureau under 
section 5a of the interstate commerce 
act (the Reed-Bulwinkle act), by which 
carriers are relieved from the operation 
of the antitrust laws in connection with 
joint action on rate matters if the pro- 
cedures are set forth in agreements ap- 
proved by the Commission. 


Agreement Described 


In its notice, the Commission described 
the agreement as follows: 

“Agreement involved: An agreement 
between and among common carriers by 
motor vehicle relating to rates, excep- 
tions to classification ratings, rules, regu- 
lations and practices, appliacble:to the 
transportation of property (1) between 
points in a described area comprising all 
or portions of Colorado, Nevada, Oregon, 
Idaho, Montana, South Dakota, Ne- 
braska, Utah, and Wyoming; (2) between 
the area noted in (1) above, on the one 
hand, and on the other, points in Cali- 
fornia; and (3) between points in the 
United States situated east of U.S. high- 
way No. 85, on the one hand, and on 
the other points in the United States 
situated on and west of U. S. highway 
No. 85, and procedures for the joint con- 
sideration, initiation, or establishment 
thereof.” 


The Commission said that the complete 
application might be inspected at its 
Washington office. It said any interested 
person desiring the Commission to hold 
a hearing on the application should make 
the request in writing within 20 days 
of the date of the notice, March 2. It 
said persons other than applicants should 
fairly disclose their interest, and the po- 
sition they intended to take at the hear- 
ing. Otherwise, said the Commission, in 
its discretion it might proceed to investi- 
gate and determine the matters involved 
in the application without further or 
formal hearing. 


More than 600 motor carriers are listed 
as applicants in the agreement. 


Zinc Chloride Rate Asked 


Southwestern railroads have asked the 
Commission for approval under finding 25 
in Consolidated Southwestern Cases, 123 
I.C.C. 203 et seq., to permit the estab- 


TRAFFIC Wort 


lishment of a commodity’ rate of 107 
cents a 100 pounds of zinc chloride, dry 
or liquid, in drums, carloads, minimum 
weight, 60,000 pounds, from Cleveland, 
O., to Strang, Tex. The carriers said 
the proposed rate was the same as pres- 
ently applicable on liquid zinc chloride 
from Cleveland to Strang, which it said 
was the classification exception 20% rate 
authorized by item 1645 of Agent Marsh’s 
I.C.C. No. 3592. 

Among other things, the railroads said 
that the Commission, in Chloride of Zinc 
from Chicago and St. Louis Groups to 
Texarkana, Ark.-Tex., 92 I.C.C. 569, the 
Commission had concluded that it was 
appropriate for the rail carriers to estab- 
lish the same rates on dry and liquid 
zine chloride. 


Chemists Would Intervene 
In Motor Cut Rate Case 


The Manufacturing Chemists’ Associa- 
tion, Inc., Washington, D.C., has peti- 
tioned the Commission for leave to inter- 
vene in MC-C-1126, Eastern Central Mo- 
tor Carriers Association v. Chicago Ex- 
press, Inc., et al. 

In that proceeding Eastern Central 
Motor Carriers Association, of Akron, 
O., alleged in a complaint filed with the 
Commission, that reduced rates of cer- 
tain of the defendant motor carriers on 
drugs, medicines, chemicals, and _ toilet 
preparations between points in Mary- 
land, Massachusetts, New Jersey, New 
York, and Pennsylvania, on the one hand, 
and points in Illinois, Indiana, Missouri, 
and Ohio, on the other, which became 
effective October 25, 1948, were in viola- 
tion of the interstate commerce act 
(T.W., Jan. 21, p. 37). 


Manufacturing Chemists’ Associa- 
tion said its members shipped and re- 
ceived by motortruck chemicals and re- 
lated articles moving between various 
U.S. points, including numerous points 
between which the rates assailed in the 
instant complaint were applicable. It 
said the association and its members 
also had an interest in the right of an 
individual motor carrier, which was a 
member of an association or conference 
of motor carriers, to take independent 
action to publish and maintain rates as 
an individual motor carrier. 


Illinois Central Asks 


Higher Passenger Fares 


The Illinois Central has filed a peti- 
tion with the Commission for authority 
to make its fares on the basis of 2.5 cents 
a mile instead of the present 2.2 cents 
a mile, to substitute for its present nine 
different types of commutation and mul- 
tiple-ride tickets three types of multiple- 
ride tickets, and to discontinue the sale 
of round-trip tickets and eliminate such 
fares. 

The railroad said it would have the 
following three types of multiple-ride 
tickets, the fare for each type, it as- 
serted, bearing a direct percentage rela- 
tionship to one-way fares of 2.5 cents 4 
mile and on the basis of a minimum 20- 
cent one-way fare: 

10-ride bearer and group tickets, good 
for one year. 

25-ride bearer and group tickets, good 
for one year. 


50-ride bearer and group tickets, 
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printed and sold in two detachable 25- 
ride parts, good for 60 days (twin-25). 
The I.C. said it was and had been for 
some time past incurring substantial 
operating deficits in providing electric 
suburban service, its 1949 deficit, it added, 
amounting to about $265,551. It said the 
rates and fares covering the service were 
on an appreciably lower level than was 
generally applied for corresponding in- 
terstate and intrastate transportation of 
passengers in “this territory”. It said 
its present tariffs named fares for one- 
way tickets constructed on a basis of 
not exceeding 2.2 cents a mile, as well 
as fares for round-trip tickets on a basis 
of 180 per cent of the one-way fares. 
It said it was preparing to file with the 
Commission a tariff increasing one-way 
and round-trip fares by placing the one- 
way fares on a basis of 2.5 cents a mile. 
The I.C. observed that an Illinois law 
set 2 cents a mile as the maximum for 
intrastate fares in Illinois and that, as 
the state’s regulatory body had no power 
to grant fares above that level, it was 
petitioning the Commission for author- 
ity. It asked for amendment of the 
Commission’s order in No. 11703, Intra- 
state Rates Within the State of Illinois. 


Added Revenue Estimates 


Eliminating round-trip and commuta- 
tion tickets and fares, and establishing 
the three types of multiple-ride tickets 
at the fares proposed, said the I.C., 
would return an estimated $1,500,000 ad- 
ditional revenue a year to it, based on 
1950 traffic volume, which the railroad 
said would provide a rate of return of 
a little less than 2 per cent on the rate- 
making value of the property devoted 
to suburban service. 

The I.C. also observed that it had re- 
cently filed with the Commission a peti- 
tion for authority to increase minimum 
interstate passenger fares from 14 to 20 
cents and had asked modification of 
the order in No. 11703 so as to permit the 
same increases in minimum fares intra- 
state, including the suburban operations. 


FINANCE APPLICATIONS 


Finance No. 16860, Belt Railway Co. of 
Chicago records accepted bid of Kidder, 
Peabody & Co., on $2,832,000 of equipment 
trust certificates, for 99.16 per cent of par 
value and accrued dividends, with interest 
at 214 per cent a year. 

* ok 


* 

Finance No. 16894, Guy A. Thompson, 
trustee, Missouri Pacific, asks authority to 
issue $3,000,000 of M. P. equipment trust 
certificates, Series NN, to cover part of the 





total cost, $3,753,498 of 23 diesel electric 
switching, freight, freight-switch and 
freight-passenger-switch locomotives.. The 


certificates will be dated April 1 and will 
mature in 15 annual installments. Bids 
were asked before noon of March 6 at the 
St. Louis offices of the railroad. 

» * . 

Finance No. 16895, Guy A. Thompson, 
trustee, International-Great Northern, asks 
authority to issue $900,000 of I.-G. N. equip- 
ment trust certificates, Series DD, to cover 
part of the total cost, $1,196,315, of 7 diesel- 
electric passenger, freight and _ freight- 
switch locomotives. The certificates will 
be dated April 1 and will mature in 15 an- 
nual installments. Bids were asked before 
noon of March 7 at the St. Louis Offices 
cof the railroad. ; 

* ok 

Finance No. 16896, The Central of New 
Jersey asks authority to issue $1,350,000 of 
equipment trust certificates, Series A, to 

over 80 per cent of the cost of 9 diesel 
electric road switching and all purpose loco- 
motives, estimated to cost $1,802,136. The 
certificates will be dated April 1, and will 

‘ature in 15 annual installments. The 
railroad said a bid of 99.308 per cent of the 
principal amount, with a dividend rate of 





214 per cent, made by Salomon Bros. & 
Hutzler, had been accepted, subject to Com- 
mission approval. The railroad said the ac- 
cepted kid was the equivalent of an interest 
basis net to it of 2.5865 per cent a year. 


Finance No. 16897,-The Central of New 
Jersey and the Central of Pennsylvania, 
jointly, ask authority to issue $1,815,000 of 
equipment trust certificates, Series A, of the 
Central of Pennsylvania, to meet 80 per 
cent of the cost of 12 diesel electric road 
switching and switching locomotives, and 
125 covered hopper cars, estimated to cost 
$2,277.768. The applicants said they had ac- 
cepted a bid of Salomon Bros. & Hutzler 
of 99.308 per cent of the principal amount, 
with a dividend rate of 23g per cent, subject 
to Commission approval. The certificates 
will be dated April 1 and will mature in 
15 annual installments. . 

Finance No. 16898, Guy A. Thompson, 
trustee, St. Louis, Brownsville & Mexico, 
asks authority to issue $975,000 of that rail- 
road’s equipment trust certificates, Series 
DD, to meet part of the cost of 9 diesel 
electric freight-switch, freight and switch- 
ing ‘locomotives, estimated to cost a total 
of $1,248,595. The certificates will be dated 
April 1 and will mature in 15 annual install- 
ments. Bids were asked by noon of March 
7 at the St. Louis offices of the railroad. 

a * 


Finance No. 16899, Chesapeake & Ohio 
Railway Co. asks authority to issue $5,- 
070,000 of serial equipment trust certificates, 
to be dated April 1 to cover part of the 
cost of 39 passenger-train cars, and Diesel- 
electric locomotives, estimated to cost $6,- 
373,144. The certificates will mature semi- 
annually in 30 installments. Competitive 
bids will be asked. 

” * 


Finance No. 16900, United New Jersey 
Railroad & Canal Co., and the Pennsylvania 
Railroad Co., asks authority to acquire 4,950 
feet of track from the New York, Susque- 
hanna & Western connecting the appli- 
cants’ line at Marion junction in Jersey 
City, and for trackage rights over an addi- 
tional 6,101 feet of the Susquehanna line. 
They said the entire length of track pro- 
vided a connection as well as interchange 
facilities, between “the said railroads,” and 
that, over a portion of the right-of-way, 
track not now in existence would be re- 
stored by the Susquehanna pursuant to 
an application filed concurrently. 

a ok * 


Finance No. 16904, Henry K. Norton, 
trustee of the Susquehanna, asks authority 
to construct and operate an extension of 
its line in Jersey City, 3,200 feet long, ex- 
tending from New County Road to a ‘point 
near the Boonton branch of the Delaware, 
Lackawanna & Western, where it will con- 
nect with the track owned by the Susque- 
hanna, but to be acquired by the U. N. J. 
R. & C. under Finance No. 16900. The 
Susquehanna said the proposed extension 
would reestablish a former connection be- 
tween the two railroads and that the orig- 
inal connection or line was removed a 
number of years ago while the property of 
the Susquehanna was under control of the 
Erie. It said the proposed construction 
would be financed by an issue of trustee’s 
certificates not exceeding $1,200,000, the 
Pennsylvania to acquire the proposed track, 
subject to terms providing for payment of 
both principal and interest. 

* . s 


Finance No. 16906, Henry K. Norton, 
trustee of the New York, Susquehanna & 
Western, asks authority to issue $1,200,000 
of trustee’s certificates, to be used to con- 
struct its Croxton viaduct, and appurtenant 
tracks. The trustee said the certificates 
would be sold pursuant to a purchase agree- 
ment with Fidelity Mutual Life Insurance 
Co. Applicant asks exemption from com- 
petitive bidding. Fidelity Union Trust Co., 
of Newark, N.J., is trustee. 

aK * a. 

Finance No. 16907, Pennsylvania Railroad 
asks authority to assume obligation or 
liability in respect of $1,200,000 of trustee’s 
certificates to be applied to the cost of 
constructing the Croxton Viaduct. 

* * * 


Finance No. 16908, Atlantic Coast Line 
Railroad Co. asks authority to substitute 
$463,000 of its general unified mortgage 
series A 414 per cent bonds, due June 1, 
1964, now held in its treasury, for a like 
amount of A.C.L. first consolidated mort- 
gage 4 per cent bonds due July 1, 1952, now 
held by City Bank Farmers Trust Co., escrow 
depository, as part security for the faithful 
performance by the applicant of the terms 
of a lease of the Georgia Railroad. 

& oe * 


MC-F-4477, Chesapeake Motor Lines, Inc., 
Baltimore, Md., asks authority to purchase 
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certain operating rights of Capitol Motor 
Lines, Inc., Riviera Beach, Md. 


MC-F-4478, Portland-Pendleton Motor 
Transportation Co., Portland, Ore., asks au- 
thority to operate temporarily and purchase 
certain operating rights of Barnard and 
Co., The Dalles, Ore. | 


MC-F-4479, Beaver Distributing Co., Inc., 
Beaver Dam, Wis., asks authority to pur- 
chase certain operating rights of E. A. 
Stecker, trustee in bankruptcy for Mag- 
dalene Nimits, dba Ampco Trucking Co., 
Appleton, Wis. vig gr 


MC-F-4480, Snyder Brothers Motor Freight, 
Akron, O., asks authority to purchase cer- 
tain operating rights of Cook Motor Lines, 
Akron. 

* ok tk ‘ 

MC-F-4482, City Express, Inc., Baltimore, 
Md., asks authority to purchase certain 
operating rights of Eastern Contractors, 
Inc., Baltimore. de 

M@C-F-4483, Leonard Bros. Motor Express 
Service, Greensburg, Pa., asks authority 
temporarily to operate, and to purchase, 
certain operating rights of Glass City 
Transfer Co., Jeanette, Pa. 


MC-F-4484, Wilson Storage & Transfer 
Co., Sioux Falls, S.D., asks authority tem- 
porarily to operate, and to purchase, cer- 
tain operating rights of Big Chief Truck- 
ing Co., Winner, 8.D.. 


MC-F-4485, Hemingway Brothers Inter- 
state Trucking Co., New Bedford, Mass., 
asks authority to purchase certain operat- 
ing rights of Valentine’s Express Co., Mt. 
Vernon, N.Y. 


oe a of 
MC-F-4486, Hemingway Brothers Inter- 
state Trucking Co., New Bedford, Mass., 
asks authority to purchase certain operat- 
ing rights of Albany-Beacon Express, Inc., 
Poughkeepsie, N.Y. 


MC-F-4487, Baggett Transportation Co., 
Birmingham, Ala., asks authority to pur- 
chase certain operating rights of Denton 
Motor Express, Montgomery, Ala. 


PETITIONS FOR REHEARING, ETC. 


No. 29996, Vacuum Cleaner Manufacturers 
Association v. Sante Fe et al. Defendant 
asks reconsideration and oral argument. 

* oe * 

MC-111449, Sub. 2, Dillon Transport, 
Gordon, Neb. Applicant asks issuance of 
certificate without delay. 

* * + 

MC-F-4380, Joseph H. Smith & Co.—Pur- 
chase—E & W Tank Lines, Inc. T. L. Mc- 
Cormack Trucking Co. Inc. asks reconsidera- 
tion. 

: of t 


MC-F-4104, Albert L. Evans—Purchase— 
Harvey B. Moyer. Applicants ask recon- 
sideration. 


* * 





a Ld oe 
Finance 16398, Southern Railway Co. Pur- 
chase. Buffalo, Union Carolina Railroad asks 
reopening and reconsideration. 
* ok cs 
MC-14449, Sub. 5, The Peninsula Corp. 
Extension—Canned Goods. Harper Motor 
Lines asks reconsideration. 
* co * 
MC-28387, Sub. 11, Samuel Radner, Inc. 
Extension—Northampton and Amherst, Mass. 
Peter H. Mortensen asks reargument and 


reconsideration. - . 


MC-44128, MC-31865, MC-F-4282, The Trans- 
port Corp. Applicant asks correction of 
certificate. ee 


MC-91811, Sub. 8, Milton K. Morris, Ex- 
tension—Seven States. Cumberland Motor 
Express Corp., Masser Motor Express and 
Charlton Bros. Transportation Co. Inc., asks 
reopening and further hearing. 

* eS - 

MC-F-4420, J. O. Willett—Lease—J. R. 
Vandaveer & Son. Applicants ask reconsid- 
eration. oP ae il 

Finance 14635, Rutland Railroad Company 
Reorganization. Reorganization Managers 
ask maximum limits for certain expenses. 

cd * * 


No. 30007, Columbia Metals Corp. vs. A. T. 
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& S. F. et al. Defendants ask further hear- 
ing for reconsideration. 
* * 

MC-F-4357, J. D. Brothers & W. F. Grin- 
nels—Control; New Dixie Lines, Inc.—Pur- 
chase (Portion) Jocie Motor Lines, Inc. 
Miller Motor Express, Inc., asks public hear- 

ing. 4 ie 

MC-3498, Sub. 1, Spiegel Moving & Storage, 
Inc., Extension, MC-31537, Sub. 4, Hudson 
Van Lines, Extension and MC-75110, Sub. 3, 
Gerold Moving & Warehousing Co., Ex- 
tension. Interveners ask reconsideration. 

+ * oo 


MC-74275, Sub. 3, C. E. Dexter and Robert 
H. Fournier, Extension—Wisc. Emery Trans- 
portation Co. and Hayes Freight Lines, Inc. 


ask reconsideration. 
* a ok 


No. 29962, Bussmann Manufacturing Co., 
Division of McGraw Electric Co. et al. v. A. 
Cc. & Y et al. Complainants ask reopening 
for argument and consideration by entire 
Commission. M 

7 * of 

MC-105457, Sub. 35, Thurston Motor Lines, 
Inc.—Extension—Fla. Applicant asks recon- 
sideration. 

*~ *~ cf 

MC-109421, Leland E. Carter and Harold T. 
Carter. Common Carrier Application. Inter- 
veners ask reconsideration. 

+ a oe 


MC-F-3875, Jesse O. Willett—Purchase— 
(Portion) — Spicer’s Inc. Protestants ask 
reconsideration. : 

MC-F-4270, Alfred McCullough—Control; 
McCullough Transfer Co.—Purchase—Mil- 
dred I. Fullerton. Interveners ask reconsid- 
eration and revocation of temporary au- 
thority. 

, * a 

MC-FC-51291, Southeastern Freight Lines 
Purchase (Portion) Southern States Motor 
Lines, Inc. Applicants ask reconsideration. 

* * * 


MC-FC-51304, Fuller Motor Lines, Inc. 
Purchase (Portion) Southern States Mo- 
tor Lines, Inc. Applicants ask reconsidera- 


tion. 
* © *s 


MC-FC-51594, Freightmasters, Inc.—Pur- 
chase Authority McCarty Co. Southwest 
Freight Lines, Inc., asks formal hearing. 


NEW COMPLAINTS 


No. 30507, Sub. 1, Lynchburg Foundry Co., 
Lynchburg, Va., v. C. & O. et al. 
Alleges rates on carload shipments of scrap 
iron, in the statutory period, from S. Char- 
leston, W.Va., Belle, W.Va., and Pottstown, 
Pa., to Radford, Va., in violation of section 
1. Asks cease and desist order, rates, and 
reparation. (Malcolm D. Miller, 1129 Ver- 
mont Ave., N.W., Washington 5, D.C.) 
* * + 


No. 30507, Sub. 2, Lynchburg Foundry Co., 
Lynchburg, Va., v. N.Y.C. et al. 

Alleges rates on carloads of scrap iron, in 
the statutory period, from Cleveland, O., to 
Radford, Va., in violation of section 1. Asks 
cease and desist order, rates, and reparation. 
(Malcolm D. Miller, 1129 Vermont Ave., N.W., 
Washington 5, D.C.) 

* * * 


No. 30509, Sub. 1, Bell Oil & Refining Sales 
Co., Los Angeles, Calif., v. Santa Fe et al. 
Alleges rates on liquid asphalt, in tank cars, 
from Midco, Calif., to Magdalena, N.M., be- 
tween July 29 and October 8, 1946, in viola- 
tion of sections 1 and 6. Asks cease and de- 
sist order and reparation of $2,500. (E. W. Cox, 
6130 Whitsett Ave., North Hollywood, Calif.) 
a * * 


No. 30512, Earl F. Snowden, Los Angeles, 
Calif., v. Santa Fe et al. 

Alleges rates on horses for slaughter, from 
points in Arizona, Colorado, Idaho, Kansas, 
Montana, Nebraska, Nevada, New Mexico, 
Oklahoma Oregon, South Dakota, Texas, 
Washington, and Wyoming, to Los Angeles, 
in violation of sections 1, 2, and 3. Asks cease 
and desist order, rates, and reparation of 
$45,000. (T. A. L. Loretz, 108 W. Sixth St., Los 
Angeles 14, Calif.) ‘ 

* * 


No. 30514, Shepherd Brothers Lumber Co., 
Inc., Montgomery, Ala., et al. v. A.C.L. 


et al. 
Alleges switching charge collected on 
more than 100 carload shipments at Mont- 


gomery in violation of sections 1, 2, and 3. 

Ask cease and desist order, rules, and repara- 

tion, also pendente lite. (C. L. Turner, 503 

Title Guarantee Bldg., Birmingham 3, Ala.) 
x * ” 


No. 30515, Port of Redwood City, Calif., et al. 
v. American-Hawaiian Steamship Co. 


et al. 

Alleges combination of local rate charged 
on shipments moving from the Port of Red- 
wood City to Atlantic coast destinations, 
and failure of defendants to maintain 
through routes and joint rates on level of 
the Pacific coast rates, in violation of sec- 
tion 305 (a), (b), (c), amd (d). Asks cease 
and desist order, rates, and routes. (J. 
Richard Townsend, 890 Mills Bldg., San 
Francisco 4, Calif.) 


No. 30516, Phillips Petroleum Co., Bartles- 
ville, Okla., v. Sante Fe et al. 

Alleges rates on processed clay, shipped 
January 5 to August 21, 1948, from Cali- 
fornia and Mississippi origins to points in 
Texas and Oklahoma, in violation of sec- 
tion 1 because increased under interim au- 
thority by greater amount than the maxi- 
mum authorized in the final order of the 
Commission in Ex Parte 166. Asks cease 
and desist order and reparation of $4,100. 
(T. P. Washington, traffic manager, Phillips 
Petroleum Co., Phillips Bldg., Bartlesville, 
Okla.) 

* * ok 
No. 30517, International Derrick & Equip- 
ns Co., Columbus, O. v. Pennsylvania 
et al. 

Alleges rates on steel building construc- 
tion materials, shipped in January, 1948, 
from Columbus to New York, N.Y., for ex- 
port, and to Waco, Tex., in violation of 
sections 1 and 6. Asks cease and desist order. 
ey Ellison, 306 Neave Bldg., Cincinnati 
, +) 

a ok * 


No. 30518, A. E. Staley Manufacturing Co., 
Decatur, Ill., v. Ann Arbor et al. 

Alleges rates on soybeans from Michigan 
and Indiana points to Painesville, O., in 
violation of sections 1, 2, and 3. Asks rates 
and reparation on shipments moving on and 
after September 15, 1949. (T. C. Burwell, 
vice-president, A. E. Staley Manufacturing 
Co., P. O. Box 151, Decatur, II.) 

a ok * 


No. 30519, The Fulton Co., Philadelphia, Pa. 
v. Pennsylvania. 

Alleges demurrage on a car of carpet lin- 
ing placed June 7, 1947, on a team track at 
Pittsburgh, which it was unable to unload 
because of a strike of teamsters, in viola- 
tion of section 1. Asks reparation. (George 
B. Hannay, vice-president, The Fulton Co., 
Philadelphia, Pa.) 

* * * 
No. 30520, Dow Chemical Co., Midland, Mich. 
v. Missouri Pacific et al. 

Alleges rates on 28 tank carloads of acetic 
acid, received at Midland June, 1947, 
through October, 1948, in violation of sec- 
tion 1. Asks cease and desist order and rep- 
aration of $7,500. (R. W. Schapanski, 111 N. 
Canal St., Chicago 6, Ill.) 

cd * ok 


No. 30521, Electric Auto-Lite Co., Toledo, O., 
v. Baltimore & Ohio et al. 

Alleges rates on numerous carloads of 
pig iron, from Minnequa, Colo., to Fostorio, 
O., September 1, 1947, through September 
15, 1948, in violation of section 1. Asks 
reparation of $3,300. (R. W. Schapanski, 111 
N. Canal St., Chicago 6, III.) 

- * * 


No. 30522, Charles A. Green & Son, Inc., 
Philadelphia, Pa., v. Pennsylvania et al. 
Alleges rates on numerous carloads of 
animal manure, between March 17, 1946 and 
January 3, 1950, in violation of sections 1 
and 3, and minimum weight in violation 
of section 1. Asks cease and desist order, 
rates, and reparation of $31,419.66. Ship- 
ments moved from Lexington, Ky., to points 
in Pennsylvania, Delaware, and Maryland. 
(James B. Doak, Conlen, LaBrum & Beech- 
—_ 1507 Packard Bldg., Philadelphia 2, 

a.) oe *” * 

No. 30523, Wm. Cameron & Co., Waco, Tex., 
v. Santa Fe et al. 

Alleges in violation of sections 1, 2, and 
3, rates on lumber from points in California, 
Idaho, Montana, Nevada, Oregon, and Wash- 
ington, manufactured in transit into build- 
ing woodwork at Waco, and reshipped to 
southeastern states. Asks cease and desist 
order and rates. (Frank A. Leffingwell, 1013 
Praetorian Bldg., Dallas, Tex.) 

* *” * 

No. 30524, National Industrial Sand Associa- 
— Washington, D.C., v. A. C. & Y. 
et al. 

Alleges rates on sand, in closed cars, from 
points in various states to points in Official 
Territory as compared with rates on sand 
in open cars, in violation of section 1. Asks 
cease and desist order and rates. (William 
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W. Collin, Jr., 928 Frick Bldg., Pittsburgh, 
19, Pa.) Ni ee Ae 


MC-C-1131, Atlanta-Asheville Motor Express, 
Inc., Atlanta, Ga., et al. v. A. & H. Truck 
Line, Inc., Tell City, Ind., et al. 

Alleges division accorded complainants by 
about 500 northern motor carriers in vio- 
lation of section 216. Ask cease and desist 
order, divisions, and authority to withhold 
and place in escrow 10 per cent of revenue 
resulting from divisions on a first class pro- 
rate basis, effective from date of complaint. 

(E. B. Gaines, P. O. Box 587, Savannah, 

Ga.) 


PROPOSED REPORTS 


Examiner Recommends Fair 
Mail Rates for Electric 


Interurban Railway Lines 


By a proposed report in No. 29943, 
Electric Railway Mail Pay, 1948, Exami- 
ner Frank E. Mullen has recommended 
that the Commission should find that 
the rates of pay and compensation for 
transportation of mail by railroad by 14 
urban and interurban electric railway 
common carriers were not fair and 
reasonable for the services performed by 
them on and after dates on which they 
filed applications with the Commission 
for reexamination of such rates. The 
examiner proposes fair and reasonable 
rates and compensation for services per- 
formed on and after such dates. 

He said 13 of the applicant railroads, 
by application filed March 5, 1948, re- 
quested the Commission to reexamine 
their rates and compensation for trans- 
porting the mail and service connected 
therewith, and to fix and determine as 
just and reasonable, for services per- 
formed on and after that date, rates not 
less than 45 per cent higher than those 
now in effect. He said they alleged the 
present rates were unjust and unreason- 
able mainly because of increased costs of 
operation since the rates were prescribed 
in 1920 and 1925. 

By an application filed April 6, 1949, 
said the examiner, the Baltimore & 
Annapolis Railroad Co. requested Yreex- 
amination of its mail pay rates on sub- 
stantially the same grounds as those 
stated in the application of March 5, 
1948. He said that by orders of March 
26, 1948, and May 5, 1949, respectively, 
the Commission instituted investigations 
of the rates of mail pay of these ap- 
plicants. 


Examiner’s Proposal 


The examiner proposed fair and rea- 
sonable rates and compensation for 
services performed on and after March 
5, 1948, and April 6, 1949, respectively, as 
follows: 

“1. For transportation of mail in 
closed-pouch service on passenger cars 
with no separate compartments for mail, 
baggage and express, 6 cents per mile of 
authorized car run for 10 or less pouches, 
sacks and parcels. Where more than 10 
are regularly tendered on 1 such pas- 
senger car at any point on a mail route, 
the minimum space to be paid for shall 
be not less than 60 cubic feet, and the 
fair and reasonable rate therefor shall 
be 8 cents per mile of authorized car run; 
and for each additional 30 cubic feet, oF 
fraction, 2 cents per mile of authorized 
can run over said mail route. The au- 
thorization shall be determined by actual 
measurement where practicable or by 
count of pouches, sacks and packages aS 
now provided by Commission orders. 
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2. For transportation of mail in 
closed-pouch service in baggage or ex- 
press cars or in baggage and express 
comapartments in passenger cars, 6 cents 
per mile of authorized car run for 30 
cubic feet of space, or less, and 2 cents 
per mile of authorized car run for each 
additional 30 cubic feet or fraction, the 
authorization shall be determined by 
actual measurement where practicable or 
by count of pouches, sacks and packages 
as now provided by Commission orders. 

“3 For transportation of mail in inde- 
pendent cars devoted to transportation 
of mail, on which railroad employees 
handle the mail 72 cents per car-mile of 
authorized travel of cars 36 feet in 
length, inside measurement; payment for 
a smaller or larger car furnished and ac- 
cepted shall be prorated at a rate of 2 
cents per foot per mile. In computing 
the car miles of independent cars the 
space in both directions of an author- 
ized round-trip car run shall be the space 
to be computed unless the car or any 
part thereof is used by the company in 
the return movement. 

“4. For transportation of mail in rail 
way post-office cars and railway post- 
office apartments in cars, in which postal 
employees handle the mail, 2.75 cents 
per linear foot or fraction thereof per 
mile of authorized travel. Where the 
car or apartment is 20 feet or more in 
length, inside measurement, the mini- 
mum space to be paid for shall be 20 
feet. In computing the car-miles of 
railway post-office cars and railway post- 
office apartments, the maximum space 
authorized in either direction of a round- 
trip car run shall be regarded as the 
space to be computed in both directions.” 

He said the application of March 5, 
1948, was filed by the Bamberger Rail- 
road Co., the Cedar Rapids & Iowa City 
Railway, the Charles City Western Rail- 
way Co., the Chicago, Aurora & Elgin 
Railway Co., the Chicago, South Shore 
& South Bend Railroad, the Des Moines 
& Central Iowa Railroad trustee, the 
Lackawanna & Wyoming Valley Rail- 
road Co., the Mason City & Clear Lake 
Railroad Co., the Northeast Oklahoma 
Railroad Co., the Potomac Edison Co., 
the Sand Springs Railway Co., the Wash- 
ington & Old Dominion Railroad, and 
the Waterloo, Cedar Falls & Northern 
Railroad. 


Mail service on urban and interurban 
electric railways was used to carry mail 
principally between interurban points and 
to supplement other service, and there 
was very little urban service over such 
lines, the examiner said. 


Substitute Highway Service 


“Due to the development of highways 
and of motor-truck transportation from 
and to post offices, mail service by elec- 
tric railways has steadily decreased,” he 
coutinued. “Substitute service over the 
hiznways can be provided in almost 
every instance. Use of highway trans- 
portation by bus and motor truck has 
cased many electric railroads to discon- 

ie all operations.” 


‘e said three of the applicant railroads 
resent furnished no mail service by 
road but furnished service entirely 
motor bus. He said the Commission 
no jurisdiction over rates of pay for 
iage of the mail by motor bus or 
“tor truck. 
he examiner said there had been 
stantial increases since 1925 in the 
of performing service by the 14 
tric railroad applicants as evidenced 
arge increases in unit prices for ma- 


terial and supplies used in transporta- 
tion, increases in the rates of employe 
pay, and in taxes, particularly payroll 
taxes that did not exist in 1925. 


Magazine Transport Right 
Proposed; Firm Operates 


For-Hire and Privately 


Examiner L.B. Dunn, by a recom- 
mended report in MC-18037, Sub. 3, Chas. 
Levy Circulating Co. Extension—News- 
papers and Magazines, has proposed that 
the Commission grant a permit to Chas. 
Levy Circulating Co., Chicago, Ill. a 
carrier for hire and a private carrier of 
newspapers and magazines, covering con- 
tract-carrier authority to transport parts 
of magazines and pamphlets by motor 
vehicle. 

The examiner said the applicant sought 
a broadening of its commodity authority, 
whether by interpretation or a new grant, 
to include “such other publications as 
are normally distributed to the public 
through news dealers,” and an extension 
or enlargement of its destination terri- 
tory from Chicago, and similar authority 
from three new origins: Kokomo, Ind., 
Louisville, Ky., and Springfield, O., to the 
whole destination territory; i.e., both the 
presently authorized destinations and 
those sought in a new or broadened terri- 
tory. 

The applicant, he said, had bilateral 
contracts with all the major Chicago 
newspaper publishers, and with numer- 
ous publishers of magazines that were 
either printed in Chicago or circulated 
in great volume from there. For example, 
the examiner continued, the firm had 
contracts with the Curtis and Crowell 
publishing companies and the publishers 
of Time, Life, and other magazines. 

The Levy firm, said the examiner, re- 
lied particularly on its claims to rendi- 
tion of a highly specialized contract- 
carrier service, and, in respect to service 
at Kokomo, relied apparently on the 
added fact that prior to the opening of 
a publishing plant in Kokomo last year, 
it enjoyed the same traffic out of Chicago. 


“The fact that applicant’s existing 
service is very specialized and fully satis- 
factory to its users is clearly shown and 
not disputed,” continued the examiner. 
“The fact should not be overlooked, how- 
ever, that this is due in part at least to 
the fact that applicant, in addition to 
being a carrier for hire, is also a private 
carrier, newspaper dealer, transporting 
the same commodity in the same ve- 
hicles both as a dealer and a carrier. 
In this respect applicant has an advan- 
tage, particularly in its ability to make up 
losses or shortages out of its own private 
stocks, which it has actually done, but 
only within the city of Chicago. In some 
instances the Commission has con- 
demned such dual operations, and the 
advantages occurring therefrom, and has 
denied both certificates and permits 
sought under such circumstances. 


Dual Operation Question 


“The question naturally arises whether 
by virtue of applicant’s dual status as a 
carrier for hire and a private carrier of 
the same commodities (newspapers and 
magazines), any restrictive conditions 
should be imposed upon any grant of au- 
thority, if made in this proceeding, in 
conformity with cases decided in the 
light of the report in Geraci Contract 
Carrier Application, 7 M.C.C. 269, and 
subsequent cases such as Biddison Con- 
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tract Carrier Application, 28 M.C.C. 205, 
211. Applicant’s business as a wholesale 
distributor of newspapers and magazines 
apparently has existed for many years, 
and is confined to Chicago. Three succes- 
sive permits have been issued to appli- 
cant, in none of which has any restric- 
tive condition been imposed by reason 
of its dual status. No unfair practice or 
advantage by reason of such dual status 
is shown upon this extensive record, or 
even alleged. The authority ... rec- 
ommended is minor in scope and does not 
exceed, territorially, applicant’s existing 
operations. Under the circumstances, it 
is concluded that no conditions of the 
type referred to are necessery.” 

The authority recommended was, 
transportation, over irregular routes, of 
(1) parts of magazines between Chicago, 
and Kokomo; and (2) varts of pam- 
phlets from Chicago to described areas of 
Illinois, Ind ana, Iowa, Michigan, and 
Wisconsin. 

The examiner said a fundamental ob- 
jection to the issuance of general au- 
thority in this proceeding was the fact 
that the applicant had failed substan- 
tially to prove affirmatively the need for 
service into new areas. He said that 
granting that the applicant had rendered 
a specialized service, it appeared equally 
clear that common carriers had been 
and were now rendering substantially 
the same service, and for the interested 
supporting shippers, between points with- 
in the scope of the application. 

“A somewhat more difficult question 
is presented by the plea to serve an ex- 
tended area in Wisconsin extending 
roughly from Milwaukee to the Green 
Bay peninsula,” he said. “None of the 
opposing interveners is authorized to 
render service therein, and they have 
not shown that they have handled any of 
the considered traffic as an initial or 
connecting carrier. On the other hand, 
the entire record has been reviewed for 
the particular purpose of seeing what 
supporting evidence there may be for 
service into the added Wisconsin terri- 
tory. Mere expressions of desire for 
such a service, standing alone, do not 
suffice. There is no specific evidence 
of record of a single Wisconsin destina- 
tion, within the extended area, to which 
shipments are being made, or, if made, 
where the existing service is inadequate 
or unsatisfactory.” 


Motor Right Proposed For 


Lumber Sawed by Indians 


Joint board No. 129, by a recommended 
report in MC-110452, Sub. 6, Robert E. 
Dietz, III, Common Carrier Application, 


has proposed that the Commission 
grant a certificate authorizing Robert 
E. Dietz, III, of Albuquerque, N.M., doing 
business as R. E. Dietz Trucking Co., to 
transport lumber, by motor vehicle, over 
irregular routes, from the site of the 
Navajo Tribal Sawmill near Fort De- 
fiance, Ariz., to points in New Mexico. 


It said operation of the sawmill pro- 
vided employment and training for the 
Navajo Indians on the Navajo Reserva- 
tion and that 10 to 15 million board feet 
of lumber were manufactured and 
shipped annually by the mill. This rate 
of production would continue for an un- 
limited time, the joint board said, adding 
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that the lumber was shipped to various 
New Mexico points where it was used in 
all types of construction. 

The board said the use of motor car- 
riage from origin to final destination was 
more economical than combined motor- 
rail transportation and would provide “a 
more liquid distribution.” The nearest 
railroad was 50 miles distant from the 
reservation, and there was no authorized 
motor-carrier service in the affected 
area, the board said. 


Examiner Asks Reversal of 
1.C.C. Motor Sale Report 


By a proposed report on further hear- 
ing in MC-F-3783, Lee A. Hyde and Cey- 
lon B. Frazer—Control; Highway Ex- 
press, Inc.—Purchase—Gulf States Mo- 
tor Express, Inc., Examiner F. A. Clif- 
ford has recommended that the Com- 
mission reverse findings of division 4 in 
a prior report in the proceeding, 55 
M.C.C. 491. 

The examiner proposed that the Com- 
mission authorize the purchase by High- 
way Express, Inc., Memphis, Tenn., of 
the motor-carrier operating rights of 
Gulf States Motor Express, Inc., Merid- 
ian, Miss., and acquisition of control 
of the rights by Lee A. Hyde and Ceylon 
B. Frazer, both of Memphis, through 
the purchase. 

The considered rights, he said, includ- 
ed general-commodity authority over 
regular routes and authority for trans- 
portation of a few specified commodities 
over irregular routes in Tennessee, Mis- 
sissippi, Louisiana, and Alabama. 

Prior to the divisions report, said the 
examiner, Highway Express had been 
granted authority to lease the operating 
rights of Gulf States and temporary au- 
thority was later extended until final 
determination of the purchase applica- 
tion. 

The examiner said a careful appraisal! 
of the applicant’s evidence, on the one 
hand, against evidence of protestants, on 
the other, in his opinion, warranted the 
conclusion, among other things, that 
continuance of service by Highway Ex- 
press over Gulf States’ routes on a 
permanent basis would serve a _ useful 
purpose, responsive to a public demand 
or need, and that this purpose would be 
served better by Highway Express than 
by existing carriers. 


Examiners Recommend A.C.L. 
Substituted Service Rights 


Examiners B. E. Stillwell and Beverly 
S. Simms, in a recommended report in 
MC-23942, Sub. 1, Atlantic Coast Line 
Railroad Co. Extension of Operations— 
North Carolina, embracing MC-23942, 
Sub. 3, Same—Florida, have recommend- 
ed a change in the key-point condition 
originally imposed in the Sub. 1 proceed- 
ing, and a grant of authority for motor 
substituted service over 50 routes de- 
scribed in the report between certain 
points in North Carolina, South Caro- 
lina, Georgia, Florida, and Alabama, 
serving only stations on the rail lines. 

On further hearing in MC-23942, the 
examiners recommended that condition 
3 in the original certificate, 30 M.C.C. 


490, should be amended to read as fol- 
lows: 


(A) No shipments shall be transported by 
said carrier as a common carrier by motor 
vehicle between any of the following points, 
or through, or to, or from more than one 
of said points: Richmond, Va., Rocky Mount, 
Fayetteville, and Wilmington, N. C 

(B) Shipments transported by said car- 
rier as a common carrier by motor vehicle 
through or between Rocky Mount, on the 
one hand, and points south of but not in- 
cluding Warsaw, N. C., on the other, and 
through or between Wilmington, on the one 
hand, and points north of but not including 
Warsaw, on the other, shall be limited to 
those moving under a through bill of lading 
covering, in addition to movement by said 
carrier, an immediately prior or immediately 
subsequent movement by rail. 


Recommendations in Extension Case 


In MC-23942, Sub. 3, aside from the 
conditions that the service be auxiliary 
to that of the railroad, and that there 
is to be no service at any point not a 
station on the rail lines, the condition 3 
is recommended as follows: 


(3) No shipments shall be transported by 
applicant~ between any of the following 
points, or through, or to. or from more than 
one of said points: Rocky Mount, Fayette- 
ville, New Bern, and Wilmington, N. C., Flor- 
ence-Darlington-Bennettsville, S. C., (con- 
sidered as a single key point), Sumter, 
Orangeburg, Columbia, and Charleston, S. 
C., Savannah, Waycross-Patterson-Nahunta- 
Brunswick-DuPont, Ga., (considered as a 
single key point), Cordele, Manchester, At- 
lanta, Albany, and Thomasville, Ga., Roa- 
noke, Birmingham, Montgomery, Troy, and 
Dothan, Ala., Jacksonville, Palatka, Gaines- 
ville-Newberry-Wilcox (considered as a sin- 
gle key point), Leesburg, Sanford-Orlando 
(considered as a single key point), St. Peters- 
burg, Fort Myers, Sebring, Clewiston, Tampa, 
and Lakeland-Haines City (considered as a 
single key point), Fla., except that applicant 
may transport shipments between Tampa, 
Fla., on the one hand, and Lakeland-Haines 
City, Fla., on the other, provided such 
shipments have an immediately prior or 
immediately subsequent haul by rail to 6r 
from Tampa. 


Reparation Proposed on 
Clay or Shale Cinders 


A revision, January 13, 1947 of “Cin- 
ders, n.0.i.b.n.” to “Coal Ashes” and “Coal 
Cinders,” which had the effect of re- 


stricting a maximum increase of 13 
cents a net ton so that it no longer ap- 
plied on clay or shale cinders, and the 
full 20 per cent increase authorized in 
Ex Parte 162, Increased Railway Rates, 
Fares, and Charges, 1926, 266 I.C.C. 547, 
applied to clay or shale cinders, resulted 
in unreasonable rates according to 
recommended findings of two Commis- 
sion examiners. 

Examiners C. B. Gray and W. D. 
McCloud, in a proposed report in No. 
30231, Lastik Products Co., Inc. et al. v. 
Baltimore & Ohio et al., recommend 
that the Commission make an award of 
reparation to the complainants on 58 car- 
load shipments of clay or shale cinders 
from Jewettville, N.Y., to Wampum, Pa., 
and from South Park, O., to Detroit, 
Mich., between January 13 and May 29. 
1947. 

The examiners said the basic rates on 
cinders, n.0.i.b.n., including clay or shale 
cinders, prior to January 1, 1947, were 
$2.31, Jewettville to Wampum, and $2.05, 
South Park to Detroit. Under the 15- 
cent increase in Ex Parte 162, they said, 
the basic rates became $2.46 and $2.20, 
respectively, effective January 1. 

“The carriers regarded the publica- 
tion of the 15-cent increase which could 
be applied on clay or shale cinders as in- 
accurate and inadvertent,” said the ex- 
aminers, and described the change in 
the description which made the clay 
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and shale cinders subject to the gen: ra] 
increase of 20 per cent, without mexi- 
mum, making the rates $2.77 from Jow- 
ettville to Wampum and $2.46, South 
Park to Detroit. 


Relation to Sand Rates 


After a discussion of the relations:ip 
between rates on sand and gravel, end 
clay or shale cinders, and quoting from 
Clay or Shale Cinders in the Southwest, 
262 I.C.C. 413, to the effect that rates 
on haydite should not exceed by more 
than 20 cents a ton the so-called normal 
rates on sand and gravel, the examiners 
showed by a table that, during the pe- 
riod under consideration, rates were con- 
siderably in excess of 20 cents over com- 
mon sand from South Park to represen- 
tative points in Official Territory. They 
said similar differences existed in the 
rates from Jewettville adding that this 
was also true of the rates prior to Janu- 
try 1, 1947. They said complainants at- 
tacked only “he level of the rates on 
January 13, 1947, adding that “the record 
is convincing that the revision of that 
date by increases of 175 and 200 per cent 
higher than that authorized resulted in 
unreasonable rates.” 


1.C.C. Approval of Ga. 


Motor Sale Recommended 


Examiners Richard Yardley and Wil- 
lard Goheen have recommended Com- 
mission approval of purchase by Morris 
and Collins Highway Express, Inc., At- 
lanta, Ga., of the motor-carrier operat- 
ing rights of S. J. Morris Motor Express, 
Inc., Atlanta, and B.-C. Truck Lines, 
Inc., LaGrange, Ga., and acquisition of 
control of Morris and Collins Highway 
Express by S. J. Morris Motor Express, 
S. J. Morris, and Neal G. Collins, 
through stock ownership, and of the 
operating rights, through the purchase. 

A proposed report was issued in MC- 
F-4237, Neal G. Collins and S. J. Mor- 
ris—Control; S. J. Morris Motor Express, 
Inc.—Control; Morris and Collins High- 
way Express, Inc.—Purchase—S. J. Mor- 
ris Motor Exovress, Inc. and B. C. Truck 
Lines, Inc. 

The considered rights of S. J. Mor- 
ris Motor Express, said the examiners, 
included cotton transport in Alabama, 
North Carolina and South Carolina; clay 
in South Carolina and Georgia, and 
general commodities in those two states. 
The considered rights of B. C. Truck 
Lines, they said, embraced general com- 
modities in Georgia and Alabama. 

The examiners said that by a supple- 
mental application it was stated that 
S. J. Morris, in his individual capacity, 
owned the entire outstanding capital 
stock of S. J. Morris Motor Express and 
as a result would control one-half of the 
outstanding common capital stock of the 
vendee, Morris and Collins Highway Ex- 
press, Inc. S. J. Morris Motor Express, 
they said, would retain all of its physical 
equipment and, although it would cease 
operations as a motor carrier on con- 
summation of the transaction, would 
become an equipment leasing Co. 

B. C. Truck Lines, Inc., on the other 
hand, they said, would be _ liquidated 
and its charter surrendered. The ex- 
aminers added that pursuant to the vlan 
of liquidation, all stock received ‘rom 
Morris and Collins Highway Ex))ress. 
Inc., as the purchase price of B. C. "ruck 
Lines’ operating rights would be de- 
livered to Neal G. Collins as part «! his 
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share in the liquidation of that company, 
in which he owned 24 per cent of its 
total outstanding capital stock. As a 
result of the proposed transaction, the 
examiners continued, Neal G. Collins and 
c. J. Morris would acquire joint control 
of Morris and Collins Highway Express 
through equal ownership or control of 
its outstanding voting common stock. 
“The record contains no explanation 
for the holding by S. J. Morris Motor 
Express, Inc., of the captial stock of 
yendee instead of by S. J. Morris di- 
rectly,” said the examiners. “In our 
opinion, the parties should take steps to 
eliminate it as an intermediary sub- 
ject to prior approval by this Commis- 
sion; but, under the plan proposed by 
the parties, and as the only interest of 
s. J. Morris Motor Express would be in 
transportation, in the opinion of the ex- 
aminers, the order to be entered herein 
should require that it be considered as a 
motor carrier subject to the provisions 
of section 204(a)(1) and (2), 214, and 
220, of part II of the [interstate com~ 
merce] act, as provided in section 5(3).” 


Approval of N.Y.-Chicago 


Motor Transaction Asked 


Two Commission examiners have rec- 
ommended Commission approval of a 
proposed purchase by Murray Shapiro 
and Alexander Shapiro, partners doing 
business as Mural Trucking Service, 
New York, N.Y., of the motor-carrier 
operating rights of William Kasen, Chi- 
cago, Ill. 
aminers James L. Smith and Carter C. 


Hubbel has been issued in MC-F-4272, 


Murray Shapiro and Alexander Shapiro 
—Purchase—William Kasen. It says the 
considered rights cover common-carrier 
transportation of household goods, and 
new store, office, and hospital fixtures 
and equipment over irregular routes be- 
tween Chicago and points within 20 
miles of Chicago, on the one hand, and, 
on the other, St. Louis, Mo., and points 
in seven states. 


Proposes Denial of Plea 
For Fish Motor Rights 


By a recommended report in MC- 
108884, Sub: 2, Chester Kasper and John 
E. Rogers Extension—Points in Pennsyl- 
vania, Examiner C. J. Peterson has rec- 
ommended that the Commission deny 
an application of Chester Kasper and 
John E. Rogers, a partnership, Great 
Meadows, N.J., for a certificate authoriz- 
ing operation as a motor common carrier 
of fish and seafood, fresh, processed and 
frozen, from Boston, Mass., to points in 
16 Pennsylvania counties, and rejected 
Shipments of these commodities, and 

noty containers, on return. 

The examiner said the applicants had 
‘d to make a showing that a service 
proposed which existing carriers were 
ble or unwilling to perform. 
> said the record did not disclose 

Wrether the applicants were presently 

‘“nsporting from Boston to the points 
Pennsylvania named in a certificate 
ently held by them in MC-108884, 
kind of fish that was excluded in 
findings in Monark Egg Corp. Con- 
t Carrier Application, on further con- 
ration, 49 M.C.C. 693, decided Sep- 
ber 23, 1949, “which they of course 


A proposed report by Ex- 


have a right to do as that certificate 
authorizes the transportation of proc- 
essed fish .. .” He said they would also 
have the right to transport, without a 
certificate, from and to the points in- 
volved in the instant case, other than 
those named in certificate MC-~108884, 
fish in the various torms in which they 
were shipped, except those excluded in 
the findings in the Monark Egg case 
on further consideration, if the motor ve- 
hicles used were not employed in carry- 
ing fish in the forms excluded in those 
findings or any other property, or pas- 
sengers, for compensation. 

The examiner said the applicants 
presently had authority to transport 
processed fish from Boston to some of the 
points involved in the instant applica- 
tion. 


“Fish are processed in a variety of 
ways,” he continued. “For example, they 
are beheaded, gutted, split, cut in steaks 
and sticks, pan--dressed, smoked, canned, 
frozen, pickled, spiced, corned, kippered, 
made into oil, meal, fish flour, and glue, 
and oil is made from fish livers. Some 
are shucked and shipped in unsealed 
containers packed in ice, and some are 
shipped in hermetically sealed contain- 
ers. Shrimp, scallops, and crab meat 
also are shipped in both type of con- 
tainers .. .” 

On further consideration in the 
Monark Egg case, the examiner said, 
the Commission, Commissioners Rogers 
and Patterson dissenting, found, sub- 
sequent to the hearing in the instant 
proceeding, that the term “fish (includ- 
ing shell fish)” as used in section 203 
(b) (6) of the interstate commerce act, 
included frozen, quick frozen, and un- 
frozen fish in the various forms in whicn 
it was shipped, such as live fish, fish 
in the round, beheaded and gutted fish, 
filleted fish, beheaded shrimp, and 
oysters, clams, crabs, and lobsters, witi 
or without shells, including crab and 
lobster meat, but excluding fish in 
hermetically sealed containers or fish 
which had been otherwise treated for 
preserving such * as' smoked, salted, 
pickled, spiced, corned, or kippered. 


Fine Coal 


Fourth Section Application No. 24020, 
et al., Coal from the Southwest to 
Minnesota: By Examiner H. G. Cum- 
mings. Recommends granting of author- 
ity for railroads parties to tariff of 
Agent D. Q. Marsh, I.C.C. No. 3763, to 
continue to maintain over existing routes 
for the transportation of fine coal, in 
carloads, from mines in Missouri, Kan- 
sas, Arkansas, and Oklahoma, to Min- 
neapolis, St. Paul, South St. Paul, Min- 
nesota Transfer, St. Loyis Park, Hopkins, 
Mankato, and Granite Falls, Minn., and 
Sioux Falls and Lawrence Siding, S.D., 
rates named in that tariff, and to con- 
tinue to maintain the higher rates namec 
therein to intermediate points. The rec- 
ommended authority was to be. subject 
to provisions that the last named rates 
should not be increased except as au~ 
thorized by the Commission, and should 
in no instance exceed the lowest com- 
bination of rates subject to the inter- 
state commerce act, and that the relief 
granted should not apply to lines or 
routes that were more than 50 per cenit 
circuitous. The examiner said the pro- 
posed rates were from 40 cents to 54 
cents a ton less than the corresponding 
rates on lump coal from and to the same 
points, the difference in most instances 


37 


| ICC NEWS 


having been 40 cents. He said temporary 
relief was granted by Fourth Section 
Order No. 16253, dated February 23, 1949, 
and supplemental orders, and the pro- 
posed rates had become effective. He 
said the proposed rates were designed 
to meet competition of fine coal shipped 
from Illinois and western Kentucky 
mines and from Duluth, Minn., and 
other points at the head of the lakes. 
They were published, he said, at the 
request of the southwestern coal pro- 
ducers and of consumers at lower-rated 
destination points. The rates on fine 
coal from the Illinois and western Ken- 
tucky. mines and from Duluth were 27 
cents to $1 less than the corresponding 
rates on lump coal, the examiner said. 


Tractors 


No. 30268, McLaughlin Construction 
Co. v Great Northern Railway Co. et al. 
By Examiner Thomas R. Roper, Recom- 
mends that Commission find inappli- 
cable, rate of $1.54 a 100 pounds charged 


‘for transportation of two carloads of a 


commodity described by complainant as 
internal combustion traction engines, 
shipped on June 18 and 19, 1946, from 
Lathrop, Calif., to Great Falls, Mont. 
Also proposes finding that applicable 
rate was $1.43 and not shown unreason- 
able. Reparation award recommended. 
The examiner said the commodity under 
consideration was second-hand surplus 
war matefial and was described in the 
billing as “boxed tractors, N.O.I.B.N., and 
parts.” He also said that since no evi- 
dence had been presented showing that 
the description in the billing was incor- 
rect, it should be found that the ship- 
ments consisted of complete tractors, and 
tractor, parts, and not engines of trac- 
tors only. 


Coal 


No. 30276, North American Coal Cor- 
poration et al. v. Pennsylvania Railroad 
Co. et al. By Examiner J. P. McGrath. 
Recommends that Commission find com- 
bination rate on bituminous coal, in car- 
loads, from Fernwood, O., to Rochester 
(State Street), N.Y., is and for future 
will be unreasonable to extent it exceeds 
or may exceed $3.49 a net ton. Also pro- 
poses finding that routes via both 
Rochester, N.Y., and Cleveland, O., are 
necessary and desirable in the public 
interest, and should be established, sub- 
ject to the joint rate proposed as reason- 
able. The examiner said the rate on this 
commodity, in carloads, from Smithfield, 
O., to Rochester (State Street) was a 
joint rate of $3.49 and there was no joint 
rate from Fernwood to Rochester (State 
Street), the lowest combination rate to 
and from those points being $4.45, plus 
general increases authorized in Ex Partes 
162, 166, and 168. He said the com- 
plainants sought a through route or 
routes and a joint rate not in excess of 
ered or the same as the rate from Smith- 

eld. 


MOTOR RECOMMENDED REPORTS 





Recommended orders 
become effective at expiration of 20 days 
from date of service of renorts (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 


in these reports 
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senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or Helena, 
Mont.) unless exceptions have been filed 
within the 20-day period, or the order has 
been stayed or postponed by the Commis- 
sion. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 


Asbestos and Rubber 


I. and S. M-3070, Asbestos and Rubber, 
Passaic, N.J., to Midwest. By Examiner 
L. H. Dishman. Recommendings dis- 
continuance, on finding just and rea- 
sonable proposed reduced rates on ab- 
bestos and rubber articles, truckloads, 
from Passaic, N.J., to Chicago, I11., 
Cleveland, O., Detroit, Mich., Indian- 
apolis, Ind., Milwaukee, Wis., and St. 
Louis, Mo. As examples, the rate to 
Chicago, 128 cents a 100 pounds would be 
reduced to 109 cents; the rate to Cleve- 
land, 121 cents, would be reduced to &3 
cents; the rate to St. Louis, 140 cents, 
would be reduced to 125 cents. By sched- 
ules filed to become effective July 6, 1949, 
and later, 15 motor common carriers pro- 
posed to aforementioned reduced rates. 
On protest of Eastern-Central Motor 
Carriers Association, which published 
the rates for respondents, operation of 
the proposed schedules was suspended 
until February 5, and voluntarily post- 
poned indefinitely by the respondents. 
The examiner said the earnings under 
the proposed rates in all but one instance 
would be considerably in excess of those 
produced by so-called bottom class rates 
under which a substantial amount of 
truckload traffic moved. Also, he said, 
the proposed rates were relatively higher 
than those now applying on rubber arti- 
cles from Akron to various points, in- 
cluding ‘most of the involved destina- 
tions. He said the proposed rates ap- 
peared to be a competitive necessity in 
view of the rates maintained by other 
carriers from Akron, and that the earn- 
ings shown indicated that the proposed 
rates would be reasonably compensatory. 


Auto Parts 


MC-C-1066, Firestone Tire & Rubber 
Co., et al., v. Norwalk Truck Line Co., 
et al. By Examiner L. H. Dishman. 
Recommends dismissal on finding not 
shown unreasonable or otherwise unlaw- 
ful a second class rate of 99¢ a 100 pounds 
for the transportation in 1944 of numer- 
ous less-truck-load shipments of automo- 
bile wheel rim clamps, in cartons, N.O.I., 
from Auburn, N.Y., to Wyandotte, Mich. 
The examiner said the only issue related 
to the nature of the commodity shipped. 
He said the bills of lading and invoices 
were no longer available and that charges 
were collected on the aforementioned 
rate applicable on “Automobile Parts or 
Accessories: Parts, N.O.I.: Iron or Steel: 
In packages,” as provided in the Na- 
tional Motor Freight Classification. He 
said the evidence was not convincing 
that the considered commodities were 
incorrectly described on the bills of lad- 
ing. A Class F rate of 63 cents, con- 
tained in the same tariff, applicable on 
“automobile wheel rim clamps” was 
sought, the examiner said. 


Certificates—Licenses—Permits 


Alabama (Decatur)—MC--106449, Sub. 
3, Elliott Transfer Co., Inc., Extension— 


Frozen Foods. Cerificate proposed on 
further hearing. Cotton, in bales, be- 
tween points in 11 Ala. counties, on the 
one hand, and, on the other, points in 
five states; cheese and eggs from points 
in Mo. and O. to Decatur, Ala.; and 
cheese and eggs and fresh and frozen 
poultry from Decatur to points in Miss, 
La., Ark., O., Fla., and Ga., and all points 
in Tenn., with stated exceptions, over 
irregular routes. 

Canada (Windsor, Ont.)—MC-111307, 
Donald D. Kinnee, common carrier. 
Certificate proposed. General commod- 
ities, with exceptions, between Canada- 
U.S. boundary line at Windsor, Can.- 
Detroit, Mich., on the one hand, and, on 
the other, Detroit, and points in the 
U.S. within 5 miles thereof. 

Connecticut (Bridgeport)—MC-~-109865, 
Sub. 4, Anthony M. Polo Extension— 
Race Tracks. Certificate proposed. Pas- 
sengers and baggage in special opera- 
tions, in season extending from April 
1 until November 20, inclusive, of each 
year, between Bridgeport and points on 
U.S. highway 1 between Bridgeport and 
the Conn.-N.Y. state line, on the one 
hand, and, on the other, sites of the 
Roosevelt Raceway, Westbury, Long Is- 
land, N.Y., and the Empire Race Track, 
Yonkers, N.Y., over irregular routes. 
‘Connecticut (Kensington)—MC-111336, 
Simeone Brothers, Inc., Contract Car- 
rier Application. Permit proposed. Over 
irregular routes, brick from Kensington, 
Conn., to points in R.I. and Mass. 

Connecticut (Meriden) — MC--109504, 
Sub. 1, Paul Edward McMahon Exten- 
sion—Rhode Island. Permit proposed. 
Over irregular routes, brick from Berlin, 
Conn., to points in R.I. and a described 
N.Y. area. 

Georgia (Rome)—MC-104903, Sub. 3, 
Craig T. Canedy, dba Dixie Transfer, 
Extension—New York. Certificate pro- 
posed. Over irregular routes, uncrated 
new household furniture, from Shannon, 
Ga., to points in N.Y., N.J., Pa., Md., Del., 
La., and D.C.; rubber pads and springs 
for furniture from New York, N.Y., ana 
Philadelphia, Pa., to Rome. 

Illinois (Chicago)—-MC-110193, Sub. 13, 
Safeway Truck Lines, Inc., Extension— 
Minnesota. Certificate proposed. Over 
irregular routes, meat, meat products, 
and meat by-products, from specified 
points in Minn., Ia., and Wis., to Balti- 
more, Md., Wilmington, Del., and points 
in Pa., N.J., N.Y., Mass., R.I., Conn., and 
Washington, D.C., and dairy products 
from specified points in Minn., to Balti- 
more, Wilmington, and points in six 
eastern states and Washington, D.C. 

Illinois (Salem)—MC-111278, Lightning 
Transportation Co., Inc., Common Car- 
rier Application. Certificate proposed. 
Over irregular routes, liquefied petroleum 
gas, in bulk, in tank vehicles, from 
specified Ill. points to points in Ind., 
Ky., Mo., and Tenn. within 300 miles of 
the aforementioned Ill. points; from the 
site of the Texas Co.’s Marfax refinery at 
or near McLeansboro, Ill., to points in 
the four aforementioned states within 
300 miles of McLeansboro, IIl.; from East 
St. Louis, Ill., and points in Ill. within 
10 miles of East St. Louis, to points in 
Mo. within 35 miles of East St. Louis; 
and from East St. Louis and points in 
Ill. with 10 miles of East St. Louis to 
points in Ind., Ky., and Tenn., within 
300 miles of East St. Louis. 

Maine (Bangor)—MC-93682, Sub. 2, 
Cole’s Express Common Carrier Applica- 
tion. Denial of certificate proposed. 
General commodities, with exceptions, 


TRAFFIC Wox.p 


over described routes, between specitieq 
points in Me. 

Maine (Rockland)—MC-92215, Sub 4 
Boston & Rockland Transportation Zo. 
Extension—Fish Scrap. Certificate pro. 
posed. Fish scrap from Rockland, Me 
to Woburn, Mass., over irregular rouie:. 

Massachusetts (Taunton) —MC-7947) 
Sub. 9, Youngs Motor Truck Service, In 
Extension—Interstate Service. Certificat 
proposed. Chemicals and petroleum prod 
ucts, in bulk, in tank vehicles, from Fa) 
River, Mass., to points in Mass., over ir 
regular routes. 

Massachusetts (Boston) — MC-5654: 
Sub. 45, New England Transportation Ox 
Extension—Relocated U.S. Highway | 
Certificate proposed. Passengers, bag 
gage, express, mail, and newspapers ove 
a described regular route and return ij 
the town of Hampton, Conn., serving aj 
intermediate points. 

Massachusetts (Fall River) —MC-2984¢ 
Sub. 1, Donat J. Coutier and Sylvio J 
Cloutier Extension—Lumber. Permit pro 
posed. Commodities dealt in by whole 
sale lumber companies, over irregula. 
routes, from Portsmouth, R.I., to point, 
in Berkshire county, Mass., and those ir 
N.H. and Me., and from Port Newark 
N.J., to Portsmouth, R.I. 

Massachusetts (Franklin) —MC-111483 
Herbert T. Kubli and Russell E. Kubl 
Contract Carrier Application. Denial oj 
permit proposed. Brick from Cambridge 
Mass. to points in RI. and N.H., and 
from Gonic, N.H., to points in RI. and 
Mass., over irregular routes, with rejected 
shipments on return. 

Massachusetts (Taunton) — MC--79476, 
Sub. 8, Youngs Motor Truck Service, Inc. 
Extension—Chemicals. Certificate pro- 
posed. Chemicals, in bulk, in tank ve- 
hicles, from Fall River, Mass., to Win- 
throp, Me., points in R.I., and those in 
Conn, on an east of U.S. highway 5, over 
irregular routes. 

Michigan (Detroit)—MC-5908, Sub. 3, 
Truck Transport Co. Denial of cer- 
tificate proposed. Over irregular routes, 
general commodities, with exceptions, be- 
tween specified points, over described 
routes, in Mich., Ind., and O., serving 
specified intermediate points. 

Missouri (Joplin)—MC-107272, Sub. 2, 
Raymond F. Kempt Extension—Fer- 
tilizer. Permit proposed. Over irregular 
routes. (1) fertilizer, in bags, from the 
site of the Thurston Chemical Co. plant 
Kan., and Okla., within 250 miles of 
at or near Atlas, Mo., to points in Ark., 
Atlas, and (2) damaged and defective 
shipments of fertilizer, in bags, from 
points in Ark., Kan., and Okla., within 
250 miles of Atlas, to site of Thurston 
Chemical Co. plant near Atlas. 

New York (Dansville) — MC-~-105172, 
Sub. 5, Gordon Dehmler, dba Covered 
Wagon Train, Extension—Massachusetts. 
Certificate proposed.. Over irregular 
routes, petroleum products, in contain 
ers, from Bradford, Pa., to points im 
Mass., with exceptions, and empty con- 
tainers and damaged shipments on re~ 
turn. 

New York (New York) —MC-66562, Sub. 
953, Railway Express Agency, Inc.—Ex- 
tension—Concord, Ga. Certificate pro- 
posed. General commodities, moving In 
express service, between Columbus and 
Concord, Ga., over a specified route, with 
the usual restrictions. 

New York (New York)—MC-103541, 
Sub. 2, George Wasner, Extension--In- 
secticides. Denial of permit propose: for 
want of prosecution. Insecticides and 
fungicides, in bags, cartons, and dr:ms, 
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(1) from Poughkeepsie, N.Y., to points in 
Mass., and (2) from points in N.J. to 
Poughkeepsie, and rejected shipments on 
return, over irregular routes. 

New York (Mount Tremper)—MC- 
110376, Sub. 1, Ernest Gardner Contract 
Cairier Application. Permit proposed. 
Over irregular routes, wooden handles 
from Phoenicia, N.Y., to White Mills, Pa. 

North Carolina (Charlotte)—MC-60127, 
Sub. 1, G. & H. Transit Co., Inc., Exten- 
sion—McCaysville, Ga. Permit proposed. 
Merchandise dealt in by wholesale, re- 
tail, and chain grocery and food business 
houses, and in connection therewith, 
equipment, materials, and supplies used 
in the conduct of such business, between 
Ashville and Charlotte, N.C., on the one 
hand, and, on the other, McCaysville, 
Ga., over irregular routes. 

North Carolina (Fontana Dam)—MC- 
111174, Sub. 1, Government Services, Inc., 
Common Carrier Application. Certifi- 
cate proposed. Passengers, in special op- 
erations, in round-trip sightseeing or 
pleasure tours in period from April 30, 
to November 15, inclusive, of each year, 
beginning and ending at Fontana Dam, 
N.C., over described routes, with no pick- 
up or discharge of passengers at any 
point other than at Fontana Village, 
Fontana Dam, conditioned on com- 
pliance with rules maintained by the 
Secretary of the Interior in connection 
with matters relating to national parks 
3 monuments. 

North Carolina (Maple Hill)—MC- 
11297, Juttie M. Holmes and James A. 
3oney Common Carrier Application. 


Jertificate proposed. Passengers and bag- 
gage in round-trip charter operations, 
over irregular routes, beginning and end- 
ing at points in four N.C. counties, and 
extending to Sea View Beach, Va., and 


Atlantic Beach and Manning, S.C. 

Ohio (Metamora)—MC-111263, George 
Ritter, contract carrier. Permit proposed. 
Over irregular routes, fertilizer, (1) from 
points in Lucas county, O., to points in 
described areas of Ind. and Mich.; and 
from points in Marion county, Ind., to 
points in described areas of Mich. and O. 

Ohio (Old Fort)—MC-105987, Sub. 1, 
Paul M. Gillmor Co. Extension—Cuy- 
ahoga county,O. Permit proposed. Over 
lregular routes, liquid petroleum prod- 
ucts, in bulk, in tank vehicles, from 
points in Cuyahoga county to points in 
described areas of Mich. and Ind. 

Ohio (Old Fort)—MC-105987, Sub. 2, 
Paul M. Gillmor Co. Extension—Petro- 
leum Products. Permit proposed. Over 
Irregular routes, liquid petroleum prod- 
ucts, in bulk, in tank vehicles, from 
points in Lucas county, O., to points in 
a described area of Ind. 

Ohio (Old Fort)—MC-105987, Sub. 3, 
Paul M. Gillmor Co. Extension—Clay 
Products. Permit proposed. Over ir- 
regular routes, clay products, (1) between 
poinis in named O. counties, on the one 
hand, and, on the other, points in a 
described area in Mich., and (2) between 
points in Lawrence county, Pa., on the 
one hand, and, on the other, points in 
described areas of Mich. and O. 

Chie (Ashtabula) —MC-106223, Sub. 9, 
Bruce F. Jarvis, dba Greenleaf Motor Ex- 
bre’s. Certificate proposed. Over irregu- 
lar -outes, synthetic liquid rubber latex, 
(a) ‘rom Akron, O., to points in N.Y. and 
those in a described area of Pa., and (b) 
from. Louisville, Ky., to points in Conn., 
N.J. N.Y., Mass., R.I., and the described 
Pa. area in (a). 

Ghio (Cleveland)—MC-111350, Sub. 2, 
Liquid Transit, Inc., extension, Geneva, 
O. Permit proposed. Over irregular 


routes, grape juice, unfermented, in tank 
vehicles, from Geneva to Chicago, Ill. 

Ohio (Newark)—MC-81968, Sub. 5, B 
& L Motor Freight, Inc., Extension— 
Mineral Wool. Permit proposed. Mineral 
wool, air filters, glass fibers, and raw 
materials and supplies used in making 
and packing those cummodities between 
Newark and Heath, O., and Huntingdon, 
Pa., on the one hand, and, on the other, 
points in Del., Md., N.J., Conn., Mass., 
R.1., Wis., Mo., and D.C., and those in the 
Kansas City commercial zone. 

Ohio (North Baltimore)—MC-111271, 
Howard Vandersall, dba V. & C. Truck 
Line, contract carrier. Permit proposed. 
Over irregular routes, malt beverages, 
from St. Louis, Mo., to Toledo, O., and 
empty containers in reverse. 

Oregon’ (Portland)—MC-42487, Sub. 
203, Consolidated Freightways, Inc. Cer- 
tificate proposed. General commodities, 
except liquid petroleum products in bulk, 
between Fairview and Dodson, Ore., over 
relocated U.S. highway 30 as an alter- 
nate route for operating convenience 
only, serving no intermediate points. 

Pennsylvania (York)—MC-102616, Sub. 
476, Coastal Tank Lines, Inc., Extension— 
West Virginia. Certificate proposed on 
further hearing. Over irregular routes, 
petroleum products, in bulk, in tank ve- 
hicles, from Baltimore, Md., and points 
in the Washington, D.C., commercial 
zone, to certain points in W.Va. 

Rhode Island (Newport)—MC-11538, 
Andrews Express & Storage Warehouse, 
Inc., common carrier. Certificate pro- 
posed. Household goods, between points 
in Newport county, R.I., on the one hand, 
and, on the other, points in Mass., Conn., 
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N.Y., N.J., Pa., Md., Va., and D.C., over 
irregular routes. 

South Carolina (Greenville)—-MC- 
30280, Sub. 51, F.C. Johnson, dba Johnson 
Transfer. Certificate proposed. Agri- 
cultural limestone, from points in Chero- 
kee county, S.C., to points in N.C., over 
irregular routes. 

Tennessee (Nashville) — MC-106456, 
Sub. 16, Super Service Motor Freight 
Co., Inc., Extension—Philadelphia, Pa. 
Certificate proposed. General commod- 
ities, with exceptions, between Phila- 
delphia, on the one hand, and, on the 
other, points in a described area of N.J., 
restricted to traffic originating at or 
destined to points south of Philadelphia. 

Utah (Centerfield) —-MC-108423, Sub. 4, 
Avery T. Beck, Extension—Iron county, 
Utah. Certificate proposed. Passengers, 
baggage, personal effects, and camping 
equipment and supplies, in special or 
charter operations, over irregular routes, 
between points in the Navajo Indian 
Reservation, Coconino county, Ariz., on 
the one hand, and, on the other, points 
in Iron, Millard, and Washington coun- 
ties, Utah. 

Washington (Seattle) —-MC-52858, Sub. 
13, Convoy Co., Extension—Seattle, 
Wash. Denial of certificate proposed. 
Automobiles, trucks, chassis, busses and 
commercial vehicles, secondary move- 
ments, driveaway, between Seattle, on 
the one hand, and, on the other, points 
in Ore., Wash., Idaho, and Mont., over 
irregular routes, 


Additional Views Submitted 
To I.C.C. on Proposed 


Revised Class Rate Scale 


Verified statements expressing the 
ideas of shippers and others on the re- 
vised class rate scale circulated by the 
Commission in No, 28300, Class Rate In- 
vestigation, 1939, being filed with the 
Commission under the special rules of 
practice it set up when the scale was 
made public, carry the complaint, in 
many instances, that shippers do not 
know how to evaluate to scale as revised 
to reflect general increases because they 
do not know as yet how articles of com- 
merce will be classified (T.W., Mar. 4, p. 
39). 

The railroads are in the final stage 
of preparing for presentation to the 
Commission a uniform classification in 
No. 28310, Consolidated Freight Classi- 
fication, companion case to No. 28300, in 
which they were ordered to prepare a 
classification ironing out the differences 
in classification of freight in the various 
territories. 

Verified statement No. 4 was filed on 
behalf of southern industrial interests, 
jointly by L. A. Gossage, traffic manager, 
T. L. Herbert & Sons; W. W. Glenn, gen- 
eral traffic manager, Tennessee Products 
& Chemical Corporation; and C. E. 
Widell, transportation director, Tennes- 


see Manufacturers Association, all of 


Nashville. 

That statement was made in support 
of seven propositions. The southern in- 
terests said uniform scales of rates, class 


or commodity, for the entire country east 
of the Rocky Mountains, were not prac- 
ticable, feasible, workable or necessary, 
or required under the interstate com- 
merce act. They said the same law 
governed all rates and that it followed 
that the same principles applied in No. 
28300 to class rates would be equally 
applicable to all other rates however 
made, adding that the Commission’s find- 
ings could not be confined strictly to 
traffic moving under classification rat- 
ings and class rates, “since already a 
vast field of other rates is directly in- 
volved in this undertaking.” ‘Their third 
proposition was that uniform for the 
sake of uniformity “as an academic pro- 
position” was not only undersirable but 
harmful to the economy of the country 
as a whole. They said southern industry 
had an interest in rate levels and classi- 
fications in Eastern or Western terri- 
tories mainly in proportion to its com- 
petition relationships in eastern and 
western markets. 

As a fifth point they said that since . 
transportation and other conditions 
varied and the revenue needs of the car- 
riers showed substantial dissimilarities, 
“how it is possible to construct any 
scale of rates that will satisfy the 
revenue needs of some carriers without 
satiating others?” They asserted it was 
self-evident, and confirmed by the west- 
ern respondents, that uniformity on a 
level high enough to protect the revenue 
needs of the western respondents could 
only result in relatively high ratings east 
of the Mississippi River. Next they ex- 
pressed concern over the level of long- 
haul rates from the south to eastern 
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and northern markets, and “the alarm- 
ing rate of increase in the spread be- 
tween the short-haul and the long-haul 
rates reflected” in the tentative scale. 


Their final point was that rate-making 
on a theory of parity would require an 
entirely new approach in the construc- 
tion of a uniform class rate scale in 
the proceedings. Again saying it was 
too high on long-haul traffic from the 
south to northern and eastern markets, 
they said the western respondents said 
it was too low on long-haul traffic to 
the southwest, while Official Territory 
shippers said it was entirely too high 
for application within Official Terri- 
tory. 


Brewing Industry View 


For the United States Brewers Foun- 
dation, Frank L. DeGroat, chairman of 
the Foundation’s transportation and 
rates committee, said it was the posi- 
tion of the brewing industry that a 
uniform scale of class rates which 
would have the effect of canceling or 
disrupting the existing exception rat- 
ings and commodity rates would be im- 
practical. He asserted it was imprac- 
tical to eliminate the latter two types 
of rates because, he said, they had been 
published “for some good reasons by 
the carriers, such as truck or water 
competition or to meet certain trade 
conditions,” being in every instance 
lower than rates resulting from classi- 
fication ratings. 


He asserted that increased prices to 
the public for malt beverages would 
result in less traffic for the railroads, de- 
creased taxes to local, state, and fed- 
eral governments and further decentral- 
ization of the industry. He cited ex- 
amples of decentralization that had 
taken place because of general rate in- 
creases and asserted that 17 per cent 
of the membership, replying to a ques- 
tionnaire, showed that in 1948, com- 
pared with 1947, the railroad’s share of 
malt beverage shipments had dropped 
more than 5 per cent, from 40.2 to 348 
per cent. 


Coastwise Water Carriers 


Verified statement No. 6 was filed by 
W. S. Jermain, chairman of the At- 
lantic-Gulf Coastwise Steamship Freight 
Bureau, made up of Newtex Steamship 
Corporation, Pan-Atlantic Steamship 
Corporation, and Seatrain Lines, Inc. 
He objected to the application between 
Official Territory, on the one hand, and 
Southern and Southwestern territories, 
on the other, of a class rate level as low 
as he said would result under the pro- 
posed scale as set forth in the Commis- 
sion’s notice of rule-making which ac- 
companied the revised scale. He said the 
coastwise water carriers urged the Com- 
mission “not to require such drastic re- 
ductions in the present all-rail class rate 
structure between these territories.” He 
offered example which he said showed 
how the proposed scale would require re- 
duction in the ocean-rail rates to the 
southwest to preserve the relationships 
now existing between those rates and the 
all-rail rates. 

Mr. Jermain said, among other things, 
that a properly related ocean-rail, rail- 
ocean and rail-ocean--rail rate structure 
could not be set up until the all-rail 
structure was determined. He asked that 
the effectiveness of the all-rail structure 
be held up until, contemporaneously, the 
rail-water scale could be established. 
Hearings for such determination, he said, 
could be expedited and a decision reached 


with dispatch. Otherwise, he argued, 
the water carriers would find themselves 
excluded from carriage of most of the 
important class rate traffic now moving 
under joint rates. 


Clay Products 


The traffic committee of the Clay 
Products Association, representing 18 
manufacturers of clay sewer pipe and 
kindred products, in verified statement 
No. 7 filed with the Commission, took 
the position that if the proposed first- 
class rates were approved, the class 25 
rates proposed on sewer pipes were ex- 
cessive, unjust, unreasonable, and in ex- 
cess of a basis necessary to preserve the 
carriers’ revenues. If the class 25 rates 
were approved, it said, the proposed first 
class rates were excessive. It also as- 
serted that, if the proposed first-class 
rates were approved on any other basis 
higher than the original appendix 10 
first class scale, the class or percentage 
column approved on sewer pipe should 
be no higher than the presently appli- 
cable exceptions rates, and that the 
present exceptions ratings should be 
woven into the going classification if the 
Commission’s order was to be complied 
with. They further asked that if the 
present exceptions ratings, computed by 
applying the maximum increase pre- 
scribed in Ex Parte 166 to sewer pipe 
were to be supplanted by a uniform 
classification rating, the latter rating to 
be just and reasonable must also be ar- 
rived at by giving consideration to the 
maximum increase prescribed by the 
Commission. 


Southern Governors’ Conference 


Governor Gordon Browning, of Ten- 
nessee, chairman of the freight rate com- 
mittee of the Southern Governors’ Con- 
ference, filed verified statement No. 8, in 
which, after some fulsome language con- 
cerning the Commission’s handling of 


’ the class rate investigation, and asserting 


that Congress, in the 1940 transportation 
act, gave a mandate to the Commission 
to investigate the lawfulness of the na- 
tion’s rate structure, said: 

“The conference is constrained to say, 
however, that the circumstances incident 
to the final determination of this investi- 
gation are such as to warrant the Predic- 
tion that should the matter be further 
unduly delayed it is indeed doubtful 
that an appeal direct to Congress could 
be averted.” 

Among other things, he said the revised 
scale of “class 100 rates” circulated by 
the Commission, both as to measure and 
progression, apparently represented the 
nearest approach to a just, reasonable 
and non-discriminatory basic scale of 
class 100 rates to be applied in conjunc- 
tion with the revised uniform classifica- 
tion ratings. He urged the Commission 
“to forthwith enter an order” requiring 
respondents to put into effect the revised 
distance basis of first class rates as set 
out in an appendix to the Commission’s 
order of November 28, 1949, or such other 
mileage basis of first class rates as the 
Commission might find to be just, rea- 
sonable, and non-discriminatory from 
the evidence in the further proceedings, 
“such lawful mileage basis of class rates 
(class 100) to be made subject to the 
national uniform classification required 
in docket 28310 and that respondents be 
required to file such uniform classifica- 
tion concurrently with the revised class 
rates (class 100) ordered herein.” 

Ideal Cement Co., of Denver, Colo., 
with mills at Boettcher and Portland, 
Colo., in verified statement No. 9, said 


TRAFFIC Wop 


that Portland should be treated as in 
Colorado common point territory nd 
should have the same reduction in cass 
rates as competing points. It asked ‘hat 
the same adjustment that might be jire- 
scribed in connection with class rate: to 
or from Pueblo, Colo., be also obsei ved 
on the Portland rates, and also that any 
adjustment ordered in No. 28300 he 
maintained on class rates to or from 
Boettcher. 


Burlington Shippers 


Verified statement No. 10 was filed by 
F. L. Partridge, executive secretary and 
director of traffic, Burlington Shippers 
Association, Burlington, Ia., “supporting 
in principle the Commission’s decision, 
docket No. 28300, 262 I.C.C. 447, 776, and 
as amended, and the proposed modified 
appendix 10 scale as maximum, appli- 
cable only to less-than-carload or less- 
than-truckload traffic.” 

Among other things, he said the period 
since the Commission had ordered a uni- 
form classification filed with it was too 
long to be considered “reasonable.” He 
said it was the desire of the association 
that respondents be required, within a 
period of 120 days from February 28, to 
submit a uniform classification. On in- 
spection and approval by the Commission 
of ratings, minimum weights, charges, 
rules and regulations, if reasonable, he 
said the uniform classification should be 
ordered to become effective on statutory 
notice to the public “simultaneously with 
the Commission’s modified appendix 10 
scale of rates as maximum, applicable to 
less-than-carload and_less-than-truck- 
load traffic regardles of weight per ship- 
ment.” 


Mr. Partridge also asked that proceed- 
ings involving less-carload and_less- 
truckload traffic be discontinued. He said 
the association felt that the Commission 
should take “a definite stand now, and 
require respondents to comply with the 
order, without any further delaying ac- 
tion on their part.” 


Motor Fish Exemption Case 
Set for Argument April 6 


The Commission has assigned its pro- 
ceeding, MC-89207, Monark Egg Corpo- 
ration Contract Carrier Application, for 
oral argument on April 6, before the 


Commission in Washington. It has 
issued a notice to that effect. 


The -case involves a broadening of 
previous interpretations with respect to 
the meaning of the words “fish (includ- 
ing shellfish)” as used in the interstate 
commerce act in connection with exemp- 
tion from regulation of motor vehicles 
employed in carrying products con- 
sidered as included in that category 
(T.W., March 4, p. 30). 


STATE ACTION 


Rail Rate Increases in N.D. 


Authority has been granted tc the 
railroads by the North Dakota co: 
sion to increase their intrastate frei 
rates and charges to the level authoriz 
as to interstate rates by the Com! 
sion in its order of August 2, 1949, 
Parte 168, with certain exception: 
cording to advice received by th 
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tional Association of Railroad and 
Utilities Commissioners. The state com- 
mission specified that rates on lignite 
might be increased not more than 4 per 
cent and in no event more than 18 cents 
a ton, and that the carload rates on soya 
beans might be increased as requested by 
the carriers, provided that the resultant 
rate in no event should exceed the rate 
concurrently applicable on grain. 


Abandonment of Shore Line 
Route, Chicago-Waukegan, 
Opposed by Rate Expert 


Proposed junking of the Shore Line 
route of the Chicago North Shore and 
Milwaukee Railway would cut the sys- 
tem’s over-all revenue an estimated $86,- 
308 a year, the Illinois Commerce Com- 
mission was told March 2. 

John W. Roberts, an independent rail- 
road rate expert employed by the com- 
mission to investigate the railroad’s peti- 
tion to abandon its Shore Line route be- 
tween Chicago and Waukegan, concluded 
in a report on the subject that after 
seven month’s study there was no war- 
rant for authorizing abandonment of the 
Shore Line on the road’s allegations that 
its operations resulted in an annual loss 
to the system exceeding $600,000. 

“Shore Line contributes more to sys- 
tem welfare than would be saved through 
its abandonment, because its operations 
can be conducted more efficiently and be- 
cause, with improvements in service, its 
traffic can be expanded and its profits 
increased,” said he. 


Mr. Roberts asserted that Shore Line 
operating expenses for the year ended 
September 30, 1949, had absorbed $123,312 
of “non-productive, wasteful and un- 
necessary expense as its proportion of 
the cost of the change of crews at 
Howard Street.” (All North Shore sys- 
tem trains are manned by Chicago 
Transit Authority crews on the 12-mile 
run between Howard Street and Roose- 
velt Road.) 


He proposed several operating changes, 
to take advantage of the revenue poten- 
tialities of the territory served by the 
Shore Line. 

“Since 1900, the population of com- 
munities between Chicago and Waukegan 
has grown from 1,740,496 to 3,902,537, a 
gain of 124 per cent,” said Mr. Roberts. 
“The total number of rides per annum 
between Chicago and Waukegan is pro- 
jected as 13,018,455, of which 37 per cent 
were handled by Shore Line and 63 per 
cent by the Chicago & North Western 
Railway. Competitive effort is suggested 
> increase Shore Line’s share of this 
raffic.” 


CAB NEWS 
Fe'al Air Crashes Blamed 
Chiefly on ‘Pilot Error’ 


e Civil Aeronautics Board has an- 
no.'.ced the results of a year-long study 
en’ ied “The Human Equation in Air- 
cra Accidents,” showing that approxi- 
mo -ly 90 percent of the 850 total fatal 
acc ‘ents in non-air-carrier flying in 
194° were the result of pilot error. 





The board said that the study, com- 
piled after an analysis of each fatal air- 
craft accident in United States private 
flying in 1948, disclosed that three main 
categories of pilot error accounted for 
75 percent of the accidents. It found 
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that 41.0 percent of the fatal accidents 
were caused by “operating recklessly”; 
18.6 percent by “failure to maintain 
flying speed”; and 149 percent were 
caused by pilots who “continued visual 
flight into instrument weather.” 


COURT NEWS 





Court Upholds I.C.C. in 
Finding Unlawful Joinder 


Of Contract Carrier Rights 


A three-judge federal district court 
for the southern Ohio district, western 
division, has upheld a ruling of the Com- 
mission that a contract carrier may not 
offer through service over a combination 
of separate authorities, whether under 
separate contracts or a single contract, 
and that such a through service is a 
new and different service from that con- 
templated in the initial issuance of the 
separate authorities. 

The court’s action was in civil No. 
2164, Emery Transportation Co. v. United 
States of America and Interstate Com- 
merce Commission. 

The Commission’s decision that was 
upheld was in I. and S. M-2854, Soap, 
Toilet Articles—The Emery Transporta- 
tion Co. There, without considering the 
reasonableness of the level of proposed 
minimum motor contract carrier rates, 
the Commission, division 4, required can- 
cellation of the rates on the ground that 
they applied to a through service from 
Jeffersonville, Ind., to points in Wiscon- 
sin, made by combining separate contract 
rights, which the Commission said might 
not be: done (T.W. April 2, 1949, p. 35). 

The Commission has received findings 
of fact, conclusions of law, and the final 
judgment and decree, but has not re- 
ceived an opinion. The court said the 
findings of the Commission were sup- 
ported by substantial evidence and were 
not arbitrary or unreasonable. In its 
conclusions of law, the court said the 
Commission was acting within the proper 
limits of its discretion in finding the 
proposed schedule of minimum rates 
unlawful and ordering its cancellation, 
and in finding that Emery was without 
operating rights to furnish the service 
for which the rates were proposed. It 
said the Commission was not required 
to consider the reasonableness of such 
rates in view of the finding as to oper- 
ating rights. The court denied an in- 
junction and dismissed the suit. 





Fined on Concessions Charge 


Secretary Bartel, by a “memorandum 
for the press”, has announced that the 
Commission has been informed by As- 
sistant U.S. Attorney Holvey Williams, 
of El Paso, Tex., to the effect that on 
February 27, the Magnet Cove Barium 
Corporation entered a plea of nolo con- 
tendere to one count of an information 
charging it with accepting concessions. 
The memorandum said a fine of $1,000 
was imposed on the defendant by U.S. 
District Judge R. E. Thomason. It said 
the information charged that on car- 


load shipments of fuller’s earth from 
Attapulgus, Ga., to points in Texas, the 
defendant solicited, accepted, and re- 
ceived concessions from the freight rate 
by describing the commodity as common 
clay. It said the case was investigated 
by the Commission’s Bureau of Inquiry. 





Railroads, Gulf Ports, 
Appeal Rail-Barge Order 


Three separate appeals to the Supreme 
Court of the United States from the 
order and opinion of the federal dis- 
trict court in Chicago, upholding the 
Commission’s order in No. 26712, Rail 
and Barge Joint Rates, were filed with 
the federal court in Chicago, March 7. 
The appeals were filed by 27 railroads, 
the Houston Port and Traffic Bureau and 
the Galveston Chamber of Commerce, 
and the Savanna Sugar Refining Co. 
The federal district court in January 
had upheld the Commission’s order di- 
recting the railroads to establish barge- 
rail differential through routes and 
joint rates in connection with certain 
water carriers on the Mississippi and 
Warrior Rivers (T.W., Jan. 28, p. 47). 
The railroads and intervenors had asked 
the court to enjoin the order on grounds 
it was “unlawful, beyond the statutory 
power of the Commission . . . and based 
upon erroneous conclusions of law, with- 
out support in necessary findings of 
fact:” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Missouri western district, western di- 
vision, at Kansas City. Refrigerator 
Truck Lines, Inc., Kansas City, Mo., on 
February 24, was fined $1,000 following 
entry of its plea of guilty to an informa- 
tion charging the defendant, a common 
carrier of property, with permitting and 
requiring its drivers to remain on duty 
for excessive weekly hours and to drive 
and operate vehicles for excessive daily 
hours, and with failing to file with the 
Commission monthly hours-of-service 
reports. The fine was required to be 
paid. 

New York northern district, at Al- 
bany. On February 23, Central Grey- 
hound Lines, Inc. of New York, Cleve- 
land, O., was fined $450 following entry 
of its plea of nolo contendere to an in- 
formation charging the defendant, a 
common carrier of passengers, with per- 
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mitting and requiring its drivers to re- 
main on duty for excessive weekly hours 
and to operate vehicles in the transpor- 
tation of passengers for excessive daily 
hours. The fine was paid. 

Ohio Southern District, Eastern Di- 
vision, at Columbus, Transport Motor 
Express, Inc., Fort Wayne, Ind., was 
fined $1,150 and costs, following entry of 
its plea of guilty to an information 
charging operation as a common carrier 
of property for compensation without a 
Commission certificate authorizing the 
particular operations described in the 


information, and with “fraudulently 
seeking to evade and defeat regulation 
by means of issuing false and fictitious 
freight bills.” 

Pennsylvania eastern district, at Phila- 
delphia. Robert F. Stegmeier, of Tama- 
qua, Pa., on February 28, was fined $350 
following entry of his plea of nolo con- 
tendere to an information charging him 
with engaging in the business of a con- 
tract carrier of property without a Com- 
mission permit authorizing the described 
operations. The fine was required to be 
paid. 


TRANSPORTATION 
LEGISLATION 





Exempt Motor Transport 
Discussed by Commissioner 


Rogers Before House Group 


In testimony before a subcommittee of 
the House committee on interstate and 
foreign commerce, in connection with 
the general transportation inquiry, Com- 
missioner Rogers said it was a common 
thought among some that truck trans- 
portation was regulated by the Commis- 


sion, but he added that this was only 


partly true (T.W., March 4, p. 9). 


He asserted that, on February 1, 1950, 
there were 21,638 motor carriers holding 
authority under the interstate commerce 
act, of which 20,042 were carriers of 
property and 1,596 were carriers of pas- 
sengers, and that they operated an esti- 
mated total of 250,000 power units. 

The commissioner asserted that, in 
addition to these interstate carriers, in- 
terstate transportation by motor vehicles 
was performed by an estimated 40,000 
carriers having an estimated 150,000 
power units exclusively used to transport 
exempt commodities, principally agri- 
cultural commodities and fish, for which 
no authority from the Commission was 
required. 

He added that there were also 130,000 
private carriers using an estimated 550,- 
000 power units to transport property 
brought or sold by them incidental to 
their manufacturing or mercantile busi- 
ness. 


Commissioner Rogers said the number 
of authorized motor carriers was declin- 
ing slightly through mergers, sales and 
discontinuance, but that the volume of 
business and revenues had been con- 
stantly increasing, and cited figures pre- 
pared by the Commission’s staff showing 
1944 operating revenues of “authorized 
motor carriers” at $1,889.4 million, rising 
to $3,374.3 million in 1948. 


The commissioner also said that some 
individual motor carriers of property 
were expanding their operations terri- 
torially, adding that one regular-route 
general commodity carrier was already 
operating from coast to coast, while one 
of the largest carriers operating between 
the west coast and Chicago was asking 
authority to purchase rights between 
Chicago and New York and New Eng- 
land. He said that “single-line trans- 
portation of general freight across the 
country from north to south exists and 
is expanding on both coasts and in the 


midwest.” Among other things, Com- 
missioner Rogers said that the enormous 
growth of the quick frozen food industry 
had been accompanied by corresponding 
growth of mechanically refrigerated 
trucks, and that the Commission had ap- 
plications before it for the right to trans- 
port such traffic by truck to almost the 
entire country from both coasts. 


Exempt Transportation 

Commissioner Rogers said, in his pre- 
pared statement, that some recent de- 
velopments affecting motor transporta- 
tion of property might have the effect 
of increasing substantially the volume 
of property that might be transported for 
hire by motor vehicle without regula- 
tion. After quoting the agricultural ex- 
emption as stated in the act, he said 
the Commission had early adopted an 
interpretation that permitted a person to 
transport the specified commodities for 
hire without regulation, and to lease the 
vehicle to a regulated carrier to transport 
general freight in the reverse direction. 
However, he continued, the Commission 
ruled that a for-hire carrier could not 
transport the specified commodities in 
one direction under the exemption with- 
out regulation and transport general 
freight in the same vehicle on the return 
trip. He then referred to U. S. v. Dunn, 
166 F. 2nd 116, in which he said the 
court held that the exemption applied 
unless other property was being trans- 
ported in the motor vehicle at the same 
time as the specified commodities. The 
commissioner said that proceedings in- 
volving this point had been instituted 
in other districts and that it was hoped 
that the interpretation would be passed 
on by the Supreme Court of the United 
States. 

The commissioner reviewed the revi- 
sion of the Commission’s definition in a 
formal proceeding of “fish” as meaning 
only fish in the condition in which it was 
taken from the water, the revision having 
been made necessary by the opinion in 
Interstate Commerce Commission v. 
Love, 172 F. 2nd 224, where he said, the 
court held that shrimp, beheaded, 
cleaned, and frozen or quick-frozen were 
within the exemption. 

In connection with the formal proceed- 
ing in MC-C-968, involving a definition 
of the term “agricultural commodities 
(not including manufactured products 
thereof)” the commissioner observed that 
the definition recommended by an ex- 
aminer in a proposed report in that pro- 
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ceeding was much broader than the 
definition previously adopted by the Com- 
mission. He said the recommended ‘efi- 
nition included many processed foods 
that had been transported for hire only 
by rail or motor vehicles under regula- 
tion. Adding that the proceeding was 
awaiting determination by the Comznis- 
sion, he said: 

“In view of the effect of the {ast- 
growing frozen food industry on the 
production of canned goods, and the 
large volume of foods with various de- 
grees of processing which are being 
transported, the final determination of 
the issue may substantially affect regu- 
lation of transportation.” 


Later Representative Beckworth, of 
Texas, asked Commissioner Rogers if 
there was any thought of removing the 
exemption. The commissioner said the 
removal of the exemption was a matter 
of congressional policy, adding that 
“Congress would have to remove it. We 
cannot remove it.” He said the only 
“fuss we have had over in our shop” was 
in determining just what the exemption 
meant and what class of carriers and 
commodities it applied to. Asked for 
his personal opinion as to whether or 
not the exemptions were helpful or 


should be removed, Commissioner Rogers 


replied: 

“T have this thought as to the way it 
is working out in actual practice: There 
is nothing, no sound reason for letting 
a lot of those folks go without regula- 
tion. while you are regulating others. 
There is a difference of opinion in the 
Commission on that point, but I think 
the way it is being construed, and has 
been construed—and this is my personal 
viewpoint as a commissioner—that it has 
gone away beyond the intent of Con- 
gress...” 


Overall Policy Need 

Representative Wolverton, of New Jer- 
sey, made a brief statement in which 
he indicated the need for forming a 
policy that would give recognition to 
the “overall picture” giving consideration 
to the needs of the various modes of 
transportation. 


Commissioner Rogers said he thought 
it was entirely possible for the country 
to “get a larger transportation system” 
than its economy called for. He said 
he thought the country was approach- 
ing, “so far as operating authority 
granted is concerned, a point where we 
probably have got more operating au- 
thority authorized than the country 
needs, and it may be getting to a place 
where, when you couple the facilities of 
the rail lines and the motor lines, and 
the highways, and the airways, that it is 
more than the country can support in 
ordinary peace time.’ He_ said _ the 
railroads were operating “just a percent- 
age of their capacity,” and added that 
“they stand able to haul a whole lot 
more. So do the trucks and the airlines.” 


Lee Nomination to C.A.B. 


The Senate interstate and foreign 
commerce committee on March 8 ordered 
favorably reported the nomination of 
Josh Lee, former United States Senator 
from Oklahoma, for reappointmen: as 4 
member of the Civil Aeronautics “oard 
for a term of six years expiring P°cem- 
ber 31, 1955 (T.W., Jan. 28, p. 51, ani Feb. 
4, p. 62). 
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Before a fair and feasible system of 
user charges could be imposed on inland 
waterway traffic, or on highway truck 
traffic, studies would have to be made 
to obtain answers to some complex ques- 
tions involved in determining the level 
of such charges, it was brought out 
in the last two days of five days of 
hearings on current transportation de- 
velopments, held the week of February 
27 by the transportation subcommittee 
of the House interstate and foreign 
commerce committee. 

Representative Hinshaw, of California, 
directed attention to some intricacies 
of practical application of the “user 
charge” idea in the course of question- 
ing of two of the witnesses heard by the 
subcommittee—George H. Shafer, gen- 
eral traffic manager of the Weyerhaeuser 
Sales Co., St. Paul, Minn., who testified 
as spokesman for the Chamber of Com- 
merce of the United States, and Edward 
F, Lacey, executive secretary of the 
National Industrial Traffic League. They 
and several other witnesses presented a 
number of recommendations for action by 
Congress to improve the conditions un- 
der which the nation’s regulated carriers 
operated. 

Commissioner Mahaffie, of the I.C.C., 
told the subcommittee about the Com- 
mission’s work in regulation of domestic 
water carriers under part III of the 
interstate commerce act. Other wit- 
nesses who discussed water carrier prob- 
lems were: Frazer Bailey, president of 
the National Federation of American 
Shipping, Inc.; Chester C. Thompson, 
president of the American Waterways 
Operators, Inc., and Henry H. Buckman, 
national director of the National Rivers 
and Harbors Congress. 

On March 3 the subcommittee heard, 
in addition to Messrs. Shafer and Lacey, 
the following: F. F. Estes, traffic man- 
ager, National Coal Association; Giles 
Morrow, executive secretary and general 
counsel of the Freight Forwarders In- 
stitute; Langdon P. Marvin, of Wash- 
ington, D.C., former chairman of the 
Interdepartmental Air Cargo Priorities 
Committee, and John H. Frederick, con- 
sultant on research and_ education, 
Transportation Association of America. 
Edgar S. Idol, general counsel of the 
American Trucking Associations, Inc., 
testified on March 2. 


After Mr. Shafer had read his pre- 
pared statement, Representative Hinshaw 
read an excerpt from it, that “federal 
aid to new forms of transportation gen- 
erally constitutes a sound principle, pro- 
vided it is not applied to the serious dis- 
advantage of other forms of transporta- 
tion.” Mr. Hinshaw said that the fed- 
eral sovernment had invested about $2 
billion in waterways: that the annual 
Maintenance cost of these waterways 
was abont $70 million, and that $80 to 
$100 million a year was spent for new 
construction. He averred that water- 
Ways could not be considered a new form 








































































For Use of U.S.-Financed Transport Facilities Suggested. 
Shipper, Carrier, 1.C.C. Witnesses View Transport Needs. 


of transportation, and then wanted to 
know the position of the U.S. Chamber 
on user charges against commercial traf- 
fic on the inland waterways. 

Mr. Shafer said the Chamber had a 
policy declaration that as soon as pos- 
sible there should be a determination 
of reasonable charges, with segregation 
of the amount charged to navigation. 
He said that tolls were charged against 
all users of the Panama Canal. In dis- 
cussion of allocation of waterway costs 
to national defense, he said he believed 
that where the channels were only 6 
or 8 feet deep, very little was chargeable 
to national defense. He observed that 
the railroads paid their own way. Mr. 
Hinshaw then raised a question as to 
how “weight-carrying charges” could be 
divided with respect to highway traffic. 
He pointed out that the federal govern- 
ment did not have exclusive jurisdiction 
as to highway taxes, but did have such 
jurisdiction over the waterways, and 
suggested that “the highway users whom 
we can’t reach” might be unduly bur- 
dened by being subjected to highway use 
taxes imposed by the states while water- 
way users were not taxed for the use 
of the waterways. 

Mr. Shafer suggested that a study of 
the problem might be made. He pro- 
posed, under further questioning, that a 
group composed of representatives of 
different transportation interests and 
some disinterested “outsider” might 
make such a study. Mr. Hinshaw ques- 
tioned whether a qualified, disinterested 
person could be found, but Mr. Shafer 
thought it could be done. 


‘Unneeded’ Facilities 

In questioning of Mr. Lacey, Mr. Hin- 
shaw referred to an assertion by Mr. 
Lacey that, “to the extent that the gov- 
ernment aids one form of transporta- 
tion over another, it creates an unfair 
and unequal competitive condition, and 
tends to stimulate the creation of com- 
mercially unneeded transportation facili- 
ties with resultant inroads upon the 
traffic of needed facilities. 

“What transportation facilities are 
‘unneeded’?” asked Mr. Hinshaw. 

When Mr. Lacey said that some water 
developments might be included in that 
category, Mr. Hinshaw asked the witness 
to specify “particular segments.” Mr. 
Lacey said he could not answer that 
question immediately, but added that 
the League was studying the matter, with 
reference to the proper sphere of each 
form of transport and the development 
of transportation facilities. Mr. Hin- 
shaw said he believed it was a duty of 
the League to present, as soon as pos- 
sible, “some specific recommendations 
along that line.” 

“When facilities are made available to 
commercial aviation,” said Mr. Lacey, 
“they should pay an amount which would 
at least amortize that portion of that 
development which they use over a pe- 
riod of years.” 











Waterway User-Charge Proposal Raises 
Difficult Questions at House 


Studies of Problems Related to Determination of Charges 


Hearing 


Mr. Hinshaw asked how that should 
be divided between commercial and mili- 
tary users, and Mr. Lacey replied that he 
suspected that the problem there in- 
volved was the same as that of imposi- 
tion of tolls at the Panama Canal; that 
the portion of the cost assigned to the 
military would be borne by the govern- 
ment. Mr. Hinshaw said that in Chi- 
cago, landing and take-off fees were 
charged by the city of Chicago, not by 
the United States; that the same situa- 
tion prevailed at the New York City air- 
ports under the jurisdiction of the Port 
of New York Authority, and at other 
cities, and that the C.A.A. did not have 
jurisdiction over the rates and charges 
at various airports. He observed that 
some states subjected airlines to a tax 
on aviation gasoline. 

In his prepared statement, Mr. Shafer 
said the U.S. Chamber believed that, 
though other fundamental requirements 
of an adequate national transportation 
system were stated in “clear and un- 
equivocal terms” in the national trans- 
portation policy declaration of the trans- 
portation act of 1940, “the equally im- 
portant requirement of just compensa- 
tion necessary to maintain such a sys- 
tem in sound financial condition is not 
clearly and unequivocally stated.” 

“The policy statement,” he continued, 
“lacks definite and specific reference to 
carrier financial needs. It fails to men- 
tion an important principle set forth in 
section 15a of the interstate commerce 
act, which states that in the exercise of 
its power to prescribe just and reasonable 
rates the Commission shall give due con- 
sideration to the need of revenues suffi- 
cient to enable the carriers, under 
honest, economical arid efficient man- 
agement, to provide the service needed 
by the public.” 


Other Recommendations 


He called for avoidance by Congress of 
any attempt to legislate specific rate 
levels; for continuance of carrier agree- 
ment legislation (the Reed-Bulwinkle 
act); for prohibition of “the general 
practice of establishing below-cost 
rates;” for repeal of the excise taxes on 
transportation, and for clarification of 
existing law so as to afford any cer- 
tificated transportation company the 
same opportunity as any other appli- 
cant to enter into any other form of 
transportation, upon a prover showing 
that it woud be in the public interest 
and would not unduly restrain competi- 
tion. That should be permitted, he said, 
either by establishment of new services 
or acquisition of existing services. How- 
ever, he added, certain territorial restric- 
tions should be placed on multiple opera- 
tions, so that, for example, a transporta- 
tion agency should not be permitted to 
utilize another form of transportation 
to invade the territory of other carriers. 


Mr. Shafer said the Chamber had long 
held, as a basic principle, that ultimately 
a single federal agency should regulate 
all competing forms of interstate ‘and 
international transportation for hire. 


“Whether there is a single regulatory 
body or more than one,” he said, “the 
Chamber strongly supports the estab- 
lished principle that it, or they, should’ 
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continue independent of the executive 
branch of the government and report 
directly to Congress.” 


Air Carrier Regulation 


He presented the Chamber’s advocacy 
of regulation, by the federal government 
alone, of scheduled, irregular, and con- 
tract air carriers; of certification of local 
service airlines for five-year periods; of 
government assistance in development of 
air transport aircraft, and the carrying 
out of plans for modernization of the air- 
ways. He expressed USS. Chamber oppo- 
sition to allotments of federal-aid funds 
for purely local roads and to payment of 
more than 50 per cent of federal-aid 
highway project costs by the govern- 
ment. He said the Chamber’s transpor- 
tation and communications department 
committee was recommending adoption 
of a policy position advocating that aid 
under the federal airport act be limited 
to a system of airports used primarily by 
traffic in interstate commerce. Funds 
provided in the federal-aid airport pro- 
gram should be restricted to the federal 
share of costs of grading, drainage, run- 
way construction, lighting and other 
safety features, he said. 

“The Chamber also believes that rea- 
sonable user charges should be required 
at all publicly-owned airports and such 
airports should as soon as practicable be 
put on a self-sustaining basis.” 


N.L.T.L. Views on Legislation 


Mr. Lacey, in his prepared statement, 
mentioned studies the League had under 
way, involving national transportation 
policy questions; reaffirmed opposition to 
repeal of the Reed-Bulwinkle act; advo- 
cated repeal of transportation taxes; op- 
posed the St. Lawrence waterway; op- 
posed proposals to establish a federal 
Department of Transportation, and, after 
mentioning pending legislation to grant 
a common carrier status to regulated 
freight forwarders (H.R. 5967) said that 
“the League is opposed to this Measure 
and strongly urges that public hearings 
be held so that those interested may be 
afforded ample opportunity to present 
their views.” ; 

“There seems to be a constant reach- 
ing out for added authority by regula- 
tory agencies,” he said, in discussing de- 
velopments that endangered private op- 
eration of transport agencies. “It has 
frequently been said that our transporta- 
tion agencies are overregulated, but it is 
extremely difficult to spell out just what 
regulation should be eliminated. It is 
quite obvious that regulation should not 
attempt ‘to run the business’ of trans- 
portation as that is a managerial func- 
tion which should be scrupulously pre- 
served. 

“Although over-regulation may hasten 
the end of private management, that is 
not the only government menace; an 
even greater one is the increasing tend- 
ency of the government to promote some 
forms of transport over others. To the 
extent that the government aids one 
form or transportation over another, it... 
tends to stimulate the creation of com- 
mercially unneeded transport facilities 
with resultant inroads upon the traffic 
of needed facilities. 

“Tt behooves us all, therefore, to be 
alert, and to exercise great care in ad- 
vocating legislation which might prove 
harmful to the railroads which, after all, 


are, and will continue to be, the back- 
bone of our national transportation sys- 
tem.” 


Transport Policy Integration 


Mr. Estes, for the National Coal Asso- 
ciation, pointed to promotional aspects 
of the policy declarations in the civil 
aeronautics act and the merchant marine 
act and said that the natural gas act 
contained “no enunciated policy except 
the general statement that regulation of 
natural gas pipelines is necessary in the 
public interest.” For those and other 
reasons, he said, his association believed 
there was a real need for a better inte- 
grated transportation policy. He advo- 
cated that ail transportation agencies, 
including “all pipelines (not only oil but 
natural gas as well),” should, so far as 
regulation was concerned, be put under 
a single regulatory agency, which should 
report directly to Congress. 


“Neither this agency nor any other 
government department,” he said, “should 
concern itself with, or be authorized to 
carry on, promotional activities concern- 
ing interstate carriers. Building and 
improving industry is a function under 
our free enterprise system that should 
be left to private business and should 
not be interfered with by the whims and 
vagaries of political appointees. Any 
agency regulating transportation should 
confine its activities solely to adminis- 
trative, regulatory and quasi-judicial 
matters. 


‘Correlation’ on Transport Bills 

“In our opinion there should be one 
committee set up in each branch of Con- 
gress to handle all legislation in any way 
affecting transportation. Should this not 
be considered practicable, the alternative 
would be a better correlation between 
present committees on legislation af- 
fecting transportation. For example, if 
there were such committees dealing with 
transportation, such matters as a trans- 
portation tax, which would be considered 
by the ways and means committee, would 
be referred to the committee dealing with 
all transportation matters, at least for 
a recommendation as to what the effect 
of such a tax would have on trans- 
portation ... 

“The present law should be liberalized 

. so that common carriers (railroads 
as well as others) could more readily 
abandon unprofitable services and branch 
lines which have served their original 
purpose and on which traffic has de- 
clined practically to the vanishing 
point...” 

After mentioning losses experienced by 
the railroads in their passenger and l.c.l. 
services, Mr. Estes said that no trans- 
portation agency could be healthy that 
continued to operate an important part 
of its business as “such huge losses.” 


“If there are obstacles in the way 
that prevent the carriers from correcting 
this situation, those obstacles should be 
removed,” he said. “Preferably rail man- 
agement should initiate measures to 
bring about this correction, but should 
they feel the problem is insoluble, the 
whole matter should be thoroughly in- 
vestigated with a view to finding a work- 
able remedy. The continued granting 
by administrative agencies of higher 
rates is only a false stimulant and 
eventually the patient will die. This 
statement may raise in the minds of 
some the question of whether or not 
there should be some form of subsidy. 
We say definitely not...” 
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Mr. Estes maintained that labor un. 
ions should be subject to the anti-trust 
laws and “the same regulation as bisi- 
ness and industry;” that otherwise in- 
dustry would lose complete control over 
its investment and the management of 
its property. He said that “unrestrained 
and unregulated monopoly is denied 
business by our anti-trust laws, and 
rightly so, and should likewise be denied 
labor unions.” 

Mr. Morrow, for the Freight For. 
warders Institute, recommended favor- 
able action on pending legislation—s, 
2113, reported by the Senate interstate 
and foreign commerce committee, and 
H.R. 5967, awaiting action by the House 
interstate and foreign commerce com- 
mittee—to give forwarders the status of 
common carriers. He proposed, also, 
that the question of “how to exempt the 
genuine non-competitive, non-carrier op- 
erator without providing an attractive 
loophole for competitive forwarder op- 
erations” be carefully studied, and said 
that he had no specific suggestions to 
offer “at this time.” In discussion lead- 
ing up to the latter proposal, he pointed 
to the per curiam decision by the Su- 
preme Court of the United States in 
the Pacific Coast Wholesalers’ Associa- 
tion case (T.W., Feb. 11, p. 47) and said 
that “undoubtedly” the result of that 
decision would be “still greater growth 
and development” of organizations such 
as the P.C.W.A., exempt from I.C.C. reg- 
ulation. He said that, though the I.C-C. 
had granted about 100 forwarder permits, 
actually only about 90 forwarders were 
operating, and that 66 of the freight 
forwarders who filed annual reports with 
the Commission for 1948 were Class I for- 
warders, having gross annual revenue in 
excess of $100,000, while the remaining 
29 were Class II forwarders. 


T.A. of A. Activities 


Mr. Frederick, of the T.A. of A., out- 
lined the manner in which that as- 
sociation had organized what he termed 
“a, two-way program,” embodying (1) 
a “national cooperative project,” with 
a steering committee, several panels, 4 
coordinating committee of all panels, and 
a counsel and legal advisory group; and 
(2) public education, embracing 22 
regional forums, enterprise councils 
(“study and action groups”) as distinct 
units of the respective forums, and 4 
roster of 125,000 leaders in towns up to 
10,000 population and in all county seats. 
The T.A. of A. legal staff had already 
prepared a comparative compilation of 
existing federal laws governing transpor- 
tation, he said. He stated that the as- 
sociation provided research on major 
issues, and that such research material 
was furnished in docket form to its en- 
terprise councils and regional forums. 
He listed many subjects that were being 
considered by “the cooperative project 
on transportation policy.” 

Representative Wolverton, of New Jet- 
sey, said that he viewed the T.A. of A. 
study as “worthwhile” and added that 
he would have “very good confidence 
in it. 


Representative Hinshaw suggested that . 


the “dockets” of research material pré- 
pared for the T.A. of A. enterprise coul- 
cils be furnished, also, to the House 
interstate and foreign commerce com- 
mittee. Mr. Frederick said that the 
dockets were “not ready yet,” but indi- 
cated willingness to comply with Mr. 
Hinshaw’s suggestion. 

Mr. Marvin asserted that there was & 
need for an “air merchant marine; 
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that, in event of war, the nation could 
not place sole reliance on a surface 
merchant marine; that the deficit be- 
tween the national airlift requirements 
for war and present national airlift 
capacity was “about 1,200 C-54’s (or a 
smaller number in larger type planes) or 
around 5 billion ton-miles a year,” and 
that “we have to plug this gap.” He said 
the military, in time of peace, should 
have authority to certify defense features 
to be incorporated in transport type 
aircraft, “just as they do in the con- 
struction of oceangoing vessels under 
the merchant marine act of 1936.” 

“Administration of a transport plane 
research: and testing program, and de- 
velopment of airlift preparedness,” he 
said, “should be centered in a civilian 
agency, where, however, the military 
voice is heard in a balanced way... . 
The air merchant marine must be de- 
veloped on a sound economic footing 
so that the aircraft are operated in 
private commercial hands. I believe the 
potentials in commercial air traffic, 
especially cargo, are sufficient to fill up 
a considerable fleet of the type which 
the military will need. ... There should 
be some cost recovery, from manufac- 
turers and the airlines, for the govern- 
ment from its expenditures for research 
and testing and improvement of trans- 
port planes. Perhaps the profits in ex- 
cess of 10 per cent, figured over a three- 
year base period, should be split with 
the government.” 

He averred that, H.R. 448, the “air 
merchant marine bill’ introduced by 
Representative Kennedy, of Massachu- 
setts, constituted “the cheapest and most 
practicable method of answering the 
deficit in airlift now before Congress.” 
He suggested that section 4 of the Re- 
construction Finance Corporation act be 
amended by addition thereto of a pro- 
vision authorizing the R.F.C. to lend 
“perhaps 75 per cent of the cost of any 
transport aircraft, provided that the Sec- 
retary of Defense certifies the aircraft 
as meeting military needs, provided the 
Secretary of Commerce certifies the air- 
craft to be suitable for commercial op- 
erations, and provided further that the 
C.A.B. certifies its willingness to under- 
write through the direct, separated sub- 
Sidies, the cost of incorporating and 
Maintaining in the aircraft defense 
features which are either of no use, or 
which are a hindrance, to the com- 
mercial operator.” 


Mahaffie on Water Carriers, Etc. 


Commissioner Mahaffie made a num- 
ber of observations, suggestions and 
recommendations with respect to such 
matters as imposition of user charges on 
waterway traffic, examination by the 
Commission and other federal transport 
agencies of waterway projects recom- 
mended by the Army Corps of Engineers, 
transfer of the Commission’s existing 
Powers over railroad securities to the 
Securities and Exchange Commission, 


and other regulatory activities of the 
Commission. 


Postwar rehabilitation problems of op- 
erators of self-propelled vessels, he said, 
hac’ been accentuated by increases in op- 
erating costs—increases that appeared 
to have been larger in the case of water 
carriers than in that of other agencies, 
anc in higher first costs if vessels, plus 
other adverse factors. . 


_ 40 analysis of conditions by naviga- 
tion areas,” he said, “indicates that the 
least recovery has been made in the 
long-haul Atlantic and Pacific coastwise 





operations of general cargo carriers and 
in the operations of such carriers on 
the Great Lakes. While conditions in 
the intercoastal field are far from satis- 
factory, recovery has been pronounced 
there. The government’s vessel charter- 
ing program, which has been a factor in 
this recovery, expires on June 30. While 
carriers of commodities in bulk or in 
large lots also have had to cope with 
rising costs, the financial results of their 
operations generally have been satis- 
factory.” 

Commissioner Mahaffie reviewed action 
the Commission had taken on water car- 
rier pleas for removal of fourth-section 
relief granted to the railroads, he said, 
“at a time when water carriers had a 
cost advantage which, in at least some 
instances, has been lost since the war.” 
Fourth-section relief had been eliminated 
in some instances; removal of relief from 
the fourth-section provisions had been 
found not to be justified in certain other 
proceedings, and new relief had been 
granted the railroads in other post-war 
decisions, he said. 


“In all, therefore,” he continued, “the 
Commission has given water carriers 
considerable relief from the pressure of 
railroad rates. Its power to do so neces- 
sarily is subject to limitations, however, 
and it cannot, by rate adjustments, solve 
a problem which at this time is largely 
a result of the high costs of certain 
groups of water carriers. The act must 
be construed as a whole and in the 
light of the national transportation 
pouty...” 

Unregulated Water Traffic 


“While .. . it is not possible to be 
specific,” he said, “it is very clear that 
the great preponderance of domestic 
water traffic is not subject to the Com- 
mission’s jurisdiction either because of 
the exemption provisions of part III (of 
the interstate commerce act) or because 
the transportation is private in nature.” 

The Commission would, “of course,” 
continue to give careful consideration to 
possible means of bringing about further 
rate adjustments helpful to the water 
carriers, said Commissioner Mahaffie. 
However, he added, the answer to the 
problem of the distressed branches of 
water transportation lay primarily, at 
this time, in the reduction of costs. 

“This problem is essentially one for 
management to solve, though the close 
cooperation of employes is needed,” he 
said. “By careful study, rearrangement, 
or joint operation of schedules, certain 
water carriers have effected very neces- 
sary economies in vessel operating costs. 
The larger and faster vessels used since 
the war serve, however, to make delays 
in port more costly than heretofore, and 
the rise in wage rates in particular has 
focused the attention of the industry on 
the need for more efficient terminal- 
handling practices. In many instances 
the cost of handling from dock to hold 
and from hold to dock amounts to from 
50 to 60 per cent of the freight rate. 
Estimates indicate that this cost ranges 
from $6 per cargo ton upward to double 
that amount. The use of containers and 
pallets as a means of reducing handling 
costs and loss and damage is understood 
to be receiving study. More modern port 
facilities are needed in some places. The 
strong rivalry that exists among ports 
doubtless will lead to the provision of 
additional well-adapted facilities by local 
government agencies. Other such facil- 
ities will have to be provided by the 
carriers themselves if costs are to be 
reduced.” 
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Representative Hinshaw noted a state- 
ment in Secretary of Commerce Sawyer’s 
transportation report to the President 
that a general system of user charges 
was a “yardstick which might well be 
considered.” He asked for comment by 
Commissioner Mahaffie on the subject 
of committing water traffic to user 
charges. 

“Unless it is done on a very selective 
basis,” said the commissioner, “the risk 
would be taken of drying up the traffic. 
There is, I think, some traffic that could 
stand a substantial charge. A good deal 
of it probably could not. I think it is 
a question primarily of policy for Con- 
gress to determine as to the extent to 
which that could be required of free 
services of this character, if the Con- 
gress desires to facilitate traffic that 
would otherwise have to move by some 
other means.” 

Mr. Hinshaw said he assumed the 
committee’s staff would make a study 
as to the cost of supporting “these 
undertakings, the effect on the traffic in- 
volved if the waterway users were to 
pay the cost and upkeep of the facili- 
ties offered, and “whether that would 
be the right thing or the economical 
thing for the United States to do.” 


Rail Securities Jurisdiction 

Representative Wolverton said that, in 
a letter to the committee, the Securi- 
ties and Exchange Commission had pro- 
posed that the I.C.C. and other federal] 
commissions similar to it relinquish their 
powers with respect to issuance of 
securities and that such powers be trans- 
ferred to the S.E.C. He asked for com- 
ment on that proposal. 

Commissioner Mahaffie said the Com- 
mission’s jurisdiction over rail security 
issues dated back to 1920; that the per- 
centage of total capitalization to total 
investment in Class I railroads at that 
time was 101.9 per cent, and that, at 
the close of 1948, that ratio had been 
reduced to 67.3 per cent. 

“We think the railroad financial 
structure has been very greatly improved 
in other ways besides that created by 
that relation to capitalization,” he con- 
tinued. “There was some discussion of 
security regulation of the railroads by 
the Commission in the Sawyer report. I 
think that report could be considered 
favorable to the Commission . . . I think 
... we have done a good job on that... 


“If Congress would rather have some- 
body else do it . . . I think we will not 
object . . . but you would be taking a 
work that has been well done, and try- 
ing it a new way.” 

He said that, in addition to the ratio 
of capitalization to investment, “perhaps 
an equally significant ratio” was the per- 
centage of funded debt to investment, 
which was 57.4 per cent in 1920 and 34.2 
at the end of 1948. That reduction, he 
added, was “a very considerable element 
in the health of the railroad system of 
the country.” Mr. Wolverton thought 
that the subject under discussion would 
undoubtedly be considered further, at 
a later date. 


Approval of Waterway Projects 
Chairman Beckworth, of the subcom- 
mittee, said contentions had been made 
that the army engineers recommended 
certain waterway projects without 
thought of the effect of such projects 
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on other forms of transport. He asked 
Commissioner Mahaffie to comment on 
that. 

The commissioner said he had no way 
of knowing what the army engineers 
considered in recommending waterway 
improvements, but he recalled that the 
Commission had been asked, “some four 
or five years ago,” to review a report of 
the army engineers on a canal project 
between the Ohio River and the Great 
Lakes, and that the Commission had 
been unable to find economic justifica- 
tion for it. 

“Do you feel it would be wise for other 
transportation authorities of our gov- 
ernment, including your own, where 
these expansions are being studied, to be 
asked their viewpoints as to the economic 
justification and the _ transportation 
justification of the project?” asked Mr. 
Beckworth. 

“Yes,” said Commissioner Mahaffie. “I 
do not see how the country can develop 
an integrated or coordinated transporta- 
tion system if the whole picture is not 
taken into account when a major project 
is authorized.” 


Surplus of Transport Equipment 


Asked whether he feared that there 
was a trend toward the country’s having 
more transport facilities than it needed, 
Mr. Mahaffie said that that was depend- 
ent on “the cost factor”; that, if the 
water carriers were unable to control 
their costs or to reduce their costs with 
relation to the costs of other types of 
transportation, then they would have 
more facilities than they needed; that 
plenty of traffic was available to them 
if their costs were such that they could 
compete for it effectively, but that, “in 
a competitive field such as transporta- 
tion, you must expect to have at most 
times an excess of facilities, because 
somebody has got to provide for the 
peaks.” 

In the course of further interrogation, 
Mr. Mahaffie said that some witnesses 
might suggest that railroad consolida- 
tions be made compulsory, but that he 
had “not so far thought that that was 
desirable.” 


A.T.A. on Exempted Truck Traffic 


Mr. Idol, of the A.T.A., argued for 
elimination of “holes in the law” as a 
result of which, he said, a large per- 
centage of the country’s truck traffic 
had been permitted, by the Commission’s 
interpretation of “exemption” provi- 
sions of the act, to “move in for-hire 
service without any effective regulation 
at all.” In much of his testimony he 
attacked what he termed “the propa- 
ganda line which this committee has 
heard from the railroads regarding the 
subsidization of the trucking industry.” 


The “unregulated traffic, in the order 
of importance,’ he said, consisted of: 
(1) Seafoods and agricultural commodi- 
ties; (2) traffic handled for account of 
freight forwarders; (3) traffic moving to 
or from territories of the United States, 
beyond its continental boundaries; (4) 
traffic handled for account of the U:S. 
government, and (5) traffic moving in 
“services which are loosely described as 
‘incidental to transportation by air- 
craft.’ ” 

He said the A.T.A. was now conduct- 
ing an exhaustive study of the situation 
created by the seafood and agricultural 


commodities exemption and had em- 
ployed an “eminent agricultural market- 
ing expert” to make a report on that 
study. He urged the committee to dis- 
approve any legislation “designed to 
prefer forwarder traffic.” He proposed 
that the Commission be given “the same 
regulatory authority over services per- 
formed for the United States government 
that it has over services performed for 
the general public.” With respect to 
section 203(b)(7a) of the motor carrier 
act, exempting from regulation the 
transportation of persons or property by 
motor vehicle when incidental to trans- 
portation by air, Mr. Idol said that, “to 
the best of our knowledge, the airlines 
do not desire that these services be ex- 
empt from regulation, and the carriers 
who have applied for operating authority 
frequently feel that their services should 
be regulated.” 


Motor Carrier Taxes and Fees 


In discussion of highway subsidies, he 
called the so-called Duncan-~Feldman re- 
port issued by the Association of Ameri- 
can Railroads (T.W., Aug. 13, 1949, p. 
17) a “biased” document. In 1948, he 
said, trucks in Virginia paid special li- 
cense fees and gasoline taxes to the 
state totaling $13 million, though the 
“entire amount” spent by the state gov- 
ernment in that year was $13,870,956. 
Subsidies to trucks, even if they existed, 
he said, were not responsible for the 
railroads’ condition. He said the A.T.A. 
recently had received‘a report, the cor- 
rectness of which he personally doubted, 
that total special fees imposed by states, 
exclusive of federal taxes, on truck 
equipment ranged from $3,778 per unit in 
“the highest state” down to $785 in the 
“lowest.” 

As to a statement he said had been 
made by Chairman Johnson, of the 
I.C.C., that there was a shrinkage in the 
trucking industry in World War II, Mr. 
Idol’s comment was that the trucking 
industry in 1940 had about 80 million 
ton-miles and that its ton-mile figure 
rose to 107 million in 1941 and 119 mil- 
lion in 1943 and then “leveled off.” 


Rail Service v. Truck Service 


“Tf we were put to a choice... of 
being compelled to choose between rail 
service (and truck service) and absolutely 
losing the one or the other,” he said, 
“the country might be better off if it 
chose the trucks—and that is not to say 
that we feel the railroads are not in- 
disvensable to the present economy. They 
certainly are.” 

He said a bill would be introduced 
shortly in the House and Senate to deal 
with the situation created by the Com- 
mission’s reversal of its earlier decision 
in the so-called Monark case—a de- 
cision that, he said, had resulted in an 
increase of exempt haulers of fish. He 
said he knew that two or three truck 
line operators had lost over 50 per cent 
of all the tonnage they had, after that 
decision. 

Mr. Idol contended that the low-cost 
form of transportation should “set the 
rate,” on a basis that would return full 
cost and a reasonable profit, but that 
some carriers had cut their rates below 
cost, and that the Commission had not 
exercised its power of suspension in all 
cases where it should have used that 
power. 

Henry H. Buckman, consulting en- 
gineer of the National Rivers and Har- 
bors Congress, submitted for inclusion 
in the hearing record a_ resolution 





TRAFFIC Wor.p 


adopted by his organization in 1944 
recommending enactment by Congress of 
legislation to provide for reconstitution 
of the I1.C.C., with a view to effecting 
“a wholesome balance between the 
several competing forms of transPorta- 
tion, on the one hand, and the genera] 
public interest, on the other.” The 
resolution proposed that the Commission 
comprise five members, none of whom 
would have served on the Commission 
before, and that four different kinds of 
transport—rail, air, highway, and do- 
mestic water carriers—be represented 
on it. 

Mr. Bailey, of the National Federation 
of American Shipping, said in his testi- 
mony that competitive rail freight rate 
adjustments and the present level of 
Panama Canal tolls were obstacles to 
the rehabilitation of the intercoastal do- 
mestic shipping program. 


Attack on Rail Rate Cuts 


Mr. Thompson, of the American 
Waterways Operators, Inc., charged that 
the railroads, by a policy of rate-cutting, 
were attempting to drive the barge lines 
out of business. 

Though its operating costs had in- 
creased about 100 per cent since 1946, he 
said, the barge and towing vessel in- 
dustry had increased its freight rates 
and charges “less than those of any 
other provider of freight transport 
services during the past few years.” Be- 
tween January 1 and February 15 this 
year, he said, the railroads had attempted 
to reduce 15 different rates, “allegedly 
to meet inland water carrier competi- 
tion.” In many instances, he added, such 
proposed reductions, ranging from 20 per 
cent to 50 per cent, had been made “at 
the same time the railroads were seek- 
ing general rate increases ... to alle- 
viate their acknowledged financial con- 
dition.” 

“Surely no industry so closely allied 
with the national safety and well-being 
(as the railroad industry) should he per- 
mitted to operate in this flagrant fash- 
ion,” he pleaded. 





California Company’s Plea 
For U.S.-Hawaii Air Route 
Indorsed by Rep. Sheppard 


Granting of a certificate by the Civil 
Aeronautics Board to Pacific Overseas 
Airlines Corporation, “a small company 
based at the International Airport in 
Ontario, Calif.’ whose employes were 
its stockholders, authorizing operation 
between Los Angeles and Honolulu, 
Hawaii, would be of value to the national 
defense and would not require payment 
of a subsidy by the government, Repre- 
sentative Sheppard, of California, sus- 
gested in a statement he inserted in the 
appendix of the Congressional Record. 


Mr. Sheppard said that, “in the four 
years since the war, when some of the 
certificated carriers were in the shadow 
of bankruptcy courts and payments for 
the carriage of mail were higher than 
ever before, Pacific Overseas, by con- 
trast, in industriously seeking out con- 
tract business and winning the confi- 
dence of its customers, has increased its 
net worth 500 per cent and at the same 
time given a respectable living to its 
stockholder employees. . . Since the wat 
this small company has flown over 15,- 
000,000 miles in the performance of con- 
tracts to Hawaii, Japan and China, with- 
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out injury to a single passenger or crew 
member.” 

After stating that a C.A.B. examiner 
had held a hearing last summer on “the 
matter of additional air service between 
Los Angeles and Honolulu,” Mr. Shep- 
pard said that the two applicants for 
the route—Pacific Overseas and United 
Air Lines—were “opposed by Pan Ameri- 
can (Airways) which seeks to preserve 
its monopolistic position.” He said that 
United’s proposed service would dupli- 
cate that of Pan American, while Pa- 
cific Overseas proposed a coach or tour- 
ist type service, “without authority to 
carry mail, without a dime of govern- 
ment subsidy.” 


In arguing that a grant of the U.S.- 
Hawaii route to Pacific Overseas would 
be “important from the standpoint of 
national defense,” Representative Shep- 
pard said that an award of the Los 
Angeles-Honolulu route to United would 
add nothing to “our defense potential— 
no new ground facilities, no more trained 
personnel, no additional airplanes,” while, 
if Pacific Overseas was certificated, a 
“highly trained and qualified group of 
pilots and mechanics” would be preserved 
as a potential resource in event of a na- 
tional emergency and additional and new 
facilities would be provided, in the 
Hawaiian Islands, for maintenance of 
four-engine aircraft. 


Law Misinterpreted by I.C.C., Senate 
Group Says in Forwarder Bill Report 


Committee Avers Forwarders Have Same Right to Common Carrier 


Status as Other Regulated Transport Agencies. 


Trucks’ Share 


Of Joint Rates With Forwarders Lower Than Local Rates Upheld. 


It was the opinion of the committee 
that the Commission, in construing the 
status of freight forwarders and in 
“placing arbitrary limitations on their 
right to agreements with motor car- 
riers,” had misinterpreted the law, said 
the Senate interstate and foreign com- 
merce committee in its report on S. 2113, 
the Magnuson bill to clarify the status 
of freight forwarders and their relation- 
ship with motor common carriers (T.W., 
Feb. 25, p. 11). 

The bill had been ordered reported by 
a 7 to 6 vote of the committee mem- 
bers. 

“Tt is the function of the Congress, 
when regulating transportation agen- 
cies, to define their status, their place in 
transportation, and the methods by 
which they may operate,” said the com- 
mittee. “The bill will correct the effect 
of the Commission’s action, and make 
clear the intent of the law for the fu- 
ture.” 

The I.C.C. action to which the com- 
mittee referred was the Commission’s 
order of September 24, 1948,-in No. 29493, 
Freight Forwarders — Motor Common 
Carriers, Agreements, by which it ap- 
proved agreements between freight for- 
warders and motor carriers insofar as 
assembly and distribution movements 
were concerned, without requiring 
changes in the existing bases of com- 
pensation of the motor carriers by the 
forwarders, but disapproved agreements 
for terminal-to-terminal movements in 
truckload quantities at a level other than 
the published rates of the motor carriers. 


Postponement of Order Noted 


The committee said that the Commis- 
Sion’s order in No. 29493 was now sched- 
uled to become effective May 29, “having 
been postponed to that date at the 
unanimous request of this committee, in 
ag to afford time for consideration of 

e bill.” 


“The amendments proposed by the 
bill,” it added, “will, of course, be large- 
ly ineffectual unless they are enacted be- 
fore the Commission’s order ‘becomes 
effective.” 

™ a review of the testimony offered 
at hearings it held on S. 2113, the com- 
mittee said that “the small shippers and 


shippers from the smaller, as distinct 
from the larger centers, who rely on 
forwarder service and who feel that in- 
validation of the terminal-to-terminal 
arrangements will impair the service and 
possibly increase their charges,” were 
in favor of the bill, and that the ship- 


pers who opposed it were “either larger 


shippers or shippers from the larger 
communities, who are not compelled to 
rely uvon forwarder service, but who 
can ship their own truckloads or carloads 
either individually or by pooling with 
other shippers.” 

Absence of Complaints 


“The principal reason assigned for 
their opposition,” it continued, “is the 
fear that motor carriers will raise their 
rates to the public as a consequence of 
providing lower charges to forwarders. 
This fear is not substantiated by any 
fact of record and does not find support 
in what has happened in the past. These 
same arrangements have been in effect 
for many years and there is no evidence 
that anyone has suffered any harm or 
has even complained to the Interstate 
Commerce Commission. about the motor 
carrier rates to the public on the grounds 
put forth in opposition to the bill... 

“The motor carriers actually engaged 
in handling forwarder traffic strongly 
favor the bill .. . The representative of 
the national trucking association said 
that, while there*was a division of opin- 
ion among his members, a majority op- 
posed the bill. This position evidently 
rests upon competitive considerations... 
The hope of the long-distance competi- 
tive motor operators undoubtedly is that 
if the bill fails of passage the traffic will 
be diverted from freight forwarders to 
truck service... 

“These arrangements between freight 
forwarders and motor carriers have been 
in effect for many years. No one has 
shown any injury resulting therefrom. 
On the other hand, everyone praises the 
service which results. These facts are 
persuasive to the committee that the pub- 
lic interest demands provision for their 
continuance.” 

The committee said that the definition 
of a freight forwarder in part IV of the 
interstate commerce act was “the precise 


47 


| LEGISLATION 


common-law definition of a common 
carrier,” but that the Commission, in 
applying the terms of the act, had ad- 
ministratively determined that forward- 
ers were defined and regulated as some- 
thing less than, and differing from, 
common carriers. The committee said 
that the first section of S. 2113 added to 
the existing definition in part IV the 
words “as a common carrier.” 


‘Shipper’ Status of Forwarders 

It said there was no basis for the 
contention by opponents of the bill that 
forwarders were shippers with relation 
to the carriers they used. 

“Unless authorized or required by 
statute to do otherwise” it continued, 
“any ccmmon carrier must use the serv- 
ices of another on that basis. For ex- 
ample, motor carriers are permitted, but 
not required, to establish joint rates 
with each other. Likewise, motor and 
water carriers, and air and water car- 
riers may or may not enter into joint- 
rate arrangements. In the absence of 
such arrangements these carriers would 
be required to pay each others’ published 
tariff rates just as the forwarders pay 
the published tariff rates of the rail- 
roads. However, it is not contended by 
anyone that for this reason the motor 
carriers, the water carriers, or the air- 
lines are not common carriers, nor that 
voluntary contractual relationships be- 
tween them are in any respect inimical 
to the public interest. So far as we 
know the same contention has not been 
made in the case of any other kind of 
carrier. . . « 

“To the committee it seems anoma- 
lous to say that a person who is a car- 
rier and is subject to reguiation as such, 
and who is subject to all of the respon- 
sibilities, limitations, and _ restrictions 
which are imposed by law upon common 
carriers, is not to be treated as a com- 
mon carrier for all purposes which are 
otherwise lawful under the act. 


Ownership of Transport Equipment 


“The argument was advanced that 
freight forwarders should not be con- 
sidered common carriers in view of the 
fact that they do not own transportation 
equipment. As a matter of fact freight 
forwarders have a substantial invest- 
ment in equipment and facilities within 
terminal areas, but, in the opinion of 
the committee, ownership or non-owner- 
ship of equipment is not a consideration 
of controlling importance. Neither at 
common law nor by statute has owner- 
ship of equipment ever been a require-. 
ment to constitute common carriage. 
The express agencies ... were held to 
be common carriers from their incep- 
tion. ... Yet... these agencies did 
not own the railway facilities which they 
employed to perform their transportation 
obligations. .. .” 


The committee said the Maritime 
Commission had held that Western 
Transit Co. was a common carrier by 
water, though it did not own the lake 
vessels whose services it employed; that 
the Commission had held in many cases 
that motor carriers which leased the 
equipment of others were common car- 
riers, and that the Civil Aeronautics 
Board and the courts had held that 
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freight forwarders were common carriers 
by air, though they owned no planes. 

The committee said it had been sug- 
gested in its hearings that the proposed 
change in the definition of a forwarder 
might have the effect of overcoming a 
recent decision by the Supreme Court 
in Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co. v. Acme Fast Freight 
(336 U.S. 465), in which it was held that 
freight forwarders had no right of sub- 
rogation against railroads in connection 
with loss and damage claims paid by the 
forwarders. The committee said it had 
asked the Department of Justice to give 
it an opinion on that point and had re- 
ceived a reply from the department, the 
text of which it quoted in the report on 
S. 2113. After reference to the cited 
Supreme Court decision on the issue of 
subrogation, the department said: 

“While the language of amendments 
to part IV of the act proposed by S. 
2113 might be interpreted as evidencing 
an intention to confer such a right-over 
upon forwarders, we believe that the 
better view is that the language of the 
bill does not indicate an intention to 
abrogate the decision of the Supreme 
Court in that case. Moreover, the hear- 
ings before your subcommittee on the 
proposed legislation clearly indicate that 
it is neither the intention of the pro- 
ponents of this bill nor of Congress to 
override the decision in that case, and it 
is believed that this intent will be con- 
trolling in the event the courts are 
called upon to clarify the effect of the 
proposed amendments in section 20(12) 
with respect to its application to freight 
forwarders. 

“However, to preclude any erroneous 
or conflicting interpretations of the act, 
as amended by this bill, your committee 
might consider seriously the advisability 
of including in any reports that might 
be issued in connection with S. 2113 a 
clear statement of the intent of Congress 
in this respect.” 

The committee said that, in com- 
pliance with the suggestion made in the 
last paragraph of the Justice Depart- 
ment’s letter, it was stating that “there 
is no intention, by any provision of this 
bill, to confer a right-over upon for- 
warders in recovering claims against 
railroads, in contravention of the deci- 
sion of the Supreme Court on the specific 
issue of subrogation decided by the cited 
case.” 

1.C.C. Authority Limited 


The committee explained that, under 
the bill, the Commission “may not pass 
upon the justness or reasonableness of 
the contracts or compensation provided 
thereunder in advance of their filing.” 

“Just as in the case of divisions be- 
tween any other types of carriers, it 
said, “the parties will have the right to 
initiate and file contracts in the first 
instance, and the Commission’s jurisdic- 
tion will only arise after the contracts 
are filed ... 

“It is important to note that the 
standards and controls provided for by 
the bill are those normally applied to 
divisions of charges between carriers ... 
In the case of agreements covering ter- 
minal-to-terminal services the Commis- 
sion . . . made comparisons with rates 
to the public and, in fact, made such 
rates the sole measure of compensation 
that could be observed. This is an er- 





roneous view. There is no reason to test 
the justness or reasonableness of com- 
pensation under contracts between car- 
riers for joint services with rates of the 
motor carriers established for the ship- 
ping public... 


Some Amendments Rejected 


“There is no more reason to compare 
arrangements between forwarders and 
motor carriers with the local published 
rates of the motor carriers than there is 
to measure the divisions which one motor 
carrier has with another against the local 
rates of one of such carriers. The two 
things are different and not comparable. 
The committee considered and rejected 
certain amendments to this bill which 
would have had the effect of requiring 
the contracts to be measured against 
local rates and would have subjected 
them to the suspension power and other 


controls provided in the act for applica- 
tion in the case of rates to the public.’ 

The committee said that the first two 
of its amendments to the bill had the 
effect of permitting continuance of any 
existing contracts, as well as establish- 
ment of new contracts, provided they 
were filed in accordance with the terms 
of the bill, and that the third committee 
amendment, which provided that the 
Commission might take into considera- 
tion, among other things, whether a con- 
tract was contrary to the public interest, 
was, “of course,” already implicit in the 
law. 

“The amendment is proposed,” it 
added, “not for the purpose of changing 
any of the basic standards or objectives 
of the bill, but to insure that those stand- 
ards and objectives will be achieved in 
a manner consistent with the public in- 
terest.” 





Senate Committee Approves One I.C.C. 
Nomination, Sets Hearing on Another 


Favorable Action Taken on Mitchell Reappointment After Hearing 
In Which Division 5 Is Criticized on Granting of Truck Rights. 
James K. Knudson Nomination to Be Considered on March 22. 


The Senate interstate and foreign com- 
merce committee on March 8 ordered 
favorably reported the nomination of 
Commissioner Richard F. Mitchell for 
reappointment as a member of the In- 
terstate Commerce Commission for a 
term expiring December 31, 1956 (T.W., 
Feb. 18, p. 19). 

Action on the Mitchell.nomination was 
taken in an executive session immedi- 
ately after an open hearing in which Sen- 
ator Johnson, of Colorado, chairman of 
the committee, commended Commis- 
sioner Mitchell but said he had been 
told that Division 5, of the Commission, 
had been unduly sympathetic toward 
motor carrier applicants for operating 
authority or extensions of existing au- 
thority. 

Chairman Johnson also announced, 
after the executive session, that his com- 
mittee would hold a public hearing 
March 22 on the nomination of James K. 
Knudson, principal attorney in the office 
of the solicitor of the Department of 
Agriculture, to fill the vacancy on the 
Commission created by the death of 
Commissioner Carroll Miller, in the term 
expiring December 31, 1953. 


Eastern Senators ‘Dissatisfied 

There were indications at the hearing 
on the Mitchell nomination that, for 
geographical reasons, the Knudson nom- 
ination was unsatisfactory to some sena- 
tors from eastern states. 

Senator Brewster, of Maine, said that 
an area in the east comprising about 
one-fourth of the country now had “no 
single man on the I.C.C.” He said he 
regarded that as “a serious reflection on 
the potency of the Democratic members” 
of the Senate and House. He regarded 
it as “simply tragic” that the President 
had selected a man from Utah for the 
I.C.C vacancy. 

“We're going to roar and make all the 
commotion we can,” he said, adding a 
suggestion that thereby the Democrats 
in Congress, from the eastern states, 
might be able to increase pressure on the 


White House for appointment of an 
easterner to the Commission. 

Senator Hunt, of Wyoming, suggested 
that the committee’s staff compile a 
history of the membership of the Com- 
mission. Senator Bricker, of Ohio, com- 
mended that idea, and Chairman John- 
son, of the committee, agreed to have 
the staff prepare such a compilation. 

After reading a short biographical 
sketch about Commissioner Mitchell, 
which included the information that the 
commissoner was born in 1899, had served 
as Democratic state chairman of Iowa 
and had been chief justice of the Iowa 
Supreme Court, Chairman Johnson said 
that the commissioner had made “a 
very fine record” at the I.C.C. 


Fears Surplus of Transport 


He then asked Commissioner Mitchell 
whether the Commission was taking into 
consideration the effect, on the railroads 
and on other forms of transport, of the 
granting of additional motor carrier au- 
thority, “so we don’t have a surplus of 
transportation.” If a surplus of trans- 
portation developed, he said, there might 
have to be subsidies for transportation, 
such as were provided for various surplus 
commodities. 

Commissioner Mitchell said that dif- 
ferent Commissioners had different views 
about motor carrier applications. In 4a 
recent case, involving an application for 
truck rights between Kansas City and 
St. Louis, he said, the Commission ma- 
jority had granted the authority, but 
he himself had dissented, taking the 
position that enough carriers already 
were operating between those points. 

Did not Commissioner Mitchell think 
it was a serious matter to act on car- 
rier applications without taking into con- 
sideration the effect of such action or the 
services of other carriers, Senator John- 
son asked. 

“I do,’ said Commissioner Mitchell. 
“IT have been giving careful attention 
to it.” 

Senator Johnson said he had been told 
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that Division 5 had granted certificates 
to motor carriers without careful con- 
sideration of the whole national trans- 
portation picture and had shown great 
sympathy for the applicants. He was 
glad to hear Commissioner Mitchell say 
he thought it was a serious matter, he 
added. \ 
Rail Rate Reductions 


Senator Magnuson, of Washington, 
said he understood that rates had been 
increased “up to 50 per cent,” but that 
there were some indications that operat- 
ing costs were going down. He wondered 
whether the Commission was giving con- 
sideration to reduction of rates. Com- 
missioner Mitchell said it had, but that 
he did not understand that operating 
costs were going down. He said the rail- 
roads were reducing their rates “quite a 
lot” and, in some instances, were making 
“drastic” cuts. 

Senator Johnson said he thought there 


ought to be some reductions in railroad 


costs because of diesel operations. Com- 
missioner Mitchell said many railroads 
were not yet dieselized. 

Senator Brewster asked what percent- 
age of the railroads’ costs consisted of 
fixed charges. Mr. Mitchell said he could 
not answer that, but that he knew that 
the fixed charges had been very ma- 
terially reduced. He said that every item 
of operating expense had increased since 
the war. 

Senator Myers, of Pennsylvania, said 
he had noted that the Baldwin Locomo- 
tive Works had built its last steam loco- 
motive. 


‘Week-End’ Truck Operations 


Senator Hunt, of Wyoming, wondered 
if the Commission had made any study 
as to the time spent by trucks in opera- 
tions on Saturdays and Sundays in cer- 
tain areas. In discussion that followed, 
Commissioner Mitchell said his idea was 
that the states imposed whatever restric- 
tions there might be, along the line men- 
tioned, and Senator Johnson said that 
the Commission had no power to stop 
expansion of truck fleets. Senator Hunt 
said that more work needed to be done 
on restricting truck operations. 

Senator Magnuson inquired whether a 
“study” of rate discrimination in the 
south and west had been completed, and 
Commissioner Mitchell said he did not 
think so. He said he had not been a 
member of the Commission when the 
class rate decision was made (his nomi- 
nation to succeed the late Commissioner 
Porter was confirmed January 27, 1947). 


A “great deal of difficulty” had arisen 
about “combination water and rail 
rates,” said Senator Magnuson. He 
asked about I.C.C. progress on that prob- 
lem, adding that he was referring to 
“combination rail-water rates that are 
highly discriminatory against Boston, 
Puget Sound and San Francisco and 
favorable to Gulf ports.” Commissioner 
Mitchell said that the Gulf port rates 
were “up now” before the Commission. 


‘Favoritism’ Allegations 


Asked by Senator Bricker whether 
Division 5 had been a protagonist for 
bits and truck ‘interests, Mr. Mitchell 
seid he could not answer that. Senator 
‘rewster suggested that contentions in 
1e past had been that the I.C.C. “looked 
a‘ter” the railroads. Commissioner 
Mitchell said the railroads contended 
at the Commission favored the trucks, 
uile trucking interests contended the 
‘mmission favored the railroads. Sen- 
ator Brewster said that the allegation 
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of 1.C.C. preference of the railroads was 
the reason for aviation being “scared” 
to go under I.C.C. jurisdiction. 


Senator Johnson said the railroads 
strongly felt that Division 5 favored 
truck transportation. He reiterated the 
view that granting of new certificates to 
trucks should be considered “in connec- 
tion with the whole transportation 
problem.” Commissioner Mitchell said 
he thought that that was what the 
Commission did; that he was not a mem- 
ber of Division 5, and that “Division 5 
cases” did not come before the entire 
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Commission unless brought before it on 
reconsideration. 

Senator Johnson said the Commission 
had applications for truck operating au- 
thority from the Pacific to the Atlantic 
coast and from the Pacific coast to the 
Gulf. The question of the effect of such 
operations on transportation generally 
ought to be considered by the whole 
Commission, he averred. 


Different Estimates of I.W.C. Sale 


Value Made in Two 


House Hearings 


Government Barge Line Witness Uses Different ‘Ifs’ in Estimating 
Price Buyers of Its Facilities Would Pay. U.S. Chamber, N.I.T. 
League, A.W.O. Hostile to I.W.C. Plea for Additional $10 Million. 


Two different estimates, predicated on 
different “if” clauses, as to the amount 
of its investment in the Inland Water- 
ways Corporation the federal government 
can recover if it sells the I.W.C. trans- 
portation properties—including the Fed- 
eral Barge Lines—to private interests 
have been made by South Trimble, Jr., 
chairman of the advisory board of the 
I.W.C., in hearings held by two House 
subcommittees. 

When he testified before the trans- 
portation subcommittee of the House 
interstate commerce committee, in its 
hearings last week on current transpor- 
tation developments, Mr. Trimble sought 
to make a case for authorization by Con- 
gress of an increase of $10 million in 
the capital stock of the I.W.C., for use 
in buying new floating equipment for 
the Federal Barge Lines, after he ex- 
plained that the last million of the $15 
million heretofore authorized for use by 
the I.W.C. had been appropriated last 
year. Representative Hinshaw, of Cali- 
fornia, then asked Mr. Trimble whether 
he thought he could “get $10 million” 
for the I.W.C. transportation facilities if 
they were sold. 

“Oh, yes,” said Mr. Trimble. “If we 
could have assurance that the railroads 
would not dip their rates, and you could 
assure .us of cooperation of the rail- 
roads, I think I could come pretty near 
assuring you, based on present condi- 
tions, of a 20 per cent return on the 
investment.” 

By the word “investment,” did he mean 
“the $10 million,” Mr. Hinshaw inquired. 

Yes, said Mr. Trimble. He added that 
the “DeBardeleben group”—the group of 
private barge line operators whose offer 
to lease the Federal Barge Lines the 
Secretary of Commerce rejected (T.W., 
Feb. 18, p. 13)—proposed to put up $1 
million for working capital and to take 
over the operation on a rental basis, but 
would not take over the terminals of the 
I.W.C. 

‘User Charge’ Suggestion 

When Mr. Hinshaw asked whether the 
Commerce Secretary felt that the “in- 
vestment” would be profitable, whether 
or not waterway user charges were im- 
posed in connection with the Federal 
Barge Lines, Mr. Trimble said he could 
not answer that. 


Another estimate as to the sale value 
of the Inland Waterways Corporation 
properties was made by Mr. Trimble in a 
hearing by the independent offices sub- 
committee of the House appropriations 
committee on a request for $542,000 for 
administrative expenses of the I.W.C. in 
the fiscal year beginning July 1, 1950. It 
was explained in the corporation’s jus- 
tification statement that “present esti- 
mates of working capital requirements 
preclude any major . capital improve- 
ments in fiscal 1950 and 1951 without 
funds provided by an increase in capital 
stock.” 

In oral testimony before that subcom- 
mittee, Mr. Trimble said: 


“We have received from Congress $15,- 
000,000, $14,000,000 of which we have 
drawn down, and $1,000,000 is authorized. 
We have a little over $2,000,000 in cash. 
We have $1,000,000 in the Treasury, 
making $3,000,000. 


Another Sale Price Estimate 

“In addition to- that we have equip- 
ment which, if sold to the highest bidder, 
without any restrictions as to its opera- 
tion, would bring somewhere, it is esti- 
mated, between $5,000,000 and $7,000,000. 
If our estimates are good, the govern- 
ment would get back, if it were sold 
without restriction, between $9,000,000 
and $10,000,000 out of the $15,000,000 cash 
plus whatever the value of the old equip- 
ment was that the corporation inherited 
from the War Department in 1924. It 
is disputed as to whether it was worth 
$1,000,000 or over $10,000,000.” 


His testimony appeared in part 4 of 
the House appropriations committee’s 
printed hearings on independent offices 
appropriations for fiscal year 1951. 


Shipper Spokesmen Heard 


In the last two days of its five-day 
series of hearings on transportation 
matters, begun February 27, the trans- 
portation subcommittee, headed by Rep- 
resentative Beckworth, of Texas, heard 
objections from the Chamber of Com- 
merce of the United States and the Na- 
tional Industrial Traffic League to ad- 
ditional financing of the I.W.C. and its 
Federal Barge Lines. It also received a 
recommendation, from Chester C. 
Thompson, president of the American 
Waterways Operators, Inc., the trade as- 
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sociation of the barge and towboat in- 
dustry, that the Inland Waterway 
Corporation act as amended be further 
amended “so as to remove restrictions in 
the present law that definitely make it 
impossible and prevent the sale or lease 
of that government-owned enterprise to 
private capital.” Mr. Thompson said the 
industry he represented was hopeful that 
there would be no further rehabilitation 
or expansion of the Federal Barge Lines 
“to enable it to more effectively com- 
pete with private enterprise in that field 
of transportation.” 


The U.S. Chamber witness was George 
H. Shafer, general traffic manager of 
the Weyerhaeuser Sales Co., St. Paul, 
Minn. Among the reasons for US. 
Chamber opposition to pending bills to 
increase the capital stock of the I.W.C., 
he said, were the Chamber’s contention 
that enactment of the bills would put 
government more into business, would 
presuppose “that the broad transporta- 
tion studies now under way by your com- 
mittee would find that less-than-barge- 
load traffic is a major service to be pro- 
vided by the barge industry,” and would 
permit the government corporation to 
increase is competition with other forms 
of transportation and to “use its influ- 
ence to further unbalance the rate struc- 
ture.” 

Position of N.I.T. League 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic 
League, after noting that the I.W.C. had 
been organized in 1924 “for the purpose 
of developing barge transportation on 
the inland waterways and to demonstrate 
whether such operations could be con- 
ducted profitably,” said the League be- 
lieved the government had sufficiently 
demonstrated the extent to which barge 
line operations could be conducted; that 
the time had now come when the gov- 
ernment should step out of the trans- 
portation business and allow private car- 
riers to perform the service, and that, 
“after 26 years, it has.been clearly dem- 
onstrated that government operation 
of the barge line is not economical and 
should be abandoned rather than to 
grant additional millions to an enter- 
prise which is clearly shown to be no 
longer in the public interest.” 


Mr. Trimble told the Beckworth sub- 
committee that the $1 million which 
Congress in its last session appropriated 
for the I.W.C. was being used to buy 12 
new barges that could be used with the 
Federal Barge Lines’ so-called “inte- 
grated tow,” towed by a boat named the 
“Harry Truman.” 


- “The experience of the integrated tow 
this past season has been most satisfac- 
tory,” he said. “For the full year’s 
operation, the ‘Truman,’ operating only 
one-third of the time with the inte- 
grated tow (because of lack of inte- 
grated barges) and two-thirds of the 
time with conventional barges, had a 
ton-mile cost of two-thirds of the aver- 
age of the corporation’s best boats oper- 
ated in similar service. With 100 per 
cent operation, we feel that the ton-mile 
cost of the corporation’s boat operations 
will be cut in half and the cost of the 
‘Harry Truman’ reduced substantially 
... Of the 206 general purpose barges on 
the Mississippi system, 119 are more than 
20 years old, and we cannot expect them 





to last much longer. The same thing 
applies to the towboats... 

“Our experience with the integrated 
tow indicates that, under proper circum- 
stances, the (Federal Barge) Line can 
provide satisfactory service at reasonable 
rates, at a profit. To liquidate the line 
now would be to deprive the customers of 
the line, including particularly many 
small shippers, of the benefits which the 
corporation was intended to provide... 
Inquiries have been received as to the 
possibility of sale of the Warrior River 
Division to private interests, connected 
with the operation of a railroad. This 
sale would not be possible without amend- 
ment to the statute. . .” 

In the course of questioning by subcom- 
mittee members, Mr. Trimble said the 
Secretary of Commerce had the thought 
that, if Congress would authorize the 
additional $10 million capitalization of 
the I.W.C., he would “go to work look- 
ing toward rehabilitation, and any time 
private industry is willing to take it over, 
it should go over, even though construc- 
tion has not started or construction is 
partially through.” 

“I feel,” Mr. Trimble continued, “that 
with the completion of the ‘Truman’ 
demonstration, where we will have 12 
additional barges, private capital will 
come in and take the operation off our 
hands. We expect close to 800,000 tons of 
merchandise traffic this year. Our fig- 
ures indicate, it as well as bulk traffic, 
will be profitable.” 


I.W.C. Bookkeeping Criticized 


Representative Hinshaw remarked that 
the I.W.C.’s bookkeeping “must be a bit 
phony, because you say you have de- 
preciation reserves set up on the books, 
but you do not have any depreciation re- 
serves.” 

“How do you get along?” he asked. 

“By noting in the record that it is a 
deficit,” said Mr. Trimble. 

Mr. Trimble said he thought the au- 
thorization Congress should grant to the 
I.W.C. should be at least $10 million, and 
that $3 million of that should be appro- 
priated. Thereafter, he suggested, the 
I.W.C. could “come back to Congress” and 
show what progress it had made toward 
disposing of the Federal Barge Lines. 
He. estimated that it would take two 
years to spend the $10 million, for new 
barges and towboats. 

“If Congress should see fit to appro- 
priate that,” Representative Rogers, of 
Florida, inquired, “we should know you 
have in anticipation the continuance (of 
the I.W.C.) for two years?” 

“Yes,” said Mr. Trimble. 

“After you put $10 million in the barge 
line, how much do you expect to get from 
private operators (who might purchase 
the line),” asked Mr. Hinshaw. 

Mr. Trimble said, first, that he didn’t 
know, but added: 

“Private individuals buying government 
property expect to get it pretty cheap. 
I think the -barge line is valuable. I 
should think that the government will 
get out every additional cent put in the 
barge line for rehabilitation, plus ...a 
firm agreement that the new owner will 
perform similar service.” 


Commissioner Mahaffie’s Comment 

Earlier, Representative Rogers asked 
another witness, Commissioner Mahaffie, 
of the I.C.C. to state his views about 
the pending bills to increase the I.W.C. 
capitalization. 

Commissioner Mahaffie said he was 
not too familiar with the bills in ques- 
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tion, but that they brought up the 
question whether Congress felt that the 
expenditures represented as necessary io 
support the I.W.C. effort were “profitable 
to the United States as a whole.” He 
said the absence of package freight serv- 
ice on the Great Lakes was partly ai- 
tributable to “the fact that the profitable 
traffic on the Great Lakes is handled by 
private carriers and by exempt carriers.” 
Frequently common carrier service for 
all could not be maintained if the more 
desirable traffic was taken by private 
carriers or by exempt carriers, he said. 

“You have the somewhat similar prob- 
lem in the Inland Waterways Corpora- 
tion, I take it of whether, with other 
private carriers taking a great deal of 
the traffic, the maintenance of general 
cargo services for the general public is 
worth the expenditures sought for the 
government in order to maintain it,” he 
said. 

“What’s the best theory—for the gov- 
ernment to operate the barge line at a 
loss, or to subsidize some private enter- 
prise to operate it at not more than the 
government’s cost to operate it?”, Rep- 
resentative Rogers asked. 

“If you have alternate means of han- 
dling the traffic without too much dis- 
advantage to the public,” said Commis- 
sioner Mahaffie, “I would do neither... 
I probably would subsidize a private 
transportation line, if I had to do one or 
the other.” 





Hearing Set on Expansion 
Of 1.C.C. Motor Authority 


Proposed legislation to broaden the 
jurisdiction of the Commission over mo- 
tor carriers. under part II of the inter- 
state commerce act. so as to include 
United States territories and possessions, 
will be the subject of a hearing to be 
held by the transportation subcommittee 
of the House interstate and foregin com- 
merce committee on March 17, the com- 
mittee has announced. 


The subcommittee will consider at 
that time H.R. 5237, introduced by Rep- 
resentative Thompson, of Texas (T.W., 
July 9, 1949, p. 58). The Thompson bill 
would amend section 203(a)(8) of part 
II of the act, defining the term “state.” 
so as to include U.S. territories and 
possessions. Section 203 sets forth defini- 
tions of terms used in part II and 
specifies, in its subparagraph (a) (8), 
that “the term ‘state’ means any of the 
several states and the District of Colum- 
bia.” The term “interstate commerce” 
is defined in subparagraph (a)(10) as 
“commerce between any place in a state 
or any place in another state or between 
places in the same state through another 
state, whether such commerce moves 
wholly by motor vehicle or partly by 
motor vehicle and partly by rail, express, 
or water.” 

In testimony he gave before the 
transportation subcommittee on March 
3, Edgar S. Idol, general counsel of the 
American Trucking Associations, Inc. 
indicated that the A.T.A. desired lesis- 
lation such as that proposed in "BR. 
5237 so as to close a “loophole” in the 
Commission’s regulatory authority with 
respect.to trucks. 

“The Interstate Commerce Commils- 
sion,” he said, “has regulatory juris- 
diction over the movement of traffic 
within the continental United States, 
when handled by railroad, destined ‘o °F 
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originating at territories of the United 
States. In part II of the act, inter- 
state commerce is so defined that the 
Commission has no regulatory jurisdic- 
tion over such traffic when it is handled 
by motor carriers. As a result, we have 
another class of ‘exempt traffic’ which 
has all the undesirable characteristics 
previously described (with respect to mo- 
tor carrier operations exempted from 
L.C.C. regulation). The only difference 
is one of degree; there is a much smaller 
volume of traffic involved. To enable 
the Interstate Commerce Commission to 
carry out the policy laid down by Con- 
gress, this loophole should be closed 
by giving the Commission regulatory 
authority over traffic to or from terri- 
tories of the United States.” 





M.C. Reduces Request for 
Operating Subsidy Funds, 


In Appropriation Hearing 


In hearings held by the independent 
offices subcommittee of the House appro- 
priations committee, the Maritime Com- 
mission agreed to reduce its Budget re- 
quest of $93,500,000 for operating.-differ- 
ential subsidies for fiscal year 1951 to 
$50,506,803, because, though it expected 
to incur obligations totaling the larger 
sum in the next fiscal year, it did not 
expect to spend more than the $50,506,803 
for the operating subsidies in that year, 
testimony in printed hearings issued by 
the appropriations committee revealed. 

Of the $93,380,000 originally requested, 
the subcommittee was told by H. M. 
Hochfeld, budget officer of the Maritime 
Commission, $9,084,000 was for fiscal year 
1949 subsidy operations, $26,296,000 was 
for fiscal year 1950 subsidy qgperations, 
and the balance was for fiscal year 1951 
operations. 

Gerald M. Helmbold, chief of the com- 
mission’s Bureau of Government Aids, 
said that 254 ships would operate with 
operating-differential subsidies in fiscal 
year 1951, as against 235 in the current 
fiscal year. 

Major General Fleming, chairman of 
the commission, testified that there had 
been a 20 per cent reduction in the 
commission’s administrative staff be- 
tween June 30, 1949, and February, 1950. 
He said that in its accounting operations, 
the commission had “separated” (dis- 
missed) 60 employees in the last six 
months and planned “a further sepa- 
ration of approximately 40 employees by 
June 30, 1950.” 

The subcommittee was told that until 
December 31, 1949, over 2,000 vessels had 
entered reserve fleet anchorages and 
that, of those, almost 2,000 had been 
withdrawn for operation, charter, or 
sale. 


“After basic lay-up is completed on 
all vessels in the reserve fleets,” said 
General Fleming, “the preservation work 
to be performed in subsequent fiscal 
years will be limited to maintenance, 
and it is estimated that, as compared to 
the appropriation request for almost 
$7,500,000 in 1951 (for the reserve fleet), 
future annual appropriation requests for 
the reserve-fleet program, exclusive of 
bottom-preservation, will be less than 
$5,000,000 * * * There is included in the 
budget for 1951 the sum of $2,200,000 for 
tae installation of cathodic protection to 
one-half of the vessels in the fleets, the 
remaining half to be protected the fol- 





lowing year. Over a six-year cycle, it is 
estimated that the cost of bottom pres- 
ervation will approximate $1,350,000 per 
year or approximately $600 per vessel per 
year * * * 

“A material reduction is being pro- 
posed in the Maritime Commission’s pro- 
gram for the training of merchant 
marine personnel in the fiscal year 1951 
* * #9? 

Francis B. Goertner, general counsel 
of the commission, stated under inter- 
rogation that, when ship conference 
agreements were filed with the commis- 
sion, “we approve the rates as being fair 
to ports, shippers, and so forth.” Lloyd 
Tibbott, chief of the section of agree- 
ments in the commission’s division of 
regulation, said that section 15 of the 
shipping act of 1916 applied to about 350 
lines, foreign and domestic; that about 
260 of those were members of confer- 
ences that established uniform rates for 
the trades they served, and that it was 
“through those agreements that they 
keep from cutting each others’ rates.” 
He described the work of the commission 
in policing of the agreements. 

Representative Thomas, of Texas, 
chairman of the subcommittee, suggested 
that the commission’s hearings on ship 
construction subsidy matters be open to 
the public, and General Fleming an- 
swered that “we are in the process of re- 
vising our procedure on the construction 
differential subsidy.” 

Much of the questioning of Maritime 
Commission officials by subcommittee 
members with charges made in a report 
by the Comptroller General to Congress, 
concerning policies of the commission in 
administration of subsidy provisions of 
the merchant marine act, and of pro- 
visions of the ship sales act of 1946. 

The hearings included a letter to the 
subcommittee from Commissioner Carson 
in which it was stated that the Comp- 
troller General’s report contained no 
categorical statement that the commis- 
sion allowed a construction differential 
or made an allowance for national de- 
fense features in excess of that allowed 
by law. In another letter, published in 
the hearings, Commissioner Coddaire 
said that, as to ship construction-dif- 
ferentials which the commission had ap- 
proved, the evidence presented to him 
(as to foreign costs) and the evidence 
he had obtained himself was “sub- 
stantial and competent.” 





Senate Transport Inquiry 
Hearings to Open March 30 


Senator Myers, of Pennsylvania, chair- 
man of the Senate interstate and foreign 
commerce committee’s subcommittee on 
domestic land and water transportation, 
announced on March 8, after a meeting 
of the subcommittee, that hearings in 
furtherance of its general investigation 
as to adequacy and effectuation of the 
national transportation policy will begin 
March 30. 


It was stated that witnesses repre- 
senting the railroads would be heard 
first, and that thereafter the subcom- 
mittee would hear spokesmen for motor 
carriers, water carriers, and pipelines, 
in that order. 

In the subcommittee’s meeting on 
March 8, E. R. Jelsma, its staff director, 
displayed a number of charts the staff 
had prepared, to depict trends and com- 
petitive conditions among the different 
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types of carriers, the levels of their rev- 
enues and costs, the volume of traffic 
transported by each from year to year, 
etc. He indicated that the investigation 
by the subcommittee, under authority of 
S. Res. 50, would be broad enough to em- 
brace studies of unregulated, as well as 
regulated, carriers. 





House Members Introduce 
Over 30 Bills to Promote 
Shipping on Great Lakes 


Within four days, to and including 
March 6, more than 30 bills for the pur- 
pose, as stated in their titles, of aiding 
“the development and maintenance of 
American-flag shipping on the Great 
Lakes,” were introduced in the House. 
Each of the bills contained provisions 
the same as those of S. 3109, introduced 
by Senator Thye, of Minnesota, for him- 
self and six other senators (T.W., March 
4, p. 50). 

Representative Blatnik, of Minnesota, 
whose Great Lakes shipping bill was 
identified as H.R. 7505, said in an ad- 
dress in the House that the bill was 
designed to revive package freight and 
passenger shipping on the Great Lakes 
and had the support of “businessmen, 
shippers, labor unions, port authorities, 
chambers of commerce, and other Great 
Lakes groups.” They all agreed, he 
said, that “unless legislation of this type 
is enacted into law there is no hope for 
any possible revival of package-freight 
and passenger shipping on the Great 
Lakes.” 

“In 1939 there were 24 ships on the 
Lakes engaged in package-freight trade, 
and 19 vessels carrying passengers,” he 
said. “Today demand for package-freight 
and passenger service is greater than 
ever. But now there are no package- 
freight vessels on the Lakes and the 
number of passenger vessels has been 
reduced to a paltry few, which, with 
hardly an exception, are outmoded 
wooden-superstructure type, unfit for 
modern requirements 4s well as unsafe 
for passenger travel .. . It is impossible 
for ship operators to build ships for these 
trades today because of high capital out- 
pod required for new-vessel construc- 
10n, .... 


Allowances on Ship Purchases 


“Great Lakes ship operators have been 
unable to take advantage of the prices 
established (on ships built by the gov- 
ernment in World War II and sold by 
the Maritime Commission) under the 
ship sales act (of 1946) because of a 
technicality in that law. Under that 
act, allowances up to 99 per cent of the 
sales price of a vessel have been given by 
the (Maritime) Commission to reconvert 
ships for use in salt-water trades. But 
that act does not permit them, under 
existing legal interpretations, to grant 
similar allowances to Great Lakes op- 
erators to convert vessels for use on the 
Lakes. . .. The primary purpose of this 
bill is to remedy that situation. 

“The essential effect of this bill is to 
authorize the Maritime Commission to 
make allowances up to 90 per cent of the 
floor price to purchasers of a limited 
number of vessels for exclusive use on 
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the Great Lakes for: (1) The fair in- 
stalled value of unnecessary existing 
ship’s equipment, and the cost of removal 
thereof; (2) the cost of transfer to the 
Lakes; (3) the cost of conversion for 
Lakes service. The last sections of this 
bill merely extend the existing federal 
ship mortgage insurance act to cover 
purchase of these vessels for Lakes use 
and restrict time of completion for trans- 
Pg 

Bills identical to the Blatnik bill and 
introduced by other House members 
were: H. R. 7503, by Bennett, of Mich- 
igan; H.R. 7504, by Biemiller, of Wis- 
consin; H.R. 7506, by Byrnes, of Wis- 
consin; H.R. 7507, by Chesney, of Illinois; 
H.R. 7508, by Crook, of Indiana; H.R. 
7508, by Davies, of New York; H.R. 7510, 
by Dawson, of Illinois; H.R. 7511, by 
Engel, of Michigan; H.R. 7512, by Gorski, 
of New York; H.R. 7513, by Hagen, of 
Minnesota; H.R. 7514, by Jonas, of Illi- 
nois; H.R. 7515, by Linehan, of Illinois; 
H.R. 7516, by Lovre, of South Dakota; 
H.R. 7517, by Mansfield, of Montana; H.R. 
7518, by Marshall, of Minnesota; H.R. 
7519, by Potter, of Michigan; H.R. 7520, 
by Tauriello, of New York; H.R. 7521, by 
Zablocki, of Wisconsin; H.R. 7527, by 
Crawford, of Michigan; H.R. 7528, by 
O’Hara, of Illinois; H.R. 7529, by Wood- 
ruff, of Michigan; H.R. 7531, by Lemke, 
of North Dakota; H.R. 7532, by O’Brien, 
of Michigan; H.R. 7536, by Judd, of 
Minnesota; H.R. 7551, by Gordon, of Illi- 
nois; H.R. 7556, by Wolcott, of Michigan; 
H.R. 7581, by Burdick, of North Dakota, 
and H.R. 7682, by Burke, of Ohio. 


More Federal Aid for 
Roads Opposed by C. of C. 


The Chamber of Commerce of the 
United States has announced its opposi- 
tion to increasing the federal share of 
highway financing as now being proposed 
in Congress, asserting that “he who pays 
the piper calls the tune.” 

In a special leaflet entitled “Which 
Road Do You Choose?,” the chamber 
focuses attention “on the many disad- 
vantages of the proposed move.” The 
legislation in question, H. R. 7398, pro- 
vides that the federal government put up 
75 per cent of the construction funds for 
improvements on the 38,000-mile inter- 
state highway system, with the states 
paying only 25 per cent. 

“Federal aid in the past has been on 
a 50-50 matching basis with the federal 
contribution never allowed to exceed the 
state funds,” says the chamber. The 
chamber membership has long supported 
this matching principle. 


“It is pointed out in the chamber’s 
new leaflet that the proposed increase in 
the federal share of financing provides 
an opening wedge, which can lead ulti- 
mately to federal control of all roads 
and streets. It is believed’ that greater 
federal financing and control of the na- 
tion’s roads Will result in increasing pres- 
sure for higher federal taxes to provide 
funds for expanded federal aid. 


“It. is asserted that the move toward 
greater federal control can only serve to 
weaken the state highway departments 
by crippling their authority and responsi- 
bility, leading ultimately to a nationalized 


highway system with all the disadvan- 
tages of the old familiar ‘pork barrel’ 
politics. 

“The chamber warns that the new 
federal-state ratio of highway money 
means an increase in federal expense to 
accomplish the needed highway program 
at a time when national economies are 
needed. The federal debt is over $250 
billion; yet the debts aggregate of all 
forty-eight states total only $4 billion. 
The proper balance now exists in the re- 
lationships between federal and state 
governments, and needed expansions in 
the highway program should be carried 
out without upsetting this balance.”, 





House Bill Would Broaden 
1.C.C. Regulation of Truck 
Haulage of Farm Products 


Representative Kilday, of Texas, has 
introduced H.R. 7547, entitled “a bill to 
amend the interstate commerce act, as 
amended, with respect to motor carriers 
excepted from certain provisions of part 
II of such act.” The effect of the bill 
would be to make narrower the exemp- 
tion from regulation by the Commission, 
except as to employee qualifications and 
hours and safety of operation, of truck 
transportation of agricultural products, 
by amending section 203(b) (6) of the act. 

The exemption in section 203¢b) (6) as 
now worded in part II reads as follows: 

“(6) Motor vehicles used in carrying 
property consisting of ordinary livestock, 
fish (including shell fish), or agricultural 
commodities (not including manufac- 
tured products thereof), if such motor 
vehicles are not used in carrying any 
other property, or passengers, for com~- 
pensation.” 


The Kilday bill would revise that ex- 
emption to read as follows: 

“(6) Motor vehicles used in carrying 
property consisting of ordinary livestock, 
live poultry, and other agricultural com- 
modities (not including the products of 
slaughter, nor preserved, frozen, or man- 
ufactured products), and fish (including 
shell fish but not including preserved, 
frozen, processed, or manufactured proa- 
ucts), if such motor vehicles are not 
used in carrying any other property, or 
passengers, for compensation.” 


Truman Asks Enactment of 


Coal Commission Measure 


President Truman on March 7 sent to 
Congress a letter in which he withdrew 
a request he had made four days earlier 
for legislation to authorize the govern- 
ment to take possession of and operate 
the coal mines. With the letter he sub- 
mitted a draft of legislation to establish 
“The Commission on the Coal Industry,” 
whose duties would include a study and 
investigation of, among other things, “the 
existing and prospective technological 
means and costs of mining, distributing 
and using coal, and their sociological im- 
plications.” 

The President said in his letter that he 
hoped Congress would enact legislation of 
this character as soon as possible. Under 
provisions of the legislative draft, the 
proposed commission would consist of 
nine members, two of whom would be 
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senators appointed by the Vice President, 
Two would be members of the House, a)- 


pointed by the Speaker of the House, azid. 


five would be appointed by the President. 


One of those five would be an officer or: 


employe of the United States. The com- 
mission would be required to submit a 
report to the President and Congress not 
later than a year after appointment of 
the full commission, and would cease to 


exist 90 days after submission of its. 


report. 





House Unit Told C.A.B. Air 
Safety Work Is Efficient 


William K. Andrews, director of the 


Civil Aeronautics Board’s Bureau of 


Safety Investigation, told the transporta- 
tion subcommittee of the House inter- 
state and foreign commerce committee, 
March 8, that investigation of air ac- 
cidents could be performed in the best. 
interest of the taxpayer and of the fiy- 
ing public “under the present organiza- 
tional setup, rather than through the 
separate Air Safety Board proposed by 
H.R. 5561.” He testified as the subcom- 
mittee resumed hearings on that bilil 
(T.W., Feb. 25, p. 55). 

Mr. Andrews challenged a number of 
assertions, adverse to the present con- 
duct of air accident investigations, which 
had been made by David L. Behncke, 
president of the Air Line Pilots Associa- 
tion and advocate of the proposed estab- 
lishment of an independent Air Safety 
Board. 

“In appraising Mr. Behncke’s criticism 
of the present accident investigation 
work of the board,” said Mr. Andrews, 
“your committee may be interested to 
hear that the board’s Bureau of Safety 
Investigation recently compiled a manual 
of suggested standards and procedures 
for accident investigations. This manual 
has been so well received that it has been 
approved by the International Civil 
Aviation Organization for distribution to 
the 56 member nations ... The British 
government is giving serious considera- 
tion to adopting many of our methods 
and procedures .. .” 


‘Independent’ Airline Group 
Submits ‘Demands’ to C.A.B. 


In a hearing which the Civil Aeronau- 
tics Board granted, at the request of the 
Senate interstate and foreign commerce 
committee, to Amos E. Heacock, presi- 
dent of the Independent Air Carrier 
Conference of America (T.W., Feb. 25, 
p. 15), the C.A.B. on March 7 heard what 
Mr. Heacock described as “demands” 
for, among other things, cessation of all 
C.A.B. enforcement action against so- 
called irregular air carriers where the 
charges were that the respondents had 
operated with such “frequency and regu- 
larity” as to disqualify them, under the 
board’s regulations. 

Mr. Heacock also asked for “prompt 
elimination of cut-throat, below-cost Oop- 
erations at the expense of taxpayers’ 
funds designed to run the independent 
carriers out of business,” and for cessa- 
tion by the C.A.B. of enforcement action 
against “contract carriers or common 
carriers transporting contract !oads 
where it can be shown under the ordi- 
nary legal concept that the loads are 
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indeed under contract.” Elaborating on 
his allegation as to “cut-throat” com- 
petition by scheduled airlines, Mr. Hea- 
cock said: 

“Not only has the Civil Aeronautics 
Board been extremely remiss and negli- 


gent in permitting this unfair and de- 
structive competitive practice, but they 
have cost taxpayers millions of dollars 
which has been used to fight the private 
battles of. the monopoly against price 
competition.” 


LABOR NEWS 





Emergency Board Reports 
On D. & R.G.W. Dispute, 


Criticizes Union’s Views 


An emergency board named by Presi- 
dent Truman to investigate a dispute 
between the Denver & Rio Grande West- 
ern Railroad and the Brotherhood of 
Railroad Trainmen (T.W., Feb. 11, p. 54) 
has submitted to the President a report 
in which the board recommends that 71 
grievances of the trainmen as to inter- 
pretation and application of their ex- 
isting agreement with the railroad as to 
rates of pay, rules and working condi- 
tions be submitted for decision either 
to the National Railroad Adjustment 
Board, or to a system board of adjust- 
ment, or to arbitration. 

The emergency board said that, as to 
those grievances, the employes had not 
exhausted their remedies under the rail- 
way labor act. As to a request by the 
union for a rule providing for a crew 
comprising a conductor and three brake- 


men on trains performing local service 
and on mine runs, the emergency board 
said that the request had not been ade- 


quately discussed in conferences be- 
tween the parties; that the services of 
the National Mediation Board had not 
been invoked by either party, and that 
the procedures and remedies provided in 
the railway labor act had not been fol- 
lowed or used. It recommended adher- 
ence to those procedures. 

Dealing with a request by the train- 
men for a special rate of pay for switch- 
ing at the Geneva, Utah, steel plant, the 
emergency board found that the facts 
submitted did not justify granting of 
the request. 

The board said it was “driven to the 
conclusion that the brotherhood seeks 
to retain the benefits of the railway 
labor act in matters of this kind and is 
unwilling to accept its remedies and 
obligations, procedural or otherwise, save 
to create a situation which compels the 
government to invoke the services of an 
emergency board.” 

“The effect of this position,” said the 
board, “is to impair if not to destroy at- 
tempts in good faith to compose, settle, 
and adjust grievances by the processes 
of collective bargaining as well as by the 
further orderly procedures devised and 
created by the Congress in the railway 
labor act.” 

Members of the emergency board were: 

hief Justice Robert G. Simmons, of the 

‘coraska Supreme Court, chairman; 

obert O. Boyd, attorney, of Portland, 
Ore., and Harold R. Korey, labor and 
ncustrial relations consultant, of New 

ork City. Mr. Korey delivered the 
oard’s report to the President. 

Jsefulness of the railway labor act 

ould soon be destroyed if the procedure 


followed by the brotherhood were carried 
out, said the emergency board, in the 
course of a recital of the efforts it had 
made to bring about settlement of the 
controversy and of the brotherhood’s re- 
peated refusals to accept any sort of 
mediation, arbitration or adjudication 
that might result in anything less than 
the granting of all of the demands made 
by the brotherhood. 

“The brotherhood,” the emergency board 
said, “heretofore refused and before us 
refused to submit the grievances here 
involved to the National Railroad Ad- 
justment Board and has taken a course 
which results in the failure to secure 
an authoritative determination of the 
grievances presented under the railway 
labor act. ... 

“We recognize that under certain con- 
ditions the time for our report can be 
extended beyond the 30-day time pro- 
vided in the executive order. ... We con- 
cur in the view of the emergency board 
(in a dispute between the B. of R.T. and 
the D. & R.G.W. in 1946) that ‘this 
board is powerless to render any binding 
adjudication with respect to these claims.’ 
With these two situations in mind we 
asked the parties to this dispute if they 
would be willing to accept our decisions 
as binding in the event we decided the 
grievances here involved. The carrier 
agreed. The brotherhood declined and 
took the position that it would expect 
the carrier to comply with decisions 
favorable to the brotherhood, but that 
it (the brotherhood) reserved the right to 
accept or decline to accept any of our 
awards contrary to its contentions.... 

“Failing in our efforts as above sum- 
marized we asked the parties if they 
would be willing to submit these griev- 
ances to a system board of adjustment 
with a neutral referee participating, the 
decisions to be accepted as binding by 
the parties. The carrier agreed. The 
brotherhood declined to do so. Failing in 
that, we asked if the parties would be 
willing to submit the grievances to arbi- 
tration, the arbiter’s award to be binding. 
The carrier agreed. The brotherhood 
declined. Further, we suggested that the 
parties agree that the neutral or arbi- 
trator so acting should be called upon 
to apply the decisions to subsequent 
cases, should dispute arise concerning 
their application. The carrier agreed. 
The brotherhood declined. It is our view 
that were these suggested solutions 
adopted the brotherhood’s contentions as 
to delay and refusal of the carrier to 
apply awards as precedents would be met. 
We finally asked the brotherhood if there 
existed any tribunal, state or national, 
under the railway labor act or otherwise, 
having.authority to make a binding ad- 
judication of these grievances to which it 
would be willing to submit them. The 
brotherhood replied that it knew of no 
such tribunal. ... 

“If the procedure here followed by the 
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brotherhood is to be carried out, the use- 
fulness of the railway labor act will soon 
be destroyed.... 

“The call for a strike which in the 
judgment of the Mediation Board threat- 
ened substantially to interrupt interstate 
commerce to a degree such as to deprive 
the section of the country served by this 
carrier of essential transportation service 
resulted in the creation of this (emer- 
gency) board to investigate and report 
concerning such dispute. In the lan- 
guage of the brotherhood they proposed 
to settle these issues by force of economic 
strength. The Congress has provided 
methods for the settlement of such dis- 
putes by the orderly processes of the law. 
At considerable expense to the nation it 
has created tribunals vested with power 
and equipped with the means to make a 
determination of such matters here in- 
volved. Decisions by processes of the law 
and not by force is the orderly American 
method of settling controversies between 
men. We-have heard the parties fully as 
to all matters here in dispute. It is 
our seasoned judgment that the issues 
here involved may be and should be 
resolved within the provisions of the rail- 
way labor act.” 


Emergency Board Begins 
Hearing in Trainmen- 


Conductor Dispute 


A three-man Presidential emergency 
board, with Roger I. McDonough, chief 
justice of the Supreme Court of Utah, as 
chairman, on March 2 launched its hear- 
ings in the rules dispute between the 
nation’s railroads and the Brotherhood 
of Railroad Trainmen and the Order of 
Railway Conductors (T.W., March 4, p. 
19). Hearings began at 32 West Ran- 
dolph, Chicago, and were to continue five 
days weekly from 9 a.m. to 1:30 p.m. 
As at several previous emergency board 
hearings in Chicago, Howard Neitzert, of 
Chicago, chief counsel for the railroads, 
and Clifford OBrien, chief counsel for 
the two operating unions, led the oppos- 
ing parties. 

The remaining two members of the 
emergency board are Gordon S. Wat- 
kins, professor at the University of Cali- 
fornia, Los Angeles, and Mart J. O’Malley, 
formerly associate justice of the Supreme 
Court of Indiana. The board met briefly 
early March 2 and elected Mr. McDon- 
ough chairman. 

The first day’s session was given over 
to opening statements by representatives 
of the two operating brotherhoods, in- 
cluding William E. B. Chase, vice-presi- 
dent of the trainmen, R. O. Hughes, vice- 
president of the conductors, and Mr. 
O’Brien. 


Characterize Negotiations 


A charge by Mr. Chase, that the rail- 
roads had conducted negotiations with 
“lack of sincerity,” and had “used the 
railway labor act as a stalling and eva- 
sive weapon,” was vigorously denied by 
L. W. Horning, chairman of the eastern 
carriers’ conference committee, and vice- 
president, personnel and public rela- 
tions, New York Cental System. 


“The carriers bargained in good faith 
during negotiations, and made every at- 
tempt to settle this dispute without the 
aid of any government board,” said Mr. 
Horning. “After negotiations had been in 
progress a short while, however, we real- 
ized that no settlement was possible un- 
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less we showed a willingness to grant 
every demand of the unions. This we 
were unable and unwilling to do.” 

Mr. Chase told the board that the pres- 
ent dispute was not a wage controversy, 
“but a movement to eliminate inequities 
for these train and yard service men 
that we represent.” ‘ 

Referring to the unions’ demand for 
a 40-hour week for 120,000 men in yard 
service, Mr. Chase said that, “despite 
twentieth century thinking in industry, 
the railroad managements have made no 
effort to settle the 40-hour work-week 
question, but are sitting supinely by wait- 
ing for some impartial tribunal to settle 
the case for them.” 

The trainmen’s leader said that carrier 
demands would, if granted, “eliminate in 
one sweep all of the benefits, both as to 
rules and seniority rights, accumulated 
in a half century of negotiation, arbitra- 
tion and settlements reached across the 
table; and bring chaos on the railroads.” 

Mr. Hughes, in his opening statement, 
recalled that, in 1947 and 1948, the two 
unions were able to negotiate agreements 
with the railroads without government 
participation, and expressed his “great 
and keen disappointment” that a similar 
settlement of the unions’ current de- 
mands had not been reached. 


Issues in Dispute 


Mr. Neitzert introduced as carriers’ ex- 
hibit A the proposals of the parties and 
the issues before the board. 

Briefly these are the chief proposals of 
the two brotherhoods: 

1. A 40-hour, five-day week for all 
classes of yard service employes, in place 
of the present 48-hour, six-day week, with 
48 hours’ pay for 40 hours’ work, and time 
and one half for all hours worked beyond 
eight hours a day or beyond 40 hours a 
week. 

2. An increase of 80 cents a day in 
the basic daily rate of yard conductors, 
with corresponding increases for car re- 
tarder operators. 

3. An increase of 2% cents an hour in 
the basic rate of all classes or crafts of 
yard service employes, eliminating the 
daily earnings minimum wherever now 
applicable. 

4. Time-and-one-half for work per- 
formed on seven named holidays, with a 
minimum of 8 hours. 

5. The daily rate of footboard yard- 
masters to be increased from 40 cents in 
excess of the yard conductors’ rate to 
not less than one hour’s pay. 

6. Overtime in passenger service to be 
paid for on the minute hasis at a rate 
for each hour of three-tenths of the daily 
rate, instead of the rate of one-eighth 
of the daily rate as at present. 

7. The basic daily rates of pay of con- 
ductors and trainmen in road and yard 
service to be graduated on the basis of 
the weight on drivers of the locomotive 
used. (Such employes are now paid 
uniform, ungraduated rates according to 
the class of service performed. The car- 
riers say that, to grant this demand, 
would increase existing pay rates nearly 
10 per cent.) 

8. Conductors and trainmen in road 
service to be paid an allowance for ex- 
penses when away from home, based on 
elapsed time, such allowance to range 
from $1.25 for hours away from home in 
excess of 8 and up to 12 hours, to $5 in 
excess of 20 and up to 24 hours. Road 
train service employes now receive 5 
cents an hour as “claims for expenses 
away from home.” 

9. That existing rules governing the 
rates of pay, work month and working 
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conditions of all dining car stewards 
and some dining car cooks be amenced 
to shorten the work month, increase 
rates of pay, require the employment 
of additional men and establish and in- 
crease various allowances, arbitraries 
and privileges. 

10. That 100 miles or less, 5 hours or 
less, constitute a day’s work in passenger 
services, and that miles in excess of 100 
shall be paid for at .a mileage rate 50 
per cent above the present rates. Under 
existing rules, 150 miles or less consti- 
tutes a day’s work in passenger service. 


Carrier Proposals 

The railroads have submitted the fol- 
lowing major counter-proposals: 

1. Opposed to the 5-day 40-hour week, 
but if recommended propose that exist- 
ing rules and practices be modified in 
a number of ways, including elimina- 
tions of those which require the pay- 
ment of overtime rates for work Der- 
formed on Sundays and holidays, and 
elimination of those providing for pay- 
ment for holidays on which no work is 
performed. 

2. That trainmen and yardmen be re- 
quired, without additional or penalty pay 
and as a recognized part of their work, 
to couple and uncouple air, signal and 
steam hose, to chain and unchain cars, 
and to make air tests. 

3. That, where yard crews are not on 
duty, road crews in all classes of serv- 
ice be required to perform all types of 
switching. Interpretations placed upon 
many existing rules prevent this. 

4. That management have the right 
to designate and change _ switching 
limits, and to use yard crews outside of 
switching limits to perform work sub- 
stantially the same as that performed 
within switching limits. 

5. That existing rules be amended to 
permit road employes to perform more 
than one class of road service in a tour 
of duty at the highest rate applicable to 
any class of service performed within 
such tour. 


Would Lengthen Day’s Run 

6. That 200 miles or less, 8 hours or 
less, constitute a basic day’s work in 
passenger service, and that miles in ex- 
cess of 200 be paid for at prorata mile- 
age rates. 

7. That existing rules which prohibit 
reductions in passenger crews or assign- 
ments or increases in mileage in passen- 
ger service be eliminated. 

8. That 125 miles or less, 8 hours or 
less, constitute a day’s work in freight 
service. Existing rules call for 100 miles 
or less, 8 hours or less. 

9. That management have the right to 
establish inter-divisional runs and to 
run crews through terminals under cir- 
cumstances and conditions to be agreed 
on or to be determined by arbitration. 

10. That management have the right 
to poll cabooses and operate them 
through terminals under agreed-on con- 
ditions, a right currently denied most 
railroads. 

11. That management have the right 
to fix the time of reporting for road 
crews, with employes to be notified not 
less than one hour beforehand if the 
reporting time is deferred. 


Brotherhoods’ Testimony 

At the conclusion of Mr. Neitzerts 

opening statement for the railroads, the 

two brotherhoods began to present testl- 

mony and exhibits designed to justify 
their various demands. 
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Roy O. Hughes, of Milwaukee, vice- 
president of the Order of Railway Con- 
ductors, presented an exhibit entitled 
“Events Leading to these Proceedings,” 
reviewing the various rules movements 
of the two unions since 1940. Following 
his testimony, the board recessed until 
March 6. 

Henry P. Melnikow, of San Francisco, 

a consulting labor economist who has 
appeared for various railroad unions in 
national emergency board proceedings 
since 1942, introduced a series of ex- 
hibits concerning the relative importance 
of Class I railroads, and the employe oc- 
cupations as classified by the Commis- 
sion. 
W. E. B. Chase, of Detroit, vice-presi- 
dent, Brotherhood of Railroad Trainmen, 
testified on two of the minor demands 
being pushed by the unions. One would 
determine the basic daily rate for car 
retarder operators by adding 80 cents to 
the basic daily rate of yard conductors. 
Yard conductors were being paid $13.11 
daily, Mr. Chase testified, so the base 
rate for car retarder operators would be 
$13.91 for an 8-hour day. The witness 
said that 27 railroads now had 55 car 
retarder yards in operation, which 
brought tremendous savings in time, Man 
power and money to the carriers. In- 
stallation of the retarders had decreased 
yard crews by an average of 58 per cent, 
he said. Mr. Chase estimated that the 
demand, if granted to the 370 car re- 
tarder operators in the nation, would 
cost the railroads approximately $45,000 
annually. 

Harold G. Baker, a car retarder op- 
erator at the largest freight terminal in 
the world—the Proviso yards of the Chi- 
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cago & North Western Railway outside 
Chicago—described operations there. 

Mr. Chase was recalled to testify in 
support of a further union demand that 
the daily rate of a footboard yardmaster 
(whom he described as “part yardmaster 
and part switchman”) be not less than 
one hour’s pay in excess of the yard 
conductor’s rate, a proposal which would 
result in a daily rate of $14.75 for the 391 
footboard yardmasters now employed by 
the nation’s railroads. Present pay rates 
for these men ranged from $13.31 to 
$15.33, said he. 


Cost of Demands 

An opening statement on behalf of the 
nation’s railroads was made before the 
Presidential emergency board, March 3, 
on the second day of the board’s hear- 
ing. Mr. Neitzert told the board that 
to grant the “disguised wage demands” 
of the railroads’ 149,000 conductors and 
trainmen “would increase _ railroad 
transportation costs over $290,000,000 a 
year.” 

He described the amended demands of 
the trainmen and conductors as “among 
the most exorbitant and severe ever 
served by these organizations upon the 
American railroads.” 

The two brotherhoods represented 
only 12.5 per cent, or one-eighth, of all 
railroad workers, and 56 per cent of all 
operating rail employes, Mr. Neitzert 
said. If all operating employes were 
granted the same wage adjustment and 
rules changes as demanded by the 
trainmen and conductors, the total ad- 
ditional cost to the carriers would be 
about $500,000,000 a year, the chief 
counsel for the railroads estimated. 


Have you tried routing your cross-country freight via the PEORIA & 
PEKIN UNION RAILWAY and the Peoria Gateway? 


ANSWER: 


In most instances it will save you valuable time in getting your products 
to your markets and distribution centers—time means sales. 

Over one hundred and sixty miles of P. & P. U. Ry. track, in an area of 
twenty to twenty-five square miles, provide connections between fifteen 


trunk line railroads. 


These fifteen trunk lines serve all 48 states. 


So, by 


routing via the Peoria Gateway and the P. & P. U. Ry. you can usually 


reduce the number of interchanges. 


Time is gained, too, by virtue of its 


congestion-free location, its carefully planned arrangement of facilities, 
its modern equipment, and its experienced personnel all helping to move 
your cars through from trunk line to trunk line in the shortest possible time. 


For further details about 
shipping via the 


the advantage of 
Peoria Gateway and the 


P. & P. U. Ry., write or call Mr. E. F. Stock, 


General Traffic Manager. 
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“If these demands were granted it 
would be necessary to employ 22,540 ad- 
ditional, unneeded men,” he said. 

Changes in working rules demanded 
by the unions would increase the wages 
of conductors and trainmen in passenger 
and freight train service from 25 to 100 
per cent, and boost the hourly pay rates 
of those in yard service over 20 per 
cent, continued Mr. Neitzert. 

He said that the present union de- 
mands were “an example of the type of 
creeping disturbance that spreads like 
an infectious disease when any change 
is made in the schedules governing the 
compensation of any class of rail em- 
ployes.” If the demands were to be 
granted even in part, said Mr. Neitzert, 
another round of wage increases would 
be initiated, “and doubtless the non- 
operating employees would then serve 
demands for additional wage increases.” 
Demands of the trainmen-conductors 
were motivated “by intra- and inter-or- 
ganizational rivalry,” he said. 


Carriers’ Proposals 

The carriers’ proposals, the board was 
told, would effect an estimated saving 
of about $100,000,000 a year in wage costs 
of yardmen and road train service em- 
ployes. The purpose of the carriers’ pro- 
Posals, said Mr. Neitzert, was “to elim- 
inate featherbedding, make-work rules, 
unreasonable and unearned arbitraries, 
and pay for time not worked and services 
not performed.” 

Discussing the railroads’ proposal that 
the miles of service representing a basic 
day’s work for conductors and trainmen 
in road passenger service be increased 
from 150 miles, as at present, to 200 
miles, Mr. Neitzert said the present 150- 
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mile day was obsolete. He said tech- 
nological improvements had -increased 
the speed of trains and asserted that 
“many passenger train service employes 
now receive a day’s pay for only 2% or 
3 hours of work.” 


The carriers’ proposals, he concluded, 
were essential to the efficient and eco- 
nomical operation of the railroads, and 
“must be adopted if the industry is to 
meet competition and preserve its solv- 
ency and the jobs of its employes.” 


Strike Threatened on 
N.Y.C. East of Buffalo 


Leaders of the four principal railway 
operating brotherhoods have threatened 
to call a strike in the near future on the 
New York Central lines east of Buffalo, 
N.Y., the railroad has announced. 


The setting of a strike date custom- 
arily results in appointment of a presi- 
dential emergency board and a 60-day 
delay in any strike action, which in this 
case would affect approximately 9,000 
employes, it is pointed out. 

“The dispute hinges entirely on con- 
flicting interpretations of the scope of 
an award made by the National Railway 
Adjustment .Board’s first division,” said 
L. W. Horning, the Central’s vicepresi- 
dent, personnel and public relations. 


“The board’s ruling, made April 22, 
1948, concerned claims of road crews for 
an additional day’s pay at yard rates, for 
setting off cars at our North Bergen, N.J., 
yard, and we already have paid employes 
approximately $200,000 under this award. 

“After the ruling, however, additional 
retroactive claims, extending to train 
movements performed as long ago as 
1939, were filed. These new claims seek 
to stretch the board’s ruling to cover 
other operating movements which were 
not a part of the claims before the board. 

“Leaders of the only two operating 
unions concerned with the case—the 
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Brotherhood of Railroad Trainmen and 
the Brotherhood of Locomotive Firemen 
& Enginemen—are interpreting the 
board’s ruling to cover a much broader 
scope than we believe the board intendeg, 

“Under procedures set forth in the 
railway labor act, we have formally re. 
quested the board to clarify its ruling, 
but the union leaders have refused to 
await such clarification and have begun 
instead the formality of taking a pre- 
functory strike vote among their mem- 
WOrs: .... 

“No employee can lose a single cent by 
awaiting the requested clarification, if 
the board decides we are wrong. It be- 
comes obvious, therefore, that the union 
leaders’ action is designed solely as a 
pressure move to force the Central, un- 
der the threat of tying up its operations, 
to pay out substantial sums of money to 
which these two groups of operating em- 
ployes may not be entitled, in any re- 
spect. 

“The two operating unions not con- 
cerned with the case, but supporting the 
others as a matter of union unanimity, 
are the Brotherhood of Locomotive En- 
gineeers and the Order of Railway Con- 
ductors.” 


St. Louis Terminal Dispute 


Goes to Emergency Board 


President Truman has issued an ex- 
ecutive order creating an emergency 
board to investigate a dispute between 
the Terminal Railroad Association of 
St. Louis, on the one hand, and, on the 
other, the Brotherhood of Locomotive 
Engineers and the Brotherhood of Loco- 
motive Firemen and Enginemen. 

According to information from the 
National Mediation Board, the dispute 
involves some grievances of the em- 
ployes and certain demands relating to 
interpretation of terms of the agree- 
ments between the unions and the cal- 
rier. 


TRANSPORTATION 
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Annual Rate of Return 
Of Class | Railroads 
Falls to 2.91 Per Cent 


Class I railroads of the United States 
in January, 1950, had an estimated net 
income, after interest and rentals, of 
$11,500,000 compared with $13,000,000 in 
January, 1949, according to reports filed 
by the carriers with the Bureau of Rail- 
way Economics of the Association of 
American Railroads and made public 
today. 

“Class I railroads in January, 1950, had 
a net railway operating income, before 
interest and rentals, of $32,757,854 com- 
pared with $33,769,179 in January, 1949,” 
said the A.A.R. 

“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid. 


“For the 12 months ended January 31, 
1950, the rate of return on property in- 
vestment after depreciation averaged 2.91 
per cent compared with a rate of return 
of 4.22 per cent for the 12 months ended 
January 31, 1949. Property investment 
is the value of road and equipment 4s 
shown by the books of the railways in- 
cluding materials, supplies and cash, less 
accrued depreciation. 

“This compilation as to earnings fol 
the month of January is based on Ire- 
ports from all Class I railroads, repre- 
senting a total of 226,641 miles. 

“Total operating revenues in Janualy, 
1950, amounted to $657,044,390 compared 
with $730,690,952 in the same month of 
1949, a decrease of 10.1 per cent. Operat- 
ing expenses in January, 1950, amounted 
to $546,665,008 compared with $616,283,- 
039 in January, 1949, a decrease of 113 
per cent. 


“Forty-one Class I railroads failed to 
earn interest and rentals in January, 
1950, of which 18 were in the Eastern 
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District, 3 in the Southern Region and 
90 in the Western District.” 


Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District 
in January, 1950, had an estimated net in- 
come, after interest and rentals, of $5,000,000 
compared with $13,000,000 in the same 
month of 1949. 

Those same roads in January, 1950, had 
a net railway operating income, before 
interest and rentals, of $16,762,218 compared 
with $25,511,128 in the same month of 1949. 

Operating revenues of the Class I rail- 
roads in the Eastern District in January 
totaled ‘$297,466,787, a decrease of 14.7 per 
cent compared with the same month of 
1949, while operating expenses totaled $249,- 
390,069, a decrease Of 12.5 per cent below 
January, 1949. 


Southern Region 


Class I railroads in the Southern Region 
in January, 1950, had an estimated net in- 
come, after interest and rentals, of $7,- 
000,000 compared with $6,000,000 in the same 
month of 1949. 

Those same roads in January this year 
had a net railway operating income, be- 
fore interest and rentals, of $9,930,681 com- 
pared with . $9,386,015 in January, 1949. 

Operating revenues of the Class I rail- 
roads in the Southern Region in January 
totaled $99,621,617, a decrease of 6.6 per cent 
below January, 1949, while operating ex- 
penses totaled $77,932,596, a decrease of 9.1 
per cent below the same month of 1949. 

Western District 


Class I railroads in the Western District 
in January, 1950, had an estimated deficit 
after interest and rentals, of $500,000 com- 
pared with a deficit of $6,000,000 in the 
same month of 1949. 

Those same roads in January, 1950 had 
a net railway operating income, before 
interest and rentals of $6,064,955 compared 
with a net railway operating deficit of $1,- 
127,964 in January, 1949. 

Operating revenues of Class I railroads in 
the Western District in January, 1950, 
totaled $259,955,986, a decrease of 5.6 per 
cent below January, 1949 while operating 
expenses totaled $219,342,343, a decrease of 
10.6 per cent below 1949. 


Railroads Report Average 
Daily Surplus of 200,000 
Cars in Week Ended Feb. 25 


A daily average of more than 177,000 
gondola and hopper cars were left idle 
on. the nation’s railroads in the week 
ended February 25 as a result of the 
strike of members of the United Mine 
Workers union, representing an in- 
crease of more than 20,000 over the 
daily average for the preceding week, 
according to the car service division of 
the Association of American Railroads. 

Statistics made available by the A.AR.., 
based on carrier reports, showed a total 
average daily surplus of 200,552 freight 
cars for the week ended February 25, of 
which 20,228 were gondola cars and 157,- 
479 hopper cars, including 579 of the 
covered type. For the preceding week, 
the average daily surplus of freight cars 
totaled 156,920, of which 14,798 were gon- 


dolas and 114,513 hoppers (T.W., Feb. 
25, p. 19). 


In addition to gondola and hopper 
Cars, the average daily surplus for the 
week ended February 25 consisted of 7,- 
482 plain box, 2,110 auto box, 1,762 flat, 
5,371 stock, 1,433 refrigerator, and 4,687 
Miscellaneous cars. The average daily 
shor ‘age for that week total 817, made up 
of 660 plain box, 8 auto box, 125 flat, 14 
s0ndola and 10 miscellaneous cars. 


January Truck Sales 


oe w truck registrations for January 
ou'd approximate 60,000 units, R. L. 


Imagine a solid trainload of 
dollar bills, and you'll have a picture 
of how much a billion dollars is. 

Now imagine 9 such trainloads 
of money, and you will have a pic- 
ture of how much railroads saved 
last year as compared with what it 
would have cost to handle 1949 
traffic, at present wage and price 
levels, had railroads operated at their 
1921 level of efficiency. And you 
—the people of the United States— 
have received the benefit of these 
savings in rates much lower than 
they would otherwise have had 
to be. 

Compared with even so recent a 
year as 1939, the saving through 
greater efficiency is more than 2% 
billion dollars a year. 

Ninety per cent of the cost of 
producing rail service is in man 
power and materials—and in 1949 
the railroads paid $2.25 for the 
same units of man power and mate- 
rials which in 1921 cost only $1.00. 
But even with such increases, rail- 


roads produced freight and passen- 
ger service in 1949 for charges 
which averaged only 3 per cent 
higher than in 1921. 

The big reason for these great 
gains in efficiency is the investment 
since 1921, of 17 billion dollars for 
such new railroad “tools” as Diesel 
locomotives and centralized traf- 
fic control, which were unknown in 
1921, as well as for improved tracks 
and terminals and signal systems, 
new and better cars, and for im- 
proved maintenance and repair fa- 
cilities. 

Each of these improvements re- 
sulted in savings which were cumu- 
lative year after year, and led in 
turn to other improvements. Each 
gave the public better service, and 
each helped to keep charges for 
railroad transportation down. 

The same skill, ingenuity and de- 
termination which saved these bil- 
lions are still at work on the rail- 
roads, striving to provide better 
service with greater efficiency. 
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Polk & Co., Detroit, reported. Truck 
registrations in 22 states tabulated thy; 
far were running slightly under compar. 
able totals for January, 1949. January 
new automobile registrations were ex. 
pected to reach 338,000 units, the best for 
any January since the war, said Polk. 








Waybill Analyses Issued 


The Commission has issued three state- 
ments in connection with its carload 
waybill analyses, prepared by its Bureay 
of Transport Economics and Statistics, 
as follows: 

Statement No. 504, carload waybill 
analyses, 1948, traffic and revenue, by 
commodity class, territorial movement, 
length of haul (short-line), and type of 
rate, products of mines, all terminations 
in 1948. 

Statement No. 505, distribution of 
freight traffic and revenue averages for 
commodity groups and selected classes 
by rate territories, for terminations in 
the second quarter of 1949, carload way- 
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HANDLES ill anal 1949 

ANY TYPE Statement No. 507, carload waybilll 
analyses, 1947, distribution of freight 

MATERIAL traffic and revenue averages by commod- 


ity classes, terminations in 1947. 





Pipe-Line Revenues Increase 


Large oil pipe-line companies—carriers 
having annual operating revenues of 


more than $500,000—reported transporta- Sys' 
tion revenues totaling $91,241,092 for the Cu 
fourth quarter of 1949, an increase of 
1.1 per cent over the corresponding 1948 Hours 
period, when they reported revenues of 
$90,269,045, according to a compilation 
by the Commission’s Bureau of Trans- Mini 


port Economics and Statistics of tYans- 
portation revenue and traffic of the 
| companies, statement Q-600. Oil orig- 
inated on line and received from connec- 
tions totaled 594,885,774 barrels for the 
1949 period as compared with 669,202,595 
barrels for the like 1948 quarter. 


* * * 





By this time tomorrow—no longer than 
it takes the earth to rotate about its axis 
—passenger trains in the United States 
will have transported an average of more 
than 1% million travelers, says the As- 
sociation of American Railroads. 
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MECHANIZED FREIGHT HANDLING AND PACKAGING 


AN INTERPRETIVE SECTION APPEARING 2nd ISSUE MONTHLY 


How Overhead Conveyor System Speeds 


Freight Handling at Merchants Terminals 


In Use 15 Months, ‘Carousel’ 
System of Handling Freight Has 


Cut Truck Departure Time Four - 


Hours, Reduced Loss and Damage, 
Cut Physical Handling to 


Minimum. Dockmen Like System 


Because It Is Safer, Easier. 


By N. C. HUDSON 


66 HIS THING is so good we are not 

interested in letting our competi- 
tors know how good it is,’ smiled Stan- 
ley L. Wasie, president of Merchants Mo- 
tor Freight, Inc., before showing me the 
“carousel” conveyor system at work in 
his St. Paul_ terminal. 


“Seriously,” he continued, “I’d like to 
see the entire trucking industry get it. 
Using this new method of loading and 
unloading freight has meant an average 
of four hours’ earlier departure time for 
our trucks. That means that arrival 
time is also four hours earlier, and at 
some points it has meant the difference 
between first and second morning de- 
livery. Every shipper knows how impor- 
lant that often is.” 

The conveyor system in Merchants’ St. 
Paul terminal (T.W., March 12, 1949, p. 
67) consists of 56 four-wheeled trucks, 
fach measuring about 3 x 5 feet, hooked 
by chains to an overhead trolley system 
Tunning the full circuit of the dock. The 
conveyor tows the trucks around the dock 
floor, the freight moving from the pick- 
up truck to the conveyor trucks to the 
over-road trailer without ever touching 
the floor. 

The Link-Belt Co. built the overhead 
conveyor used in the St. Paul terminal, 
and the power unit was constructed by 
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Over-road units of Merchants Motor Freight, Inc., lined up for loading at the south side of company’s 


St. Paul terminal. 


the Electric Power Machine Co., of Cin- 
cinnati. The trucks were furnished by 
the Nutting Truck & Castor Co., of Fari- 
bault, Minn. In conjunction with the 


TRAFFIC WORLD, in its issue of March 
12, 1949, carried an article by Stanley 
L. Wasie, president of Merchants Motor 
Freight, Inc., describing the new “ca- 
rousel” conveyer systems recently in- 
stalled in the St. Paul and St. Louis 
terminals of Merchants. The advan- 
tages claimed for the new freight 


handling system were spectacular. 
Recently a TRAFFIC WORLD reporter 
visited Merchants’ St. Paul terminal to 
study the “carousel” system and fo in- 
terview officials of that company, to see 
if the system was still working out as 


well as was hoped. Following is a 


report of that visit. 





The terminal and truck-parking spaces at the east and north ends are completely 
covered, so that freight can be stored and worked in winter without danger of freezing. 
was enlarged in 1948 to accommodate the conveyor handling system. 


This terminal 
It is 305 feet long and 60 feet wide. 


conveyor system, Merchants uses a pneu- 
matic tube system installed by Grover 
Equipment Co., and an inter-communi- 
cation system furnished by Flash-A-Call, 
Chicago. 


Asked to explain the origin of the con- 
veyor idea as applied to the materials 
handling problems of motor freight 
terminals, Mr. Wasie said that he had 
first seen such a system in 1947 while 
traveling to the convention of the 
American Trucking Associations held in 
Los Angeles. The idea seemed so prac- 
tical that Mr. Wasie sent his dock super- 
visor and vice-president to Portland, 
Ore., to see the installation. Sketches 
were later made for an installation in 
St. Paul, and suppliers .called in for 
bids. The system was installed in the 
fall of 1948. 


Conveyors are now used by Merchants 
to handle freight in its terminals at St. 
Paul and St. Louis. It is planned to ex- 
tend the system this year to new Mer- 
chants terminals at Chicago and Des 



















March 1 


It is als 

























































































































































































































































































































































































“Each 
as to de 
the fron 
if somet 
pin dov 
trailer.” 

The t 
we ie, ear QQany “—z ae is no 
lida ee tee AY ; oa carousel 

f : worked 
“It is 
get the 
' is the V 
if know é 
is load. T 
men to 
4 15 mon 
conveya 
requires 
train a 
system, 

“Red 
chains) 
their 1 
semble 

ie “It \ 
The conveyor system in Merchants’ St. Paul t inal f 56 f * anne —. 
c " . Paul terminal consists of 5 our- floor. - i = , 
a a Seon eee — 2 — coated av ghoies to an sane os een 136,000 ponds pn geen Ba “lie trucks 
rows the tc Ss te ak Oe, te _—. a ee 3 2 oe oo tow. ye yp ‘ Went, snasident of Mer- “Sixt; 
yor truck to over-road trailer without ever touching the handling on a production-line basis.’’ a ae ee ne handlec 
under | 
Moi A simil t Iso i mr 
oines. similar system is also in use livered, or noted on a dock report wit i pounds 
at the Murphy Motor Freight Lines the reason why it has not oa —_ prea pov Any Ronse oo “ tA es 
terminal in St. Paul (Merchants has an ered. Undelivered freight is considered for Des Moines, etc Eight sick ee 
interest in Murphy, a large intrastate storage freight. trucks can be S| tted ia aie a 2 = tm 
carrier). “Here in St. Paul, we definitely at- one time. a ee — 
System ‘Fastest Available’ ge our — in damage claims to use The St. Paul terminal in one respect rire 
According to Merchants officials, the han rd ae mane tise _—-. an — a to truckers residing in keeps 
ee ee a Pg Ay of our other terminals.” cahet nemiaies ‘a vena ogg 
ns Ga ee ou wanes toe et Ge ee ee ee space is [the bi 
freight are handled in four hours. quired. . ee ge see Breyten a that freight can fj instanc 
, Use of the conveyor system has, re- ip accommodate the conveyor the its freezing. ‘On Saturdays, for instanc. andi 
minimum, and has reduced loss and dock must be a minimum of 140 feet 20 over-road trailers can be loaded and a ewit 
dameae to freight correspondingly. pened ae Ma Penge ao — a a — nog the terminal area over the binatio 
aut tas po neg Banned on Or we don’t own the buildings. As we jelly no danger of thefts, or ing tw 
Sed o five-Grawer file of unpaid pr Rear build and expand our terminals, how- The terminal building was enlarged in loading 
now a young student studying transpor- ang Bie oy A yer the conveyors, aS 1948, to accommodate the pons It Two 
tation at the nearby University of Min- e ‘ uis. was lengthened from 160 feet to 305 feet, of the 
nesota is employed four hours a day to Operations Geared to ‘Carousel’ and widened from 45 to 60 feet. manag 
take care of all claims. This young Observation of the “carousel” con- Fourteen full-time and 20 part-time and th 
claim agent exhibited the unpaid claims veyor in action reveals that the entire dock men are employed. In the week the “Wit 
for the entire Merchants system. They terminal operation is geared to the con- peak periods are from 3:30 to 9 am, clear 
occupied half of one drawer, and num-_ yeyor. Billing, for instance, keeps pace when trailers are unloaded and pick-up cent m 
bered 13. with loading, so that ‘in “il te be trucks loaded, and from 4 to 8 pm, down t 
All had come in only since the pre- delay. Pneumatic tubes at each loading when the freight movement is reversed, cond 
ceding day, or were reports lacking cer- station carry the bills of lading to and the trailers being loaded and the pick-ups Dock 
tain information. The oldest claim from the drivers. unloaded. bers of 
dated back six weeks and related to There are 125 3 x 5 trucks in use in _The terminal is open on Saturday, the of St. 
wheels. The original claim had been the St. Paul terminal of which 56 can pick-up trucks coming off the streets be- mands 
withdrawn, I was told, and the wheel be hooked on the conveyor line at one tween noon and 1 p.m. that day. Few aes 
hubs had been remilled. time. Each four-wheeler has a capacity Saturday deliveries are made, but out- ers, it 
“We try to clean up every claim within of 3,000 pounds, so that the loaded capac- bound trailers are loaded in order to as- the cs 
10 days,” said the young man. “Our loss ity of the conveyor is 156,000 pounds. sure an early start Monday morning. a lot 
and damage claims average only 100 a The system operates quietly. It takes Dockmen Like New System Rey: 
= a owe ee. four and a half minutes for each truck Before installation of th sel sys- tha t 
me 10 o attribute the drop in freight hooked to the conveyor to circle the dock. tem, when two-wheeled bil root hen “ \ : 
eae san ee ae eee Se _ 
“J S . C y, the entire day’s volume of nal remained over 24 h | day. The said 
nals? i asked Mr. Wasie. business could be handled in 15 minutes. . wrod h “i 
‘No,” he said. “We have set out to The trailers travel at a speed of about souner pony [c= oe termit 
— “ particular job with claims. 120 feet a minute, or three miles an hour “The -dockmen . f th nvevor modat 
Our terminal managers now have au. —a Walking FO0e ver of the pitem Douse it much safer and cas, Os 8 
a spot, and to settle immediately for terminal, Odin Nelson, terminal mana- eats to lift freight prog ae off the ; me 
claims totaling less than $25. Then our _ ger, overlooks the whole line. floor. With oe Psvond ode woh > iler's mm 
Se Roney — helps, be- Interline trucks are loaded at the east they can keep ey estos ose Ae ments die r 
Son ck a nama ace Letdalat acme as Es 
. : 4 , a S ar j i k on “Ti 
system. Every piece must either be de- loaded on the south side. There are 21 Seon yon "36 oy yr tr he 





March 11, 1950 


It is also possible to use a double trailer. 

“Rach trailer, as it is loaded, is marked 
as to destination on a slate hanging on 
the front. Then, when checking freight, 
if something is missing, it is possible to 
pin down the man who loaded the 
trailer.” 

The terminal manager believes there 
jis no system to compare with the 
carousel system, and he says he has 
worked with them all. 

“Tt is safe, the men like it, and they 
get the same pay for doing easier work,” 
is the way he puts it. 

“Tt gives us controlled production. We 
know exactly how long it takes to un- 
load. Use of the conveyor prompts the 
men to work at a normal speed. In the 
15 months that we have operated the 
conveyor, no man has been hurt. It 
requires from 15 minutes to two weeks to 
train a man to work with the conveyor 
system, depending upon the job. 

“Red Owl and National (two grocery 
chains) now use similar conveyors in 
their Minneapolis warehouses, to as- 
semble grocery orders. 

“Tt will probably take another two 
years to perfect our use of the conveyor 
system. We need to time our pick-up 
trucks better, for instance. 

“Sixty per cent of the shipments 
handled in our St. Paul terminal weigh 
under 5,000 pounds. The average load 
on each “four wheeler,” I estimate, is 443 
pounds, compared with the 3,000-pound 
capacity of each. 

“Under the old system we had three 
or four men handling interline freight, 
whereas today we have one. You 
couldn’t get a better system for handling 
interline freight than our system. It 
keeps the orders straight, the bills go 
with the freight, and stay right with 
the freight until loaded outbound. If 
the bill of lading shows four tires, for 
instance, and only three tires are there, 
the loader knows something is wrong, 
and the error can easily be traced. 
“With this system, we can use com- 
bination checker-loaders, the man serv- 
ing two purposes. Under the old system, 
we had one man checking, another man 
loading.” 

Two loudspeakers spaced at either end 
of the terminal permit the terminal 
manager to converse with freight loaders, 
and they to converse with him. 

“With the conveyor, we keep the dock 
Clear. The men are from 5 to 10 per 
cent more productive. The dock is swept 
down twice daily. Use of the conveyor is 
conducive to cleanliness.” 

Dock-hands at the terminal are mem- 
bers of General Drivers Union Local 120 
of St. Paul. The union scale for dock 
hands in St. Paul is $1.34 an hour after 
three months’ employment. For check- 
ers, it is $139. The men working with 
the carousel system said they liked is 
2 lot better than the old two--wheelers.”’ 

Asked how “awkward” pieces of freight 
were handled, the terminal manager said 
that two-wheelers were still used. 

“And for really heavy pieces, and pal- 
letized freight we use our ‘Jeep,’” he 
said, pointing to a Towmotor fork truck. 

Mr. Wasie pointed out that, once a 
terminal with carousel is built to accom- 
modate the number of runs that a truck- 
ing system utilizes, the size of the ter- 
minal need never be increased. 

_ We could handle from three to ten 
times the volume of freight we now han- 
die at this terminal, without having to 
increase the size of our dock,” he said. 
It would only be necessary to use more 
tractors and trailers. All the freight- 


handling facilities are here. We would 
not even ‘have to put on more men, but 
perhaps we would work our present crews 
longer hours if the volume of freight 
were increased heavily. 

“The system is so mechanized that 
increasing the number of men working 
at one time would be unnecessary and 
unproductive. 

“As it is, we handle 500,000 pounds of 
freight in four hours. The pick-up 
trucks start coming in at 5 p.m., and by 
9 p.m. everything is loaded.” E 

One big advantage of the conveyor 
system for dockmen, according to the 
president of Merchants, is that they no 
longer have to tire themselves pushing 
freight across the floor. Then, loaders 
have a better opportunity to select their 
freight off the four-wheelers for proper 
stowing. 

“The conveyor system tends to absorb 
peak periods of incoming freight,” ex- 
plained Mr. Wasie. “The reserve freight 
is held over on conveyor trucks until 
the outbound loaders can conveniently 
load on outbound units with continuous 
speed and efficiency. We avoid both 
the extreme rush and the extreme lull. 

“Use of our carousel has placed freight 
handling on a production-line basis. It 
has eliminated all cross-terminal traffic, 
and has produced a state of order and 
system which is conducive to efficiency.” 

Mr. Wasie recalled that in April, 1949, 
four officials of the New York Port Au- 
thority came to St. Paul to inspect the 
Merchant terminal, with the view of in- 
stalling an overhead conveyor freight 
handling system in the union truck 
terminal in New York City. 

Merchants began its interstate motor 
freight operations in January, 1928, with 
a few trucks. ‘Today it offers door-to- 
door pick-up and delivery, and direct 
over-night service, via single-line haul, 
through the upper midwest to such points 
as Chicago, St. Louis, Kansas City, Min- 
neapolis and St. Paul, Waterloo, Cedar 
Rapids, Moline, Rock Island, Davenport, 
Des Moines, Omaha and Denver. 

The company’s freight solicitation and 
employe-relations practices are just as 
modern as its freight handling methods. 
A well-written, illustrated monthly maga- 
zine, “The Freighter,” is published “by 
and for the employes of Merchants.” The 
company addresses lively direct-mailing 
pieces every other week to approximately 
7,500 shippers, calling attention, by means 
of attractive cartoons and copy, to the 
speed and economy of Merchants freight 
service. 


Clarkette Towing Tractor 


The “Clarkette-5,” a new light towing 
tractor designed to speed order-selection 
work, has been announced by the in- 
dustrial truck division of the Clark 
Equipment Co. The tractor is described 
as unique in that it need not be ridden 
to be operated, that it can be operated 
by the driver while walking on either 
side of it, and “despite its comparative 
tininess” will tow ten tons on trailers 
over a level course at speeds from 1 to 
6.5 miles an hour. 


Testing Corrugated Boxes 


“The Little Packaging Library,” a series 
of useful packaging and shipping in- 
formation booklets published by The 
Hinde & Dauch Paper Co. has been ex- 
tended to eleven volumes, the latest being 





New LCL Service 
SLASHES 


FREIGHT RATES 
to West Coast 


Clipper “‘Scheduled Westcoasters’” 
‘are now operating from loading sta- 
tions at Chicago, New York, Phila- 
delphia and Baltimore, to destination 
terminals at Los Angeles, San Fran- 
cisco, Portland and Seattle. Clipper 
also maintains service from hundreds 
of points located in 23 eastern and mid- 
western states to all points in the states 
of California, Oregon and Washington. 


SAVINGS AS HIGH AS 55e 
PER HUNDRED POUNDS— 
All Commodities Handled 


Clipper Westcoasters are not a 
daily service. Cars leave EVERY 
week and the substantial savings 
that can be effected by this deferred 
service are passed on fo you. These 
savings run as high as 55c per 
hundred pounds depending upon 
commodities and volume shipped. 


WHAT CAN Clipper 
Westeoasters SAVE YOU 
ON YOUR COMMODITIES? 


Send us a copy of your bill of lading or 
a list of the commodities you ship and 
we will indicate our rates. Compare - 
these Clipper rates with those you are 
now paying and see for yourself the 
savings which Clipper ‘‘Scheduled 
Westcoaster”’ Service can effect for 
YOU! Do it today—we’ll send rates 
by return mail! 


“Clipper Westcoasters ...a 
new service by an old Company”’ 


2... Carloadine &. 
General Offices: 
323 W. Polk St.. Chicago7,. Hl. 


LOADING TERMINALS: 


NEW YORK: Pier 49, North River 
PHILADELPHIA: Ontarioand Trenton Sts. 
BALTIMORE: Mt. Royal Ave. and Oliver St. 

CHICAGO: 1615 S. Lumber St. 
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a study of the testing methods recom- 
mended in determining the quality of 
corrugated shipping boxes. 

Entitled “How to Test Corrugated 
Shipping Boxes,” the new addition to 
the series describes the various scientific 
tests and testing equipment used by re- 
sponsible corrugated box manufacturers 
to pre-determine the efficiency of cor- 
rugated boxes in the protection of prod- 
ucts in shipment and in storage. 


Delco-Remy Shows Material 
Handling Operations 
To Truck Operating Men 


Fifty-five operating men representing 
26 truck carriers attended a conference, 
luncheon and inspection of material 
handling operations at the Delco-Remy 
Division plant in Anderson, Ind., March 
2. The conference, arranged by John 
W. Peters, traffic manager of Delco- 
Remy, represented the formal opening 
of the plant’s April perfect shipping 
month campaign. 

New packages developed by Delco- 
Remy in the past year, embodying the 
use of pallets and pallet packs for the 
shipment of items formerly shipped in 
cartons, were displayed. One skid re- 
placed aS many as 24 separate cartons, 
Mr. Peters told the trucking terminal 
managers and dock foremen. 

“Hours of time are saved in the load- 
ing of trucks and more secure loads are 
possible with the tailored pack 40 inches 
wide, loaded two across the truck body,” 
he said. 

Samples of the new packs were dis- 
played in the conference room, and dis- 
assembled to show how the items were 
protected against normal transporta- 
tion hazards. An inspection was made 
of several shipping areas, and demon- 
strations made in the handling of the 
various packs, new and old. Four of the 


- shipper’s docks were inspected, and the 


loading of highway equipment observed. 

Among the motor carrier men repre- 
sented were officials from Anderson, 
Muncie, Marion, Kokomo, and Indi- 
anapolis. 





Wire Ties Reduce Damage 


To Lettuce Crates 


“Use of a single strand of wire around 
the middle of the standard LA crate 
reduced breakage in railroad shipments 
of lettuce by almost half in preliminary 
tests made by the Western Growers As- 
sociation, in cooperation with the U. S. 
Department of Agriculture,” says the 
department. 


“Development of better shipping con- 
tainers for several kinds of fresh vege- 
tables is the objective of a contract be- 
tween the association and the depart- 
ment, under authority of the research 
and marketing act. The work is super- 
vised by the Marketing and Facilities 
Research Branch of the Production and 
Marketing Administration. 


“The Western Growers Association in 
the fall of 1949 made shipments of five 
test cars of lettuce from Salinas, Calif., 
to New York City, each car containing 
both standard crates without wires and 
wire-tied standard crates. Of a total of 
926 unwired crates shipped. 107 or 11.5 
per cent were damaged by breakage. Of 
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640 wire-tied crates, only 40 or 6.2 per 
cent were so damaged. The wire-tieg 
crates had considerably less breakage in 
each of the cars shipped than did the 
crates without wires. 

“The wire-tied crates were each tied 
with a strand of 15%-gage wire around 
the middle at the bulge. A special wire. 
tying machine for doing this work has 
been developed and may be placed on 
the packing line immediately followings 
any standard lidding machine. Its capa- 
city is approximately the same as that 
of the lidding machines in general use. 

“The wire costs about one-fourth 
cent for each wrap. On the basis of lim- 
ited experience of several shippers, the 
cost of placing the wire on the crate 
ranges from 1% to 2 cents per crate, or 
about $4.70 to $6.25 per car. 

“Both types of crates, those without 
wires and the wire-tied, were subjected 
to identical handling by the railroads, 
Research workers were present at the 
loading and unloading of the cars to 
insure uniform handling. 

“It is recognized that the results of 
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shipments of only 5 cars may not por. daily fre 
tray the exact percentage of reduction 9 eommodi 
of damage that would be made if wire Mand the 
ties were universally used. However, the ff cording 
data on reduction in damage due to wire manager 
ties seem significant enough to warrant Mr. Sc 
their publication. had pre’ 
“The total loss and damage in 1948 to i thority t 
lettuce shipments was more than $1, §§ presently 
700,000. Of this amount, about $700,000 § point, N 
was attributed to package failures of fi he said, 
the type studied in these tests. If this §§ girect se 
type of damage could be reduced on all gaman 
shipments, by the same percentage as in company 
these test cars, a reduction of nearly thority j 
$350,000 would be effected.” been opr 
Rivers, G 
by virtu 
Lewis-Shepard Lift Trucks 
Publication of a new up-to-date bulle- 
tin, No. 26, covering complete informa- Aero | 
tion on the Lewis-Shepard line of hand Aero | 
lift trucks and weldmaster skid platforms, apolis 
has been announced by Lewis-Shepard pam hle 
Products, Inc. The bulletin, according to eile 
the company, gives details, specifications ns 
and engineering features of the firm’s lift 
trucks in capacities from 500 to 15,000 
pounds and more. Truckii 
The ( 
H. & D. Packaging Booklet ~ ec 
The Hinde & Dauch Paper Co., manu- § 2 Cali 
facturer of corrugated boxes and packag- @§ Bakersfi 
ing materials, has announced publication J Februar 
of a catalogue-type booklet “descriptive J designec 
of various standard and specialty boxes and th 
used for packaging and shipping virtually § Value of 
every kind of product.” The new, 32- omy.” C 
page booklet, entitled “How to Pack It,’ labor, 
outlines the specific uses for some 76 operator 
different types of corrugated boxes, Amon 
pointing out the construction features of “4 _~ 
e Am 
oom. spoke o 
the Tru 
Pak-Loader Fork Truck System legislati 
re Na Mot 
The Yale & Towne Manufacturing luncheo: 
Co., Philadelphia Division, has an lative P 
nounced a new four-page bulletin de- R. Phill 
scribing the Pak-Loader fork truck SYS" Ga... 
tem of palletless handling. Twelve pic discusse 
tures and four line drawings illustrate ran 
the application of the Pak-Loader SYS @ yi.) 


tem to the transporting and tiering of 
loads of sacks, cartons, bails, and drums. 
Text, photos, and line drawings describe 
and illustrate two typical handling cycles 
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and clearly indicate how the palletless 
gstem, comprising fork trucks equipped 
with pusher mechanisms and several 
steel plates a truck, saves storage space, 
manual loading, demurrage, and han- 
dling costs, says the company. 


NEW SERVICES 
AND PRODUCTS 


HIGHWAY 


Bingaman Gets Canada Rights 


Bingaman Motor Express Co., Inc., of 
Reading, Pa., has been informed by the 
provincial board of transportation of the 
Province of Quebec, Canada, of a grant 
of permanent authority to operate a 
daily freight service, carrying general 
commodities, between Montreal, Quebec, 
and the Port of La Colle, Quebec, ac- 
cording to R. F. Schmucker, general 
manager of the carrier. 

Mr. Schmucker said the Commission 
had previously granted Bingaman au- 
thority to operate between points on its 
presently certificated line and Rouses 
Point, N. Y. By merging of these rights, 
he said, Bingaman was operating dailv 
direct service to Montreal. He said Bin- 
gaman was the first American-ownea 
company to be granted operating au- 
thority into Montreal, and that it had 
been operating to Montreal and Three 
Rivers, Quebec, for the past eight months 
by virtue of a temporary permit. 


Aero Mayflower Pamphlet 


Aero Mayflower Transit Co., Indian- 
apolis, Ind., has issued an_ illustrated 
pamphlet entitled “Smooth Sailing,” de- 
scribing its long-distance moving service. 


Trucking Conference at Fresno 


The Central Valley Empire Associa- 
on, representing the public interest of 
seven counties embracing the territory 
in California between Stockton and 
Bakersfield, with headquarters at Fresno, 
February 24, held a trucking conference 
designed to “improve the understanding 
and thereby the appreciation of the 
value of the industry to the local econ- 
omy.” Operators of specialized trucking, 
labor, commercial and private truck 
operators were represented. 

Among the speakers was Jay Moltzner, 
of Los Angeles, field representative of 
the American Trucking Associations, who 
spoke on “Evolution and Revolution in 
the Trucking Industry.” Charles Lyons, 
legislative representative of the Califor- 
Mla Motor Trucking Association, was the 
luncheon speaker and discussed “Legis- 
lative Problems of the Industry.” Thomas 
R. Phillips, traffic manager of the West- 
‘fn Growers Association, Los Angeles, 
discussed the scope of the trucking in- 
dust:y in moving to market California 
Perishable traffic consisting of fruits and 
vegetables. Among the other speakers 
were George Fiore of the Transport In- 
surance Exchange, Los Angeles, who 
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spoke on the industry’s contributions to 
safety on the highways, and Carl Auer, 
general sales manager, Utilities Trailer 
Sales, Los Angeles, who discussed the 
structure and development of the re- 
frigerated truck. 

Edward Rutherford, chairman of the 
transportation committee of the asso- 
ciation, presided as chairman. 


Railroad Progress to Be 


Radio Broadcast Topic 


Railroad progress and what it means 
to the nation will be discussed by four 
railroad officers over Station WLS, Chi- 
cago, on “Dinnerbell Time,” March 14, 
from 12:00 to 12:30 p.m., Central 
Standard Time, the Association of 
American Railroads announces. The 
broadcast will be presented in connec- 
tion with the annual meeting of the 
American Railway Engineering Associa- 
tion, to be held in Chicago from March 
14 to 16, inclusive. 

Speakers on the WLS program, ac- 
cording to the A.A.R., will be: Frederick 
S. Schwinn, of Houston, Tex., president 
of the A.R.E.A. and assistant chief en- 
gineer of the Missouri Pacific Lines; 
‘George L. Sitton, of Washington, D.C., 
vice-president of the engineering associ- 
-ation and assistant chief engineer of the 
Southern Railway System; Gerald M. 
Magee, of Chicago,. research engineer of 
the A.A.R., and Albert R. Beatty, of 
Washington, D.C., assistant vice-presi- 
dent of the A.A.R. 


Rock Island Car Orders 


The Chicago, Rock Island & Pacific 
Railroad has announced it has placed 
orders with the American Car and 
Foundry Co. of New York for 1,000 new 
all-steel 50-ton box cars, with delivery 
to begin in May. 


‘Thundering Rails’ Film 


The Association of American Railroads 
has announced that the film “Thunder- 
ing Rails” will probably be available this 
spring instead of this fall as originally 
announced (T.W., Mar. 4, p. 54). 


WATER 


Seattle Seeks Extension 
Of Port’s Limits 


The Port of Seattle has announced re- 
newal of its efforts to obtain authority to 
extend the port’s limits to include the 
Seattle-Tacoma International Airport and 
the corridor in between for the purpose 
‘of facilitating custom procedures. 

A resolution asking President Truman 
to grant the extension, the port said, 
had been sent to Washington through 
Howard MacGowan, United States Col- 
lector of Customs for the Seattle dis- 
trict. 

Last June, the port said it drafted a 
resolution asking the President for the 
‘annexation request but at that time it 


was denied on policy grounds by the 
Commissioner of Customs in Washington. 
Recently, however, it said, the policy po- 
sition was reversed. 


Seattle Trade Zone 

In the first six months of operation of 
the Port of Seattle’s foreign trade zone, 
from September 1, 1949, to February 28, 
1950, the zone handled a total of 4,287,567 
pounds of merchandise valued at $1,241,- 
000, according to J. A. Earley, president 
of the Port of Seattle Commission. He 
said the zone had influenced the bringing 
of additional new business to Seattle 
docks. 


New Newtex Terminals Opened 


The Texas Line (Newtex Steamship 
Corporation), of New York City, has 
announced the establishment, on March 
6, of two additional receiving terminals 


PERSONAL 


Appointment of W. H. Kyle as assist- 
ant vice-president, operations, of the 
Na- 


Grand Trunk Western-Canadian 
tional Railways at 
system headquar- 
ters, 


Montreal, 
Quebec, Canada, 
has been announced 
by S. F. Dingle, 
vice-president in 
charge of opera- 
tions. Formerly 
general manager of 
the central region, 
Toronto, Mr. Kyle 
became associated 
with the Grand 
Trunk - Canadian 
National while at- 
tending McGill University, serving in the 
summer seasons of 1924 and 1925 as a 
chairman in the general superintendent’s 
department at Montreal. Following his 
graduation in 1926, he was named in- 
strument man at Montreal under the 
general superintendent, and in May, 
1929, was appointed assistant engineer. 
He became division engineer in the 
transportation department in 1939, and 
in 1942 was appointed assistant super- 
intendent of the passenger terminal at 
Montreal. The following year he was 
named superintendent of Montreal ter- 
minals and the St. Jerome Division, and 
in 1946 he transferred to North Bay as 
general superintendent of the northern 
Ontario district. He returned to Mont- 
real in 1948 as general superintendent 
of the Montreal district, and was ap- 
pointed general manager of the central 
region, at Toronto, in 1949. 

* * o 


William F. Muller has been appointed 
director, passenger traffic-Europe of 
American Export Lines, with headquar- 
ters at Genoa, Italy, succeeding H. D. 
Craddock, who has returned to New York 
as assistant to the vice-president-pas- 
senger traffic. Mr. Muller last year was 
president of Air Express International 
Agency, Inc., and for the previous two 
years was European’ general traffic 


W. H. Kyle 
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in the New York harbor area for receip; 
of l.cl. shipments weighing less than 
10,000 pounds each, destined to points jp 
Texas and Mexico. The corporation ha; 
its principal New York harbor termina] 
at Port Newark, N.J. 


Proposed Barge Services 


Commercial Barge Lines, Inc., of 
Detroit, Mich., has issued an illustrated 
brochure describing its proposed opera- 
tions for the transportation of genera] 
and packaged commodities over the major 
inland waterways. The company re. 
cently filed an application in W-751, Sub, 
9, asking the Commission for an exten- 
sion of its present certificate, permitting 
it to transport general and packaged 
commodities in carload and barge load 
quantities to and from all major points 
on the inland waterways. (T.W., Jan 
7, p. 40). 


manager for American Overseas Air- 
lines. He entered the travel field in 
Basle, Switzerland, in 1918, with Zwil- 
chenbart, Ltd., steamship brokers and 
forwarding agents. 

ak * ok 

R. B. Shepherd has been appointed 
traffic manager of Beacon Petroleum Co. 
of Tulsa, Tulsa, Okla. He was formerly 
engazed in traffic work for Anderson 
Prichard Oil Co., Stanolind Pipe Line 
and British American. 

* * * 

Thomas C. McDermott, of Melrose, 
Mass., has been appointed vice-president 
of Maine Freightways, with headquarters 
at Cambridge, Mass., succeeding Leon L. 
Ricker, deceased. A former staff member 
of the Interstate Commerce Commission, 
Mr. McDermott served with the Army 
Transportation Corps in the Europea) 
Theatre in World War II. 

* * * 

W. C. Lewis has been appointed di- 
vision freight agent at Raleigh, N.C., for 
the Norfolk Southern Railway Co., vice 
J. M. Dillard, who was recently promoted 
to general southern freight agent for 
the railway at Atlanta, Ga. 


* * * 


P. J. Scheid has been appointed supet- 
intendent of the Chicago operating 
zone of the Pullman Co., succeeding RB. 
J. Ruddy, retired. Mr. Scheid has been 
with the company for 36 years and for- 
merly served as assistant to assistant 
vice-president at Chicago. 

* * tk 

Appointment of Frank E. Kavanagh 

as district supervisor of national ac- 


counts, Greyvan Lines and Greyval } 


Storage, Chicago, has been announced 
by Robert C. Joy, regional traffic mat- 
ger. Mr. Kavanagh was formerly dis- 
trict traffic manager of Philippine Al- 
lines, International, Chicago. 

* * * 


Amos Culbert, who recently joined 
Northwest Airlines as head of its traffic 
department, with headquarters in St. 
Paul, has been named vice-president— 
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sales, of the airline (T. W., Feb. 25, p. 
74). His appointment was made follow- 
ing a board of directors meeting at 
which the new title of vice-president— 
sales was adopted and the traffic de- 
partment redesignated as the sales de- 
partment. 
* * * 

J. Pat Casey has been promoted from 
traffic representative to traffic manager 
of the St. Louis, San Francisco & ‘Texas 
Railway Co. (Fris- 
co), at Fort Worth, 
Tex., succeeding 
John E._ Steele 
who retired on 
March 1 as general 
freight and passen- 
ger agent there 
after 50 years of 
railroad service. 
Born at Denison, 
Tex., Mr. Casey 
became an orphan 
at Houston, Tex., at 
the age of 10 and 
provided himself an 
education through high school and then 
through advanced business courses, first 
working as a messenger boy, then as 
telegrapher and railroad employe. He en- 
tered railroad service with the Southern 
Pacific Lines at San Antonio at the age 
of 16 and joined the Frisco in 1920. He be- 
came traffic representative at Fort Worth 
for the St. Louis, San Francisco & Texas 
in 1940 and has since become widely 
known through civic and business activi- 
ties in Texas. He is a past president of the 
Fort Worth Traffic Club, charter mem- 
ber of the National Aeronautic Associa- 
tion of America, and a life member of 
the Fort Worth Chamber of Commerce. 
Mr. Steele began his railroad career 
with the Rock Island Lines at Liberal, 
Kan., in 1899, and joined the Frisco as 
a soliciting freight agent in Fort Worth 
in 1910. With the Frisco at Fort Worth 
ever since, he successively served as 
traveling freight and passenger agent, 
accountant, chief rate clerk, assistant 
city passenger agent, city passenger 
agent, commercial agent, division freight 
agent, general*agent, and general freight 
and passenger agent. 

* 


J. Pat Casey 


* 


Robert J. Fletcher, general counsel, 
Boston & Maine Railroad, has been 
elected a director of Railway Express 
Agency, Inc. He will fill the unexpired 
term of Laurence F. Whittemore, re- 
signed. 

2 * * 

Appointment of J. F. Parkinson as 
general agent for the mid-west area, 
Pope & Talbot Lines, has been announced 
by Gerald A. Dundon, vice-president and 
general manager. Mr. Parkinson, who 
has been with Pope & Talbot for the 
last 20 years and formerly served as dis- 
trict freight agent, Los Angeles, will be 
in charge of the company’s Pittsburgh, 
Pa., offices, succeeding John E. Streett 
who resigned to open his own office in 
Pittsburgh as steamship agent and 
broker. 

* * * 

Theodore M. Caiazza, freight traffic 
manager of the Atchison, Topeka & 
Santa Fe Railway at Chicago, has been 
appointed to the newly-created position 
of assistant to the vice-president, traffic, 
of the company. Harvey R. Wright, as- 
sistant general freight agent at San 
Francisco, replaces Mr. Caiazza as freight 
traffic manager at Chicago. Mr. Caiazza 
began service with the Santa Fe in 1926 
as a Stenographer in the operating de- 
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partment at San Francisco. 
thereafter he was transferred to the 
traffic department in the same capacity 
and after a series of promotions was 
named freight traffic manager at Chi- 
cago in March, 1947. 


* * * 


Included in a series of changes in 
assignments of key personnel of United 
Air Lines, announced by B. B. Gragg, 
director of sales, are Jack Misselhorn, 
formerly in charge of the Detroit Office, 
who becomes district sales manager at 
New York; Malcolm W. Stevenson, for- 
merly head of the Chicago sales office, 
named to succeed Mr. Misselhorn at De- 
troit; Clyde Doran, formerly district 
traffic and sales manager at Washing- 
ton, D. C., who moves to the Chicago 
sales post; J. B. Miller, formerly in 
charge of Sacramento sales, who be- 
comes district sales manager at Wash- 
ington; Sterling Nelson, who moves from 
the Los Angeles traffic staff to head 
the Sacramento office; G. L. Leiendecker, 
formerly in charge of the Vancouver 
sales office, who takes charge of’ the 
Hollywood office, succeeding Larry Kent, 
who recently resigned to enter the artist 
management field; W. H. O’Donnell, 
formerly district traffic and sales man- 
ager at Spokane, who will take charge 
of the Vancouver office; and Rene E. 
Siebert, formerly of the Portland traffic 
staff, appointed to succeed Mr. O’Don- 
nell in the Spokane sales post. 

By * He 

L. B. Larson has been appointed to the 
new position of director of traffic and 
warehousing, International Cellucotton 
Products Co., Chicago. He will be suc- 
ceeded as traffic manager by R. M. Lun- 
din, who has been assistant traffic man- 
ager of the company. 

* * * 


L. B. Freeman, formerly general agent 
of the Grand Trunk Western—Canadian 
National Railways at Philadelphia, has 
been appointed as- 
sistant to the 
freight traffic man- 
ager of the rail- 
ways with head- 
quarters at Chicago. 
Mr. Freeman was 
first employed by 
the Grand Trunk 
Western in Chi- 
cago in 1918 as a 
junior clerk. He 
later worked in the 
freight tariff bu- 
reau and general 
freight department. 
In 1925, he resigned to accept a position 
in the traffic department of Armour & 
Company, and he returned to the rail- 
road in 1927 as chief clerk to the assist- 
ant general freight agent. He was chief 
clerk to the general freight agent and 
assistant freight traffic manager before 
becoming chief clerk to the freight traffic 
manager in 1946. In 1947 he was ap- 
pointed general agent at Birmingham, 
Ala., and in 1949 he was sent to Philadel- 
phia in the same capacity. A former 
secretary-treasurer of the Associated 
Traffic Clubs of America, Mr. Freeman 1s 
also a past president of the Junior 
Traffic Club of Chicago and a graduate 
and former instructor of the College of 





L. B. 


Freeman 


Advanced Traffic, Chicago. He holds the 
rank of Lieutenant Colonel in the “7my 
Air Corps reserve. 
* ok a 
Charles J. Lindorfer has be‘ ap- 
pointed assistant general passenger »gent 
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of the Northern Pacific Railway in St. 
Paul, Minn., to succeed V. F. Harvey, 
who has been furloughed because of ill 
health. Mr. Lindorfer started his rail- 
road career in 1913 and has served since 
1944 as chief clerk in the Northern Pa- 
cific’s general passenger department. 
* * co 


Jerome F. Gould, formerly with the 
Acorn Packaging & Packing Corpora- 
tion, which has discontinued operations, 
has become associated with the Jerome 
F. Gould Corporation, export packers, at 
Brooklyn, N.Y. 


* * * 


Appointment of A. F. Hucksold as audi- 
tor of the Association of Western Rail- 
ways has been announced by D.. P. 
Loomis, chairman of the association. 
Mr. Hucksold succeeds G. A. Ehmer, who 
died February 14. W. R. Nugent suc- 
ceeds Mr. Hucksold as assistant auditor. 

ae * * 


Ronald J. Evans has been appointed 
chief claim agent for the Railway Ex- 
press Agency, with headquarters in New 
York City. He was formerly chief clerk 
of the general claim department. 

* a * 


Gutierrez are partners in a newly or- 
ganized firm, known as Footner & Co., 
which will be engaged in foreign freight 
forwarding operations at the Port of 
Baltimore, Baltimore, Md. Official open- 
ing of the company was scheduled for 
March 10. Mr. Footner was formerly 
foreign trade representative for the Bal- 
timore Association of Commerce. Mr. 
Gutierrez has been in the forwarding 
business in both Baltimore and Texas 
for many years. 
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value. 
week, 
informed as to the club’s activities. 






J. M. Schuck, traffic manager of Albert 
Steinfeld & Co., Tucson, Ariz., was in- 
Stalled as president of the Tucson Traf- 
fic Club at its an- 
nual dinner held 
February 10 at the 
Santa Rita Hotel 
in Tucson. He has 
been engaged 
in transportation 
work for approxi- 
mately 30 years. He 
was formerly con- 
nected with the 
Marshall Field & 
Cc. general traffic 
department, Chi- 
cago, for 15 years. 
He has been in- 
dustrial traffic manager for his present 
company for the last 7 years. Other new 
Oiscers of the club include F. W. La- 
traveling freight agent, South- 


J. M. Schuck 


M Sweeney, Jr., general agent, Acme 
Freight, Inc., secretary-treasurer. 


Geoffrey M. Footner and Roberto I 
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ern Pacific Co., vice-president; and M.- 
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OBITUARIES 
Cee emeanrinenaenentlnnnnnnnnnnnEnanTannaaiiniainemenienntentaminesiaiiieimemene 


Dr. Laurence Ilsey Hewes, 74, chief of 
the western regional office of the Bu- 
reau of Public Roacs, Department of 
Commerce, died suddenly in San Fran- 
cisco on February 22. Dr. Hewes was em- 
ployed by the Bureau of Public Roads 
in 1911. Since 1920 he had been in 
charge of federal-aid and national forest 
road construction in eleven western 
states. He was chairman of the United 
States delegation to the International 
Road Congress held in Munich, Ger- 
many, in 1934. 

oo * ok 

J. J. Kornfeld, Sr., 66, freight traffic 
manager for New Orleans Public Serv- 
ice, Inc., died February 25 at his home 
in New Orleans, La. He had been traffic 
manager for New Orleans Public Service 
since he joined the company in 1920. 
He had previously been employed in the 
traffic departments of the Illinois Cen- 
tral and Southern railroads. Active in 
civic and business circles, he was past 
president of the Traffic Club of New 
Orleans, past general chairman of the 
Southeast Shippers Advisory Board, past 
chairman of the Southern Traffic League 
and the shippers traffic committee of 
the Chamber of Commerce. In World 
War II, he was chairman of the Car 
Efficiency, Committee of New Orleans, a 
component of the Office of Defense 
Transportation. At the time of his 
death, he was a director of the Associated 
Traffic Clubs of America, the New Or- 
leans Traffic and Transportation Bureau 
and the Army Transportation Associa- 
tion, and a member of the Propeller 
Club of New Orleans. 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Directors are J. M. Cole, manager, Acme 

Fast Freight, Inc.; H. F. Bloom, vice- 

president, Dave Bloom & Sons; and F. 

Montiel, manager, Ralph’s Transfer Co. 
ak * + 


The nominating committee of the 
Traffic Club of Chicago, W. A. May- 
field, general traffic manager, Swift & 
Co., chairman, has submitted the fol- 
lowing slate of candidates for office, to 
be voted on March 30. For president, 
L. R. Cowles, traffic manager, Standard 
Oil Co. of Indiana; first vice-president, 
Arthur B. Murphy, general freight agent, 
Chicago, Rock Island & Pacific Railway; 
second vice-president, Clayton F. Devine, 
traffic director, Silica Sand Traffic Asso- 
ciation of Illinois; third vice-president, 
D. S. Mackie, freight traffic manager, 
New York Central; secretary, Otis A. 
Green, western freight traffic manager, 
United States Lines; treasurer, R. J. 
Wallace, traffic manager, Jaques Manu- 
facturing Co.; members of the board of 
directors, G. R. Glover, assistant to the 
vice-president, Chicago, Burlington & 
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Quincy Railroad; R. M. Hitshew, freight 
traffic manager, Atchison, Topeka & 
Santa Fe Railway; G. A. Julin, vice- 
president, Werner’  Brothers-Kennelly 
Co., and C. R. Purcell, manager, traffic 
department, Quaker Oats Co. New offi- 
cers will be inducted at a dinner to be 
held at the Hotel Morrison the evening 
of March 30. 
i e & 

Joshua H. Bartley, general traffic man- 
ager of the Campbell Soup Co., Camden, 
N.J., is the new president of the Camden 

. (N.J.) Traffic Club. 
He began his trans- 
portation career 
with the Reading 
Co., later served 
with the Lehigh 
Valley Railroad Co., 
and was assistant 
traffic manager of 
the Sun Oil Co., 
Philadelphia, until 
he joined his pres- 
ent company in the 
same capacity. He 
was named traffic 
manager in 1927 
and promoted to general traffic manager 
in 1945. Mr. Bartley is a member of the 
Philadelphia and New York Traffic Clubs 
and is on the board of directors of the 
National Industrial Traffic League. 

* mE * 





J. H. Bartley 


The Woman’s Traffic Club of Mil- 
waukee will elect officers at its next din- 
ner meeting to be held the evening of 
March 13 at the Schroeder Hotel, Mil- 
waukee, Wis. 

* + * 

T: H. McCurley, of TS.C. Motor 
Freight Lines, was installed as president 
of the Sabine District Transportation 
Club, Beaumont, Tex., at its annual 
meeting January 28. Other new officers 
who will serve the club for the year 
1950 include R. H. Fennell, Missouri Pa- 
cific Lines, first vice-president; J. H. 
Tate, Southern Pacific Lines, second 
vice-president; and H. E. Lewis, Vonder.- 
smith Co., third vice-president. P. J. 
Hayes, of T. J. Hanson Co., continues as 
secretary-treasurer. Directors are F. E. 
Benton, Santa Fe Lines; E. L. Bourg, 
Southern Pacific Lines; F. L. Colvin, 
Kansas City Southern Lines; L. E. Gil- 
lette, Jr., Bethlehem Steel Co.; J. H. 
Hartzog, Port of Beaumont; J. L. Hayes, 
Coburn Supply Co.; J. M. Taylor, Beau- 
mont Chamber of Commerce; and O. C. 
Honig, Santa Fe Lines. Mr. Honig was 
elected a director at a meeting of the 
executive committee on February 20 to 
replace Kelly M. Fogg, immediate past 
president, who is now located in Houston. 
Mr. Fogg was voted an honorary non- 
resident membership. 

* * * 


The Traffic Club of Syracuse, Syracuse, 
N.Y., will hold the second of a series of 
educational meetings for the year on 
March 20, with dinner at 6:30 p.m., at 
the American Legion, T. V. Smith, pro- 
fessor of the Maxwell School of Citizen - 
ship and Public Affairs, Svracuse Uni- 
versity, will speak on the subject, “Sales - 
manship”. 

* 2 * 

Coming events announced by the Okla- 
homa City Transportation Club, Okla- 
homa City, Okla., include a free stag 
smoker for paid up members and non- 
members on March 16, at 6:30 p.m., in 
the Biltmore Hotel. Plans are underwav 
for “Ladies Night” on April 20 as well 
as club activities in connection with the 
Southwest Shippers Advisory Board 
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meeting in Oklahoma City May 25.2 
The club will hold a dinner meeting May 
25 and wili be co-hosts at a lunchegy 
May 26 in the Persian Room of the 
Skirvin Hotel. It plans to go to Dress 
with its 1950 roster on March 17. 

* * * 


The program of the regular monthly 
meeting of the Auburn (N.Y.) Chapter of 
the Delta Nu Alpha Transportation Fra. 
ternity, held on February 27 at the 
Auburn Chamber of Commerce, featured 
a discussion of technical tariff problem; 
involving stop-off cars, loading of less 
than carload freight and loading of car. 
load freight in closed cars, led by R. J. 
Walker, division freight agent of the 
Lehigh Valley Railroad, vice-president 
of the chapter. Harold L. Copp, presj- 
dent, presided at the meeting. The 
chapter announces that it is cooperating 
with the Traffic Club of Syracuse in its 
efforts to organize a basic course ip 
traffic and transportation at University 
College, Syracuse University. The next 
meeting of the chapter is scheduled to 
be held on March 27 at the Aubum 
Chamber of Commerce. 

* a ” 

The New Haven (Conn.) Transporta- 
tion Club has designated its next regular 
monthly meeting, to be held on March 
13 at the Hotel Garde, as “Personnel 
Night.” The meeting will afford an op- 
portunity for shipper and carrier em- 
ployes to get acquainted. The feature of 
the evening will, be a talk by Charles H. 
Fischer, Jr., agent of the Federal Bureau 
of Investigation, on “Current Activities 
of the F.B.I., and Thefts from Inter- 
state Shipments.” The program will 
conclude with a social hour which will 
include a vaudeville show. 

* & * 


Katy Bell Stephens, of Palos Verdes 
Corporation, San Pedro, Calif., was in- 
stalled as president of the Women’s 
Traffic Club of 
Long Beach-Los 
Angeles Harbor, 
Calif., at its dinner 
meeting held on 
February 17 in the 
Wilton Hotel, Long 
Beach, Calif. Other 
officers installed for 
the ensuing year 
included Nina 
Antle, Atchison, 
Topeka & Santa Fe 
Railroad, Long 
Beach, first vice- 
president; Angie 
Anderson, Union Pacific Railroad, Long 
Beach, second vice-president; Ruby 
Casey, of Long Beach, corresponding 
secretary; Gloria Sorensen, American 
Pacific Steamship Co., San Pedro, record- 
ing secretary; Viola Hill, Harbor Ship 
Supply, San Pedro, treasurer; Ella Eaton, 
of H-10 Water Taxi, San Pedro, mem- 
bership; Greta Buehler, Long Beach, 
sergeant-at-arms; and Toni Paino, 
American President Lines, Wilmington, 
educational. The club announced that it 
had changed the date of its “Railroad 
Night” meeting to March 24 so that it 
might join the Women’s Traffic Clubs of 
Los Angeles, San Francisco and Oakland 
at a meeting on March 17. 

By * * 


At-the regular monthly meeting of the 
Central New Jersey Chapter of the Delta 
Nu Alpha Transportation Fraternity 
held on February 28 in Sally’s Restau- 
rant, Highland Park, N. J., Barclay 
Fox, president of New Jersey Motor 
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Truck Association and vice-president of 
the Anchor Motor Freight Co., Linden, 
N.J., discussed the part motor trucks 
would bear in New Jersey’s future de- 
yelopment of highways and new taxa- 
tion of the trucking industry currently 
peing studied in Trenton. It was de- 
cided at the meeting that a small group 
of members would accompany Sam 
Wenzer, president of the chapter, to the 
meeting of the national fraternity in 
Roanoke, Va., on May 6 and 7. New 


pooks on traffic are now being purchased 
for the chapter’s library. 
* * * 


The Traffic Club of Norristown, Pa., 
Inc., will hold its annual election of 
officers on March 23 at the Valley Forge 
Hotel, Norristown, Pa. Nominees include 
Thomas A. Mulroy, traffic manager of 
Tose, Inc., for president (unopposed) ; 
Charles H. Johnstone, traffic manager 
of R. J. Crouthamel Motor Freight, 
Norristown, for secretary (unopposed) ; 
Daniel Simkins, traffic manager, Benja- 
min C. Betner Co., Devon, Pa., Ralph E. 
Crist, traffic manager, Walker Brothers 
Co., Conshohocken, Pa., and L. G. Smith, 
assistant traffic manager, John Wood 
Manufacturing Co., Inc., Conshohocken, 
for vice-president; Coval T. Grater, traf- 
fic manager, Continental Diamond Fibre 
Co., Bridgeport, Pa., and Robert H. Mc- 
Farland, traffic manager, James Lees & 
Sons Co., Bridgeport, for treasurer; and 
E. R. Montgomery, agent, Pennsylvania 
Railroad, Norristown, for historian. 

a BS * 


The Junior Traffic Club of St. Louis, 
Inc., held its regular monthly meeting, 
which was designated as “Ladies Night”, 
on March 8 at the DeSoto Hotel, St. 
Louis, Mo. 

¢ e . 

The Traffic Club of Washington, D.C., 
will hold its annual election of officers 
and directors at a dinner meeting to be 
held on March 15, at 6:30 p.m. in the 
National Press Building, Washington. 
Officer candidates include Francis G. 
McCann, general agent, New York Cen- 
tral System, for president; John S. 
Peters, chief, transportation and service, 
Reconstruction Finance Corporation, for 
first vice-president; Virgil M. Petty, dis- 
trict freight agent, Gulf, Mobile & Ohio 
Railway, and F. E. Richter, general 
agent, Missouri Pacific Lines, for second 
vice-president; C. E. Milford, administra - 
tive officer, finance office, U.S. Army, De- 
partment of the Army, and E. R. Shellen- 
berger, district freight agent, Northern 
Pacific Railway, for secretary-treasurer. 

t ae * 


The Transportation Club of Spring- 
field, Springfield, Ill., will hold a dinner 
meeting on March 15, at 6:30 p.m., at 
the Elks Club. The meeting has been 
designated as “St. Louis Night.” The 
program will feature a motion picture 
In sound and color entitled “Mexico— 
Land of Enchantment.” ‘There will be 
attendance prizes. William R. Hill, Jr., 
district passenger agent, Texas & Pacific 
Railroad Co., is dinner chairman. 

. * * 

The annual dinner of the South Bend 
Transportation Club will be held on 
March 16 at the Oliver Hotel in South 
Bend, Ind. 

* * + 

The Les Angeles Transportation Club 
has ‘nnounced plans for a dinner and 
gol: tournament on April 21 at the Lake- 
Woe, Country Club, Lakewood Village, 
Lon: Beach, Calif. Robert Reed is chair- 
ma: of the entertainment committee and 


Rodger Pierson, chairman of the golf 
committee. 
a * * 

The Cincinnati Traffic Club will hold a 
luncheon meeting on March 13 at the 
Hotel Gibson. There will be an attend- 
ance prize of $40. 

cd * Ea 


The Women’s Traffic Club of Oakland 
will observe “Chamber of Commerce 
Night” with its regular dinner meeting 
to be held on March 14 at the Hotel 
Leamington, Oakland, Calif. William 
H. Park, division manager of the Pacific 
Gas & Electric Co., and president of the 
Oakland Chamber of Commerce, will be 
guest speaker. The club will hold its 
sixth annual “Bosses Night” on April 11 
at the Lake Merritt Hotel, with dinner at 
6:30 p.m. 

* %* 

Formation of a new traffic club, to be 
tentatively known as the “Nassau-Suffolk 
Traffic Club”, is reported in the “Metro 
Traffic News”, monthly publication of the 
Metropolitan Traffic Association of New 
York, Inc. Credit for the idea to form 
the club is given to John Sapede, traffic 
manager of General Bronze Co., Garden 
City, N.Y., and Arthur Johns, traffic 
manager of Oxford File Co., also of 
Garden City. Traffic managers of 30 
Nassau and Suffolk trucking and manu- 
facturing concerns met to form the or- 
ganization. 

* * * 

“The Future of the Transportation 
Industry,” will be the subject of an ad- 
dress scheduled for delivery by C. F. 
Keeley, freight traffic manager, Norfolk 
& Western Railway Co., Roanoke, Va., 
at a dinner meeting of the Traffic Club 
of North Jersey to be held on March 13 
at the Alexander Hamilton Hotel, Pater- 
son, N.J. 

a * * 

The Transportation Club of Seattle 
has announced plans to hold a St. 
Patrick’s dance on March 18. 

* * Ed 


The Traffic Club of New England will 
hold its twenty-fourth annual athletic 
night at the Boston Arena, Boston, Mass., 
March 13, with dinner at 6:30 p.m. 


* * *« 


Carl Dodson, of Newport Industries, 
was installed as president of the Pensa- 
cola (Fla.) Traffic and Transportation 
Club at its dinner-dance held on March 
8 at the Pensacola Yacht Club. He suc- 
ceeds H. Hilton-Green, Jr., of Follette, 
Green & Co. Also installed were W. H. 
Crow, of the Frisco Railroad, vice- 
president, and T. S. Benefield, of the 
Louisville & Nashville Railroad, secre- 
tary-treasurer. Members of the board, 
in addition to Mr. Hilton-Green, are 
Charles Gallaher, of Acme Fast Freight; 
P. M. Holliday, of Weis-Fricker; and 
A. S. Moffett, of the Coca-Cola Co. 


* * * 


The Traffic Club of St. Louis will hold 
a joint luncheon with the Trans-Mis- 
souri-Kansas Shippers Board on March 
22, at 12:15 p.m., in the DeSoto Hotel, 
St. Louis, Mo. Paul C. Creal, traffic 
manager of the Chevrolet Motor Co, and 
Fisher Body Division, General tors 
Corporation, who is president of the 
club, will preside. The guest speaker 
will be Robert J. Bayer, editor of TRaFFIc 
Wor._p, who has chosen for his subject 
“The Silent Disaster.” 


* * * 


The Traffic Club of Eastern Connecti- 
cut will hold a “Railroad Nite” meeting, 


Pac 
East Coast South America 
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with dinner, on March 16, at 7 pm., in 
the Crocker House, New London, Conn. 
Carroll B. Huntress, vice-president of the 
Republic Coal & Coke Corporation and 
chairman of the National Committee in 
Opposition to the St. Lawrence Seaway, 
will be the speaker. His subject is en- 
titled “You and the St. Lawrence Sea- 
way Project.” 

cs x a 

The Jamestown Transportation Club 

will hold a dinner meeting on March 16, 
at 6:30 p.m.. in the Hotel Jamestown, 
Jamestown, N.Y. There will be a speaker 
and a discussion period following dinner. 

* * e 

The Traffic Club of the Providence 

(R.I.) Chamber of Commerce has an- 
nounced that its spring dinner meeting 
will be held jointly with the freight 
claim prevention committee of the New 
England Shippers Advisory Board in 
observance of the “Perfect Shipping 
Month” campaign on April 10, at 6:30 
p.m., in the Narragansett Hotel, Provi- 
dence, R. I. The general chairman of 
the freight claim prevention committee 
will speak on the continuing importance 
and need of careful handling and super- 
vision of air, express, rail, truck and 
water shipments. 

e * oo 


The next regular monthly meeting of 
the Will County Transportation Club will 
be held the evening of March 21 at the 
Moose Lodge in downtown Joliet, Ill. 
The meeting has been designated as 
“Truck Nite.” Lloyd Gentry, safety en- 
gineer, northern district of Hayes Freight 
Lines, Inc., will speak on “Everyday 
Safety” and present a_ safety film 
“Miracle of Paradise Valley.” Donald 
Brooks, terminal manager of Hayes 
Freight Lines, Inc., Joliet, is general 
chairman of the meeting. 

* * # 


Jennings Randolph, former member of 
Congress and now assistant to the presi- 
dent, Capital Airlines, will speak on “Air 
Power for World Peace” at a St. Patrick’s 
party of the Elmira (N.Y.) Area Traffic 
Club on March 16 at the Mark Twain 
Hotel. 

ak % * 

At an organizational meeting of the 
Newark (N.J.) Chapter of the Delta 
Nu Alpha Transportation Fraternity held 
on February 27 at the Hotel Robert 
Treat in Newark, the following officers 
were elected: President, John, S. Wel- 
sher; first vice-president, Robert Van 
Kleeck; second vice-president, Leo 
Margulis; secretary, Richard A. Barry; 
treasurer, Herbert J. Mayer; directors, 
Robert Mounce, Jr. (one year), Elmer 
Hooper (two years), and James Kilkenny 
(three years). Meetings will be held on 
the fourth Monday of each month. The 
aims and educational program of the 
chapter were outlined at the organiza- 
tional meeting, the program being to 
consider the changing pattern of trans- 
portation so as to increase the knowledge 
of those employed either as a shipper or 


carrier. 
ak ok * 


A charter for the Albany, N.Y. chapter 
of the Delta Nu Alpha Transportation 
Fraternity will be presented at the or- 
ganization’s next regular meeting on 
March 27 by H. Z. Bessette, of Acme 
Fast Freight, president. The chapter 
held its first regular meeting on Jan- 
uary 24 following three previous meet- 
ings devoted to organization. T. E. 
Shelly, traffic manager, Bendix Aviation 
Corporation, Marshall-Eclipse Division, 
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Troy, N.Y., was the speaker at the Jan. 
uary meeting, his subject being “Why 4 
Traffic Manager?”. At its next rezular 
meeting, held on February 24, Harolg 
Duncan, owner and general manager of 
the Colonie Warehouse, Troy, N.Y., ad. 
dressed the chapter on “Materials Han. 
dling and Warehousing,” and presented 
a film, contributed by the Towmotor 
Corporation, depicting the roll of mate. 
rial handling equipment in industry, 
Officers of the chapter, in addition to 
Mr. Bessette, president, are T. E. Shelly, 
first vice-president; M. M. Frohock, of 
Cluett Peabody, second vice-president; 
O. G. Perry, of Tek Hughes, secretary; 
L. McDonald, of American Meter Works, 
treasurer; and W. Gilligan, of the New 
York Central, historian. Directors are 
K. Beers, Boston & Maine Railroad, EF. 
Mayberry, Dorn’s Transportation, and 
H.-Larche, American Airlines. 
= a * 


The next meeting of the Raritan (N.J,) 
Traffic Club is scheduled to be held on 
March 14, at 8 p.m., in the Hotel Roger 
Smith, New Brunswick, N.J. Bruce 
Bairnsfather, English humorist, will be 


guest speaker. 
* * * 


The schedule of coming events of the 
Cincinnati (O.) Traffic Club include 
luncheon meetings on March 13 and 
April 10, both at the Gibson Hotel and 
its spring stag to be held on April 27 »t 
the Hotel Alms. 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date Ina 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in F.S.A. 24721, assigned March 
14, at Washington, D.C., postponed to a date 
to be fixed. 

Hearing in I. & S. 5747 and F.S.A. 24735, 
assigned March 15, at Washington, DC, 
cancelled. 

Hearing in I. & S. 5744, assigned March 20, 
at Hotel Statler, St. Louis, Mo., transferred 
to March 20, at Hotel Mark Twain, St. Louis, 
Mo., before Examiner Hanson. 

Hearing in Section 5a Application 6, as- 
signed March 21, at New Orleans, La., Ccal- 
celled and reassigned April 18, at Jung Hotel, 
New Orleans, La., before Commissioner 
Rogers and Examiner Fuller. 

Hearing in I. & S. 5742, assigned March 27, 
at Chicago, Ill., cancelled and reassigned 
April 24, at Hotel Morrison, Chicago, IIl., be- 
fore Examiner Fuller. 

Hearing in I. & S. 5761, assigned March 28, 
at Chicago, Ill., cancelled and _ reassigned 
April 25, at Hotel Morrison, Chicago, Ill. 
before Examiner Fuller. 


—— 


March 13—Albion, Nebr.—Boone City. Ct. 
Hse.—Examiner Lyle: 
Finance 16680—Application of C. & N. 
W., abandonment. 
March 13—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 
30453—Maple Island Farm, Inc. v. Chic 
StPM&O. 
30453, Sub. 1—Rochester Dairy Coopera- 
tive v. Chic GW. 
March 13—Knoxville, Tenn.—U.9. Ct.—EX- 
aminer Russell: , 
30385—Williams Line Manufacturing © 
v. Southern, et al. 
March 13—San Francisco, Calif.—Fed. Blds- 
—Examiner Hanson: f 
30417—Crown Zellerbach Corp. v. ©: ° 
G., et al. 
March 14—Washington, D. C.—xaminer 
Glover: 
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F.S.A.-24721—Coffee, North Atlantic Ports 
to Official Territory. 


March 14 — Washington, D. C. — Examiner 
Boisseree: 
I. & S. 5760—Unloading Allowance, Lif- 
schultz Fast Freight. 
March 15 — Washington, D.C. — Examiner 
Snider: 
30332—-Lloyd A. Fry Roofing Co. v. Aber- 
deen & Rockfish R.R. Co. et al. 
March 15—Washington, D.C. — Examiner 
Barber: 
I. & S. 5747—Sulphur, Texas & Louisiana 
to South Atlantic Ports. 
F.S.A. 24735—Sulphur, La. & Texas to 
South Atlantic Ports. 
March 15—Washington, D. C.—Oral argu- 
ment: 
30031—Sleeping, Parlor Car and Reserved 
Coach Tickets. 
March 15—Washington, D. 
Mackley: 
I. & S. 5758—Woodpulp, Houston, Tex. to 
Cincinnati & Hamilton, O. 
March 16—Houston, Tex.—Lamar Hotel—Ex- 
aminer Russell: 
30365—-Anderson, Clayton & Co. and 
Western Cotton Oil Co. v. A.T. & SF., 


et al. 
March 16—Sioux Falls, S. Dak.—U.S. Ct.— 
Examiner Mohundro: 
30167—-Western Soybean Mills v. G. N., 
et al. 

30167, Sub. 1—Sioux Sales Co. v. Same. 
30167, Sub. 2—Manchester Biscuit Co. v. 
Same. 
30167, Sub. 3—Richards Ewing Co. v. 

Same. 
30167, Sub. 4—Johnson Furniture Co. v 
Same. 
30167, Sub. 5—L. Beal, Inc. v. Same. 
30167, Sub. 6—John Morrell & Co. v. Same. 
30167, Sub. 7—Woodward Scroggs, Inc. v. 
Same. 
March 16—Washington, D. C. — Examiner 
Glover: 
I. & §S. 5741—Metal Scraps from and to 
points in East and South. 
March 16—Washington, D. C.—Oral argu- 
ment: 
29820—Chrysler Corp., et al. v. The Akron, 
2 & Youngstown Railroad Co., 
et al. 


— 16—Washington, D.C.—Examiner Cre- 
mins: 

*Finance 14635—Rutland Railroad, Re- 

organization (Reorganization, Man- 


agers’ Expenses). 
March 20—Dallas, Tex.—Baker Hotel—Ex- 
AT. & 8F., 


C.—Examiner 


aminer Russell: 
30347—-Texas Housing Co. v. 
et al. 
March 20—Denver, Colo.—New Custom Hse. 
—Examiner Mohundro: 
I. & S.-5739—Soap, California to Inter- 
mountain Territory. 
March 20—Detroit, Mich.—Hotel 
Examiner Dishman: 
30250—Michigan Processed Foods, Inc. v. 
G.T.W., et al. 
March 20—Saguache, Colo.—Cty. Ct. Hse.— 
Examiner Lyle: 
Finance 16688—Application of D. & R. 
G. W., abandonment. 
March 20—St. Louis, Mo.—Hotel Statler— 
Examiner Hanson: 
I. & §. 5744—Stopoff Rules on Lumber 
and Millwork. 


March 20—Washington, D.C.—Division 4: 

29735—U. S. v. A. & R. 

29622—U. S. v. A. & R 

29746—U. S. v. 

29795—U. S. v. 9. P., et al. 

29805—U. S. v. U. P., et al. 

March 21—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Mohundro: 

I. & S.-5726—Petroleum Wyoming & Mon- 
tana to C. B. & Q. Points. 

March 21—Washington, D. 
Prichard: 

Finance. 16693—Application of N. Y. C. 
under section 5(2) of Interstate Com- 
merce Act for authority to acquire track- 
age rights. 

March _22—Lynchburg, Va.—U. S. Ct.—Ex- 
aminer Rice: 

29963—Lynchburg Traffic Bureau, et al. v. 

7 Ahnapee & West, et al. 
March _23—Denver, Colo.New Custom Hse. 

--Examiner Mohundro: 

$0044—General Chemical Division, Allied 
Chemical and Dye Corp., et al. v. A. T. 
& S. F., et al. 

March 24—Cincinnati, Ohio—Fed. Blag.— 
Examiner Dishman: 

I. & §. 5738—Brick from, to and bet. Ohio 
fiver Crossings. 

March 24—Lynchburg, Va.—U. S. Ct.—Ex- 
og ainer Rice: 

«3'3i—Consolidated Shoe Co., Inc. v. Norf 
“West, et al. 

Marci 24—Pendleton, Oreg.—Fed. 

; “xaminer Lyle: 

‘vance 16784—Application of Oregon- 
vashington RR. & Navigation Co. and 


Tuller— 


C.—Examiner 


Bldg. 


U. P., construction by former and op- 
eration by latter and abandonment by 
former and abandonment by latter. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-F-4413, assigned April 3, 


"at Chicago, Ill., postponed to a date to be 


fixed. 








March 10—Chicago, lll.—Hotel Morrison— 
Examiner Dishman: 

FF-201—Inland Shipping Co., 
Ti. 

March 14—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 

W-277, Sub. 12—Oliver J. Olson & Co., 
extension, steel. 

March 14—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 

W-277, Sub. 14—Oliver J. Olson & Co. 
Extension, Humboldt Bay, contract car- 
rier application. - 

March 21—New Orleans, La.—Jung Hotel— 
Examiner Fuller: 

Section 5a Appl. 6—Southern Freight As- 
sociation, et al, agreements. 

April 7—Los Angeles, Calif—Fed. Bldg.— 


Chicago, 


Examiner Mohundro: 

W-450, Sub. 3—West Coast Steamship Co., 
Extension. Non-Self-Propelled Vessels. 
May 16—Washington, D. C.—Examiner Cor- 

i . 


bin: 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-29784, Sub. 3, assigned April 
19 at Pierre, S. Dak., postponed to a date to 
be fixed. 

Hearing in MC-200, Sub. 84, assigned 
March 13, at Washington, D.C., postponed 
to March 30, at Washington, D.C., before 
Examiner Boss. 

Hearing in MC-89778, Sub. 36, assigned 
March 13, at Washington, D.C., postponed 
to March 30, at Washington, D.C., before 
Examiner Boss. 

Hearing in I. & S. M-3217, assigned March 
15, at Chicago, Ill., before Examiner Dish- 
man, cancelled. 


March 13—Boise, Ida.—State Comm,.—Jt. Bd. 


49: 

MC-42487, Sub. 197—Consolidated Freight- 
ways, Inc., Portland, Oreg., common car- 
rier application. 

MC-111167—Boise Delivery & Transfer, 
Inc., Boise, Ida., common carrier appli- 
cation. 

March 13—Boston, Mass.—Hotel Lenox—Ex- 
aminer McCloud: 


MC-C-978—New England Motor Rate Bu- 


reau, Inc. v. Watt Bros. 
March 13—Boston, Mass.—New P.O. Bldg.— 
Examiner McCloud: 

MC-C-978, Sub. 1—The New England Motor 
Rate Bureau, Inc., v. A. B. & C. Motor 
Transportation Co., Inc., et al. 

MC-C-978, Sub. 2—The New England Motor 
Rate Bureau, Inc., v. Hartford Trans- 
portation Co., Inc., et al. 

March 13—Boston, Mass.—New P.O. Bldg.— 
Jt. Bd. 20: 

MC-1940, Sub. 21—Trailways of New Eng- 
land, Inc., West Springfield, Mass. 

MC-102676, Sub. 1—Central Cab & Coach 
Co., Inc., Worcester, Mass. 

March 13—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Messer: 

MC-80284, Sub. 8—Chrispens Truck Lines, 
Inc., Chicago, Ill., contract carrier ap- 
plication. 

March 13—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 54: 

MC-17357, Sub. 15—McCoy Truck Lines, 
Inc., Waterloo, Ia. Common carrier ap- 
plication. ® 
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March 13—Harrisburg, Pa.—Main Capitol 
Bldg.—Jt. Bd. 74 and 65: 

MC-66562, Sub. 964 and 965—Railway Ex- 
press Agency, Inc.—New York, N.Y., com- 
mon carrier application. 

March <<" ee Ind.—Fed. Bldg.—Jt. 
Bd. 

MC-78611, Sub. 1—C. E. I. & I. Express, 
Inc., Indianapolis, Ind., common carrier 
application. 

MC-108298, Sub. 6—Ellis Trucking Co., Inc., 
Indianapolis, Ind., common carrier ap- 
Plication. 

March 13—Kansas City, Mo.—Hotel Pickwick 
—Examiner Lawton: 

I. & S. M-3175—Beans, P-H Products, Kan- 
sas City to Ohio, Ind. and Mich. 

March 13—Lincoln, Nebr.—State Comm.—Ex- 
aminer Dahan: 

MC-104523, Sub. 5—Huston Truck Line, 
Friend, Nebr. Common carrier applica- 


tion. 
March 13—Lincoln, Neb.—State Comm.—Jt. 


Bd. 220: 

MC-104523, Sub. 8—Huston Truck Line, 
Friend, Neb., common carrier applica- 
tion. 

March 13—Miami, Fla.—U.S. P.O. and Fed. 
Bldg.—Examiner Yardley: 

MC-107107, Sub. 15—Alterman Transport 
Lines, Miami, Fla., common carrier 
application. 

March 13—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-80428, Sub. 8—H. L. & F McBride, 

Goshen, N. Y., common carrier applica- 


tion. 
MC-81340, Sub. 3—Logan and Alderman, 
— N. Y., common carrier applica- 

on. 
= 13—Paducah, Ky.—U. S. Ct.—Jt. Bd. 


56: 

MC-108697, Sub. 5—Gray & Son Truck 
Lines, La Center, Ky., common carrier 
application. 

—«- 13—Paducah, Ky.—U. S. Ct.—Jt. Bd. 
Zs 

MC-111397, Sub. 1—Davis Transport, 

Paducah, Ky., common carrier applica- 


tion. 
March 13—Pittsburgh, Pa.—Hotel William 
Penn.—Examiner Dunn: 

MC-55811, Sub. 13—Craig Trucking, Inc., 
Albany, Ind. Common carrier application. 

MC-110682, Sub. 1—Carpenter Transfer 
Fairmont, W. Va. contract carrier appli- 
cation 

March 13—Providence, R.I.—Main P.O. Bldg. 
—Examiner Farmer: 

MC 39670, Sub. 1—J. J. Guerin Trucking 
Co., Woonsocket, R.I., common carrier 
application. 

March 13—San Francisco, Calif.—P.O. Bldg. 
—Examiner Lynn: 

MC-73992, Sub. 24—Kleimer’s Van & Stor- 
age Co., Los Angeles, common carrier 
application. 

March 13—San Francisco, Calif.—449 P.O. 
Bldg.—Examiner Linn: 

MC-110585, Sub. 1—Republic Van and 
Storage Co., Inc.. Los Angeles, Calif., 
common carrier application. 

a 13—Washington, D. C. 
Oss* 

MC-200, Sub. 84—Riss & Co., Inc., ex- 

tension, explosives, North Kansas City, 


Mo. 

MC-89778, Sub. 36—Baggett Transporta- 
tion Co.. contract carrier application. 
March 14—Allentown, Pa.—Lehigh City Ct. 

Hse.—-Examiner Proudley: 


— Examiner 





Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 
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New LCL DIRECTORY 
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Southeast and Southwest, and to 
and from the Pacific coast can 
tell at a glance the point-to-point 
time required for shipments by 
FRISCO merchandise cars. For 
free copy of the Directory address: 


E. G. Baker, General Traffic Manager 
FRISCO, Frisco Bldg., St. Louis 1, Mo. 
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March 11, 1950 


MC-1353, Sub. 9— Hummel Warehouse 
Trucking Co.—Allentown, Pa., contract 
carrier application. 

MC-9610, Sub. 1—Thos. A. Smith—Bethle- 
hem, Pa., common carrier application. 
March 14—Boise, Idaho—State Comm.—Zdt. 

Bd. 258: 

MC-108173, Sub. 2—Leo J. Handy, Hey- 
purn, Ida., contract carrier application. 

MC-111157, Sub. 1—Dean Vickers, Twin 
Falls, Ida., contract carrier application. 

March 14—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Messer: 

MC-108874, Sub. 2—Jay Jay Garment Car- 
riers, Chicago, Ill., common carrier ap- 
plication. 

March 14—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 146: 

MC-105424, Sub. 3—Leonard F. Paine, Ma- 
son City, Ia. Contract carrier application. 

MC-106053, Sub. 6—Cordle Cartage Co., Ma- 
son City, Ia. Common carrier application. 

March 14—Indianapolis, Ind.—Fed. Bldg.— 
Examiner: Roberts: 

MC-108678, Sub. 6—Liquid Transport, In- 
dianapolis, Ind., contract carrier. 

March on Nebr.—State Comm.—ZJt. 
Bd. " 

MC-110096, Sub. 2—Bernard Ryan, Cedar 
Rapids, Nebr. Contract carrier applica- 
tion. 

March 14—Miami, Fla.—U. S. P. O. and Fed. 
Bldg.—Examiner Yardley: 

MC-107107, Sub. 19—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 

March 14—New York, N. Y.—641 Washington 
St.—Jt. Bd. 321: 

MC-74538, Sub. 3—Short Line Delivery Co., 
Garnerville, N. Y., common carrier ap- 
plication. 

March 14—Paducah, Ky.—U. S. Ct.—Exam- 
iner McCarthy: 

MC-109147, Sub. 4—Brown Truck Line, 
—- Ky., common carrier applica- 


tion. 

March 14—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Dunn: 

MC-92899, Sub. 2—Clair S. Zimmerman, 
Clearfield, Pa., common carrier appli- 
cation. 

March 14—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 59: 

MC-111603—Clarence F. Guthrie, Canons- 
burg, Pa., common carrier application. 

March 14—San Francisco, Calif.—P.O. Bldg. 
—Examiner Cunningham: 

*MC-263, Sub. 39—Garrett Freightlines, 
Inc., Pocatello, Idaho., common carrier 
application. 

March 15—Allentown, Pa.—Lehigh City Ct. 
Hse.—Examiner Proudely: 

MC-18857, Sub. 1—Dietz Freight Line— 
— Pa., common carrier appli- 
cation. 

MC-81412, Sub. 27—Valley Transfer and 
Storage—Allentown, Pa., common carrier 
application. 

March 15—Boise, Idaho—State Comm.—Ex- 
aminer Harrison: 

MC-110572, Sub. 2—Northwestern Trucking 
Co., Boise, Ida., common carrier appli- 
cation. 

March 15—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 

I. & S. M-3217—Star Freight, Inc., class and 
commodity rates. 

March 15—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Messer: 

MC-1704, Sub. 8—Lambrecht Trucking Co., 
ee. Ill., contract carrier applica- 

Zz. 

March 15—Denver, Colo.—State Comm.—Ex- 
aminer Dahan: 

MC-29988, Sub. 31—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo. Common 
carrier application. 

March 15—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 201: 

MC-19111, Sub. 4—C. C. Fahrney, Des 
Moines, Ia: Common carrier application. 

March 15—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 181: 

MC-111503—C. D. Buckmaster, Litter Cedar, 
Ia. Common carrier application. 

= 15—Evansville, Ind.—U.S. Ct.—Jt. Bd. 


MC-50069, Sub. 114—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

March 15—Evansville, Ind.—U.S. Ct.—Jt. Bd. 

MC-69876, Sub. 7—Walter Pelz Transfer, 
-ne., Evansville, Ind., contract carrier 
application, 

March 15—Hartford, Conn.—U. S. Ct.—Ex- 
ny miner Farmer: 

me-51148, Sub. 2—George E. Bell, South 
Jeerfield, Mass., common carrier ap- 
plication. 


March seem, Tenn.—U. S. D. Ct.—Jt. 


MC-41432, Sub. 57—East Texas Motor 
Freight Lines, Dallas, Tex., common car- 
rier application. 

March 15—New York, N. Y.—641 Washington 
>b.—Examiner Colfer: 





MC-111437—J. J. O’Leary, New York, N. Y., 
contract carrier application. 

March 15—Pittsburgh, Pa.—Hotel William 
Penn.—Examiner Dunn: 

MC-52933, Sub. 11—George Billy, McKees- 

rt, Pa. Common carrier application. 

MC-59120, Sub. 7 —Eazor Express, Inc., 
Pittsburgh, Pa. 

March 15—St. Paul, Minn.—State Comm.— 
Examiner Winson: 

MC-F-4388—John Ruan, control, Ruan 
Transport Corp., Purchase Petroleum 
Carriers Co. 

March 15—Tampa, Fla.—Chamber of Com- 
merce Bldg.—Examiner Yardley: 

MC-110439, Sub. 3—Frolkis Trucking Co., 
Albany, Ga., common carrier application. 

March 16—Allentown, Pa.—Lehigh City Ct. 
Hse.—Jt. Bd. 65: 

MC-12516—Irwin L. Kissinger—West Lawn, 
Pa., broker application. 

March 16—Bangor, Me.—Fed. Bldg.—Exam- 
iner McCloud: 

I. & S. 5746—Potatoes, New Brunswick, 
Canada, to Eastern U.S. 

Marsh 16—Chicago, I11.—U.S. Custom Hse.— 
Jt. Bd. 135: 
MC-58961, Sub. 2—Nighthawk Freight 

SYervice, Inc., Chicago, Ill., common car- 
rier application. 

March 16—Denver, Colo.—State Comm.—Ex- 
aminer Dahan: ‘ 

MC-105265, Sub. 15—Denver-Amarillo Ex- 
press, Amarillo, Tex. Common carrier ap- 
plication. 

March 16—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Smith: 

MC-111154, Sub. 8—P. & W. Truck Line, 
Albia, Ia. Common carrier application. 
March 16—Hartford, Conn.—U. S. Ct Rm.— 

Jt.. Bd. 227: 

MC-5696—Bassetti & Lawson, New Haven, 

Conn., contract carrier application. 
—— a Conn.—U. 8S. Ct.—Jt. 
- 134: 

MC-109799, Sub 2—The Excello Corp., New 

Haven, Conn., contract carrier applica- 


tion. 
Ind.—Fed. Bldg.— 


March 16—Indianapolis, 
Examiner Dunn: 

MC-111455—Rainbow Cab Co., Jasper, Ind., 
common carirer application. 

March 16—Lansing, ch.—Olds Hotel—Ex- 
aminer Dishman: 

I. & S. M-3211—Salt, Manistee, Mich. to 
Ill., Ind. and Ohio. 

March 16—Memphis, Tenn.—U. S. D. Ct.— 
Examiner McCarthy: 

MC-111559—M. D. Fortenberry, Webb, Miss., 
common carrier application. 

March 16—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-111445—Malone Cartage Co., Inc., New 

York, N. Y., contract carrier application. 
March 16—San Francisco, Calif—P.O. Bldg. 
—Examiner Cunningham: 

MC-42487, Sub. 198—Consolidated Freight- 
ways, Inc.—Portland, Oreg., common 
carrier application. 

March 16—San Francisco, Calif.—P.O. Bldg. 
—Examiner Cunningham: 

MC-42487, Sub. 205—Consolidated Freight- 
ways, Inc., A Washington Corporation— 
Portland, Oreg., common carrier appli- 
cation. 

March 16—Tampa. Fla.—Chamber of Com- 
merce Bldg.—Examiner Yardley: 

MC-105633, Sub. 10—Southern Brokerage 
Co., Miami, Fla., common carrier appli- 
cation. 

March 16—Tulsa, Okla.—_Mayo Hotel—Jt. Bd. 


88: 

MC-103370, Sub. 26—Best Motor Lines, 

Dallas Tex., common carrier application. 
March 17—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 136: 

MC-52110, Sub. 53—Brady Transfer & Stor- 
age, Fort Dodge, Ia., common carrier ap- 
plication. 

= — Colo.—State Comm.—Jt. 

MC-57880, Sub. 4—Jim Ashton Truck Line, 
Monte Vista, Colo. Common carrier ap- 
Plication. 

— — Colo.—State Comm.—ZJt. 

MC-110055, Sub. 2—Airline Express, Inc., 
Denver, Colo. Common carrier applica- 


tion. 
March 17—Des Moines, Ia.—U. 'S. Fed. Ct. 
Bldg.—Examiner Smith: 
MC-109982, Sub. 3—Ernie Wood, Rudd, Ia. 
Common carrier application. 
March 17—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Dishman: 
MC-C-1120—Hygrade Food Products Corp. 
v. Mathews Trucking Corp. 


March 17—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Dunn: 

MC-110889, Sub. 3—Indiana Refrigerator 
Lines, Inc., Muncie, Ind. Contract carrier 
application. 

March 17—Jackson, Miss.—State Comm.— 
Examiner McCarthy: 

MC-106392, Sub. 3—Mississippi Moving & 
Storage Co., Jackson, Miss., common car- 
rier application. 
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cook makes 
up menus 
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tory for nearest United 
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March 17—New York, N.Y.—641 Washington 
St.—Examiner Colfer: 

*MC-11899, Sub. 4—Stevens Truck Line, 
Inc., Webster, N.Y., common carrier ap- 
plication. 

March 17—St. Paul, Minn.—State Comm.— 
Examiner Winson: 

MC-F-4353—E. L. Murphy, Jr., and S. L. 
Wasie—Control; Murphy Motor Freight 
Lines, Inc.—Purchase—Roy E. Steller. 

March 17—Scranton, Pa.—Fed. Bldg.—2Jt. 
Bd. 65: 

MC-60430, Sub. 9—Friedman’s Express, Inc., 
Wilkes-Barre, Pa., common carrier ap- 
plication. 

MC-66562, Sub. 977—Railway .Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

March 17—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Angle: 

MC- 111387-—Henry J. Kratt, Tulsa, Okla., 
common carrier application. 

March eae D. C.—Examiner 


Ric 
Mc-C-906—Burlington Mills Corp., Trans- 
portation for Compensation. 
March 20—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Lee: 
MC-9148, Sub, 1—Keystone Trucking Co., 
Bradford, Pa., common carrier applica- 


tion. 

MC-109478, Sub. 5—Worster Motor Lines, 
North East, Pa., common carrier appli- 
cation. 

March 20—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Messer: 

MC-29886, Sub. 55—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

March 20—Dallas, Tex.—Baker Hotel—ZJt. Bd. 


77 

MC- 2208, Sub. 27—Merchant’s Fast Motor 
Lines, Inc., D, San Angelo, Tex., com- 
mon carrier application. 

March 20—Denver, Colo.—State Comm.—Ex- 
aminer Dahan: 

MC-30837, Sub. 102—Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common Car- 
rier application. 

March 20—Des Moines, Ia.—U. S. Fed. Ct. 
Bidg.—Examiner Smith: 

MC-82757, Sub. 7—Ellsworth Sales Co., 
Eagle Grove, Ia. Common carrier appli- 
cation. 

March 20—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 92: 

MC-105407, Sub. 6—Hannibal-Quincy Truck 
Lines, Inc., Hannibal, Mo. Common car- 
rier application. 

March 20—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Winson: 

MC-F-4146—J. J. Brady—Control; Brady 
Transfer and Storage Co.—Purchase— 
Chris N. Peterson. 

March 20—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 60: 
MC-109451, Sub. 13—Ecoff Trucking, Inc., 
— Ind. Contract carrier applica- 
on. 
March 20—Jackson, Miss.—Robert E. Lee Ho- 
tel—Jt. Bd. 393: 

MC-111338—Dixie Drayage Co., Natchez, 

Miss., contract carrier application. 
March 20—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 

MC-110884, Sub. 1.—Francis A. Aubrey, 

Nanuet, N. Y., contract carrier applica- 


tion. 
Ida.—_U.S. Ct. Hse.— 


20—Pocatello, 
2—Salmon Short Line, 


Jt. Bd. 49: 
MC-105154, Sub. 
common carrier applica- 


Salmon, Ida., 
tion. 
March 20—Providence, R.I.—Main P.O. Bldg. 
—Jt. Bd. 252: 
MC-C-1084—Landers, Frary and Clark v. 
Moshassuck Transportation Co. 


March 20—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 75: 

%*MC-111665—Hulsman Transportation Co., 
Santa Rosa, Calif., contract carrier appli- 
cation. 

March 20—Tampa, Fla.—Chamber of Com- 
merce Bldg.—Examiner Yardley: 

MC-95540, Sub. 173—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


March 20—Tulsa, 
aminer Angle: 
MC-110330—D. P. Bonham Transfer, Bart- 
— Okla., contract carrier applica- 
on. 


March 20—Washington, D. C.—Jt. Bd. 68: 
MC-41294 and Sub. 2—Park Transfer Co., 
Washington, D. C., common carrier ap- 
plication. 


March a i cee Ill. 
— 9: 
MC-103880, Sub. 55—Producers Transport, 
Inc., Benton Harbor, Mich. Common car- 
rier “application. 


ee 4 i, een Ill.—U. S. Custom House 
t 
MC-103880, Sub. 56—Producers Transport, 
Inc., Benton Harbor, Mich. Common car- 
rier application. 


TRAFFIC Wortp 


March 21—Dallas, Texas—Baker Hotel—py. 
aminer Russell: 
MC-F-4365—Transcontinental Bus System, 
Inc., et al., investigation of control, 
United Bus Lines, Inc. 
March 21—Des Moines, Ia.—U. S. Fed. ot. 
Bldg.—Jt. Bd. 53: 
*%MC-92589—Tarbill Transfer, Churdan, Ta, 
common carrier application. 
March 21—Des Moines, Ia.—U. S. Fed. (¢. 
Bldg.—Jt. Bd. 144: 
%MC-111646—Doak Truck Line, 
Ia., common carrier application. 
——_ 21—Detroit, Mich.—Hotel Tuller—jt, 
76: 


Me. SC 1116—Consolidated Freight Co., re. 
vocation of certificate. 

March = eg Miss.—Robert E. Lee Ho- 
tel—Jt. Bd. 

MC-50655, Sub “20—Gulf Transport Co, 
Mobile, Ala., common carrier application’ 

March 21—Los "Angeles, Calif.—Fed. Bldg— 
Examiner Cunningham: 

MC-107230, Sub. 4—B. & H. Truckaway (Co, 
—Maywood, Calif., contract carrier ap- 
plication. 

March 21—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 

MC-7213, Sub. 10—Lester C. Newton, 
Bridgeville, Del., common carrier appli- 
cation. 

March 21—Oklahoma City, Okla.—Fed. Bldg, 
—Examiner Angle: 

MC-109997, Sub. 8—Western Refrigerator 
Truck Line, Oklahoma City, Okla.. com- 
mon carrier application. 

March 21—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Winson: 

MC-F-4386—Fiay V. Watson, et al.—Con- 
trol; Purchase (Portion)—Wilson Broth- 
ers. 

MC-F-4387—Fay V. Watson, et al.—Con- 
trol; Purchase (Portion)—Wilson Broth- 
ers. 

March 21—Pocatello, Ida.—U.S. Ct.—Jt. Bad, 


258: 

MC-263, Sub. 42—Garrett Freightlines, Inc., 
Pocatello, Ida., common carrier appli- 
cation. 

March 21—Providence, R.I.—Main P.O. Bldg. 
—Examiner McCloud: 

I. & S. M-3183—Boots and Shoes, Provi- 
dence, R.I. to N.Y. 

March 21—Salt Lake City, Utah—State 
Comm.—Examiner Dahau: 

%*MC-70662, Sub. 61—Cantlay & Tanzola, 

Inc., Los Angeles, Calif., common carrier 


application. 
March 21—Salt ‘= City, Utah—State 
50 - 52—Owen Milton 


Comm.—Jt. Bd. 

MC-88857, Subs. 

Collett, Salt Lake City, Utah, common 
carrier .. 

March 21—Seattle, Wash.—U. S. Ct., Fed. 
Off. Bldg.—Jt. Bd. 80: 

MC-106289, Sub. 4—Skagit River Motor 
Lines, Inc., common carrier application. 

= 21—Springfield, Ill—Fed.. Bldg.—t. 
im. 2: 

MC-111600—John A. Bierbaum, Marshall, 

Ill., common carrier application. 
March 21—Washington, D. C.—Examiner 
Kilroy: 

MC-2484, Sub. 25—E. & L. Transport (0. 
Dearborn, Mich., common carrier appli- 
cation. 

March 22—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Lee: 

MC-49180, Sub. 16—Northrop & Boehlet, 
Jamestown, N.'Y., common carrier appli- 
cation. 

MC-111423—Flower City Carting and Exca- 
vating Co., Inc., Rochester, N. Y., con- 
tract carrier application. 

March 22—Chicago, Ill.—U. S. Custom House 
—Examiner Dunn: 

MC-101186, Sub. 5—Arledge Transfer (0. 
Burlington, Ia., common carrier applica- 
tion. 

MC-103880, Sub. 50—Producers Transport, 
Inc., Benton Harbor, Mich., common cal- 
rier application. 

March 22—Dallas, Tex.—Baker Hotel—Ex- 
aminer Simmons: 

MC 108158, Sub. 20 — Mid- Continent 
Freight Lines, Inc., Oklahoma City, 
Okla., common carrier application. 

March 22—Dallas, Texas—Baker Hotel—Ex- 
aminer Russell: 

MC-F-4321—Transcontinental Bus System, 
Inc., control; Continental Bus System. 
Inc., control, United Bus Lines, Inc. 

March 22—Des Moines, Ia.—vU. S. Fed. *. 
Bldg.—Examiner Smith: rt. 

MC-110593, Sub. 3—Doty Trailer Transp 
Inc., Des Moines, Ia., common call 
application. 

March 22—Detroit, Mich.—Hotel T uller—Ex- 
aminer Dishman: to 

I. & S. M-3200—Engines, Detroit, Mich. 
Springfield, Ill. 

March 22—Lincoln, Nebr.—State 
Examiner Winson: . Lin- 

MC-F-4424—J. H. Busskohl—Control; Por- 
coln-St. Joe Stages, Inc.—Lease ( 
tion)—Burlington Transportation Co. 
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The Following Assignments 
Have Not Heretofore Appeared 


ne ne ne at ren 


March 22—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Cunningham: 

MC-8681, Sub. 25—Western Auto Trans- 
ports, Inc.—Denver, Colo., common car- 
rier application. 


March 22—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 25: 

MC-104654, Sub. 65—Commercial Transport 
Inc., Belleville, Ill., common carrier ap- 
plication. 

March 22—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 

MC-59651, Sub. 7—Reich Bros. Long Island 
Motor Freight, Inc., Patchogue, L. L., 
New York, common carrier application. 


March 22—New York, N.Y.—641 Washington 
St.—Examiner Driscoll: 

*Mc-11424—Queen Trucking Co., Flush- 
ing, N.Y., common carrier application. 


March 22—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Angle: 
MC-89523, Sub. 3—McCracken & Lusk, Law- 
ton, Okla., contract carrier application. 
MC-109462, Sub. 4—Lumber Transport, Inc., 
Fort Smith, Ark., common carrier appli- 
cation. 


March 22—Pocatello, Ida.—U.S. Ct.—Jt. Bd. 


49: 

MC-45366, Sub. 3—S. and S. Trucklines, 
Inc., Salmon, Ida., common carrier ap- 
plication. 

MC-42487, Sub. 208—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 


March 22—Springfield, Ill_Fed. Bldg.—Jt. 
Bd. 149: 

MC-30450, Sub. 3—Illinois Highway Trans- 
portation Co., Peoria, Ill., common car- 
rier application. 

March 22—Tampa, Fla.—Chamber of Com- 
merce Bldg.—Examiner Yardley: 

MC-107107, Sub. 18—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 

March 22—Washington, D.C. — 
Seaman: 

*MC-1200, Sub. 3—Rhode Island Bus Co., 
Providence, R.I. 

March 22—Washington, D. C.—Examiner Kil- 


Examiner 


roy: 

MC-94201, Sub. 29—Bowman Transporta- 
tion Co., Atalla, Ala., common carrier 
application. 

March 23—Baltimore, Md.—U. S. Appraisers’ 
Store Bldg.—Examiner Proudley: 

MC-96569 and Sub. 1—Woodstock Bus Line, 
Baltimore, Md. 

March 23—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Lee: 

MC-111276—Bedford Products, Inc., Dun- 
kirk, N. Y., contract carrier application. 

March 23—Chattanooga, Tenn.—Cty. Ct. Hse. 
—Examiner McCarthy: 

MC-11207, Sub. 150—Deaton Truck Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

March 23—Cheyenne, Wyo.—State Comm.— 
Jt. Bd. 198: 

MC-FC-50056 and MC-FC-50056 A—C. B. 
Herbertson, Cheyenne, Wyo., Transferee, 
and State Transfer Co., North Platte, 
Nebr., Transferor, application for trans- 


23—Chicago, Ill.—U. S. 
House—Examiner Dunn: 

MC-111375—-Pirkle Refrigerated Freight 
Lines, Chicago, Ill., common carrier ap- 
plication. 

March 23—Cleveland, Ohio—Hotel Cleveland 
—Examiner Dishman: 

I. & S. M-3214—Castings, forgings, Canton 
to Detroit. 

I. & S. M-3232—Toilet and Cleaning 
Articles, Hartford to Minneapolis. 

March 23—Dallas, Tex.—Baker Hotel—Ex- 
aminer Simmons: 

MC-1124, Sub. 80—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
Dlication. 

March 23—Dallas, Tex.—Baker Hotel—Jt. Bd. 
77 « 


MC-2228, Sub. 26—Merchant’s Fast Motor 
Lines, Inc., D, San Angelo, Tex., common 
carrier application. 

Mareh 23—Des Moines, Ia.—U. S. Fed. Ct. 
Bidg.—Examiner Smith: 

MC-35835, Sub. 2—Elmer Jensen, Inde- 
pendence, Ia., common carrier applica- 
tion. 

March 23—Los Angeles, Calif.—Fed. Bldg.— 

_Sxaminer Cunningham: 

MC-109496—C. J. Van Oosten—Los Angeles, 
Calif.. common carrier application. 

March 23—New York, N. Y.—641 Washing- 
‘on St.—Examiner Driscoll: 

Mc -106459, Sub. 2—K. & O. Trucking Co. 
ne., New York, N. Y., contract carrier 
application. 

March 23—Oklahoma City, Okla.—Fed. Bldg. 
Jt. Bd. 88: 


Custom 


MC-30605, Sub. 71—The Santa Fe Trail 
Transportation Co., Wichita, Kans., com- 
mon carrier application. 

March 23—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 259: 

MC-50411, Sub. 3—William Leroy Leatham, 
— Utah, contract carrier appli- 
cation. 


March 23—Springfield, Ill—Fed. Bldg.—Ex- 
aminer Messer: 

MC-111414—Field Truck Service, Elmira, 
Ill., contract carrier application. 

MC-111457—-Sylber Ray Stauffer, 
Til., contract carrier application. 

March 23—Washington, D. C.—Examiner Kil- 
roy: 

MC-106965, Sub. 27—O’Boyle Tank Lines, 
Washington, D. C., commen carrier ap- 
Plication. 

March 24—Binghamton, N. Y.—U. S. Ct.—Ex- 
aminer Lee: 

MC-111280—McKean Williams, Canton, Pa., 
common carrier application. 

MC-111517—Edward Van Benschoten, New 
Kingston, N. Y., common carrier appli- 
cation. 

March 24—Cheyenne, Wyo.—State Comm.— 
Examiner Harrison: 

MC-109208, Sub. 9—Petroleum Carriers Co., 

Minneapolis, Minn., common carrier ap- 


Plication. 

MC-105027, Sub. 22—Nelson _ Brothers, 
— Colo., common carrier applica- 
tion. 

March 24—Dallas, Tex.—Baker Hotel—Ex- 
aminer Simmons: 

MC-87088, Sub. 2—Abe Ross Truck Line, 
— Tex., contract carrier applica- 

on. 
March 24—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Smith: 

MC-109018, Sub. 7—C. D. Herme, Mason 
City, Ia., contract carrier application. 
March 24—Des Moines, Ia.—U.S. Fed. Ct. 

Bldg.—Examiner Smith: 

MC-111320, Sub. 3—Curtis Keal Transport 
Co., Inc., Cleveland, Ohio, common car- 
rier application. 

March 24—Los Angeles, Calif._Fed. Bldg.— 
Jt. Bd. 75: 
MC-71459 — Southern California Freight 


Beverly, 


Lines—Los Angeles, Calif., common car- 


rier application. 
March 24—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Cunningham: 

MC-107227, Sub. 24—Insured Driveway 
Service, Inc.—San Leandro, Calif., com- 
mon carrier application. 

March 24—New York, N.Y.—641 Washington 
St.—Examiner Driscoll: 

MC-111447—Frank & Maiolo Trucking Co., 

Bronx, N.Y., contract carrier application. 
March 24—North Platte, Nebr.—Fed. Bldg.— 
Examiner Winson: 

MC-F-4390—W. F. Williams—Lease (Por- 
tion)—Burlington Transportation Co. 
March 24—Oklahoma City, Okla.—Fed. Bldg. 

—Examiner Angle: 

MC-8544, Sub. 4—Galveston Truck Line 
Corp., Houston, Tex., common carrier 
application. 

March 24—Springfield, Ull—Fed. Bldg.—Jt. 
Bd. 135: ° 

MC-110649—Wm. Keene Truck Service Inc., 
Pinckneyville, Ill., common carrier ap- 
plication. 

March 24—Tampa, Fla.—Chamber of Com- 
merce Bldg.—Examiner Yardley: 

MC-108288, Sub. 4—J. A. Miles, Jr., Plant 
City, Fla., common carrier application. 

March 24—Washington, D. C.—Examiner Kil- 


roy: 

MC-111614—Handy Transfer Co., Washing- 

ton, D. C., contract carrier application. 
March 27—Baltimore, Md.—U. S. Appraisers 
Stores Bldg.—Examiner Hollander: 

MC-52907—R. & F. Transportation Co., Bal- 

timore, Md., common carrier application. 
March 27—Boise, Idaho—State Comm.— 
Examiner Winson: 

MC-F-4313—J ohn Manl1owe—Control; 
United Truck Lines, Inc.—Purchase 
(Portion)-—Ernest C. Milliner. 

March 27—Bristol, Va.-Tenn.—City Ct. Hse., 
—Examiner McCarthy: 

MC-31208, Sub. 3—H. T. Ratcliff, Abingdon, 
Va., common carrier application. 

MC-61403, Sub. 2—Robinson 
Motor Lines, Inc., Kingsport, 
common carrier application. 

March 27—Chicago, Ill.—U. S. Custom House 
—Examiner Dunn: 

MC-108615, Sub. 3—Terry Trucking Service, 
Inc., Ottawa, Ill., contract carrier ap- 
plication. 

MC-110565, Sub. 1—Albert Moore, Rensse- 
laer, Ind., contract carrier application. 

March 27—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Clough: 

MC-F-3995—A. C. Scott—Control; Geo. F. 

Alger Co.—Purchase (Portion)—Lattavo 


Bros., Inc. 
Mo.—Hotel Pick- 


March 27—Kansas City, 
wick—Jt. Bd. 137: 
2—Jackson Truck Line, 
common carrier appli- 


Transfer 
Tenn., 


MC-8582, Sub. 
Maryville, Mo., 
cation. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Situations Wanted 


WELL EDUCATED AGTM, 10 years experi- 
ence all phases industrial traffic manage- 
ment, desires change. Prefers small town 
location. Complete analysis of assets upon 
request. Box 60. 


GENERAL TRAFFIC MANAGER, inland, 
ocean; import export, drawback, foreign doc- 
umentation, Canadian and U.S.A. customs; 
English and French. Resident Montreal, 
Canada, presently employed, will consider 
appointment locally or elsewhere as traffic or 
business manager or representative. Box 73. 





HUTT 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 


responsibility. - 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 

dust drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 








Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ course for 
class or individual study. Endorsed by well- 
known traffic men and lawyers. Study for 10 
days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


I.'C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. 
Blvd., Chicago, Ill. 


























Jackson 








Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
= carriers, shippers and warehouses 
only. 





For Sale 


TRAFFIC CONSULTING SERVICE in thriv- 
ing midwestern industrial area. Excellent 
accounts. Fine Tariff file. Ideal for experi- 
enced older man not content with retire- 
ment. Box 72 


Services Wanted 


CAN OFFER annually several hundred 
truckloads, heavy, but easily handled freight 
to contract carrier who now runs empty 
from Philadelphia, Pa. to Detroit, Michigan 
and/or Chicago, Illinois. If interested write 
care of Box 70 stating if you have good 
closed equipment, insurance protection and 
operating authority. 











EDITORIAL 


TRAFFIC W orp 








When Is an Hour Not an Hour? 


T IS NOT TO BE ANTICIPATED that the President's 

emergency board, now engaged in an inquiry, at Chi- 
cago, into the dispute between railroad management and 
two of the train service brotherhoods, will recommend the 
adoption of the proposals with which the managers coun- 
tered the unions’ demands calculated to increase wages by an 
estimated sixty per cent. 


If the board should, however, by some unexpected realiza- 
tion of economic verities, come up with a recommendation 
that the managers’ counter-proposals be accepted without 
modification, and if, in addition, the trainmen’s and con- 
ductors’ brotherhoods, in’an exhibition of industrial good 
will, should accept those recommendations, the source of 
most of the recurring quarrels between operating workers 
and railroad management would still not be eliminated. 

What the economic illness needs, is not merely periodic 
treatment to allay symptoms, but surgery to remove the seat 
of infection; and that seat of infection lies in the outmoded 
dual system under which road train service workers have for 
many years been paid. 

It would be fairly safe to say that the average business 
man hasn’t any very strong feeling about the existing dis- 
pute because he sees it simply as an attempt on the part 
of two unions to win what workers in most other industries— 
and most of those in the railroad industry—already have, 
namely, a forty-hour week. Surprisingly few industrialists, 
even among those who deal in one way or another with 
railroad transportation, understand that, in their agreements 
with their road operating employes the railroads use an hour 
that is not an hour at all, but a strange hybrid composed 
partly of time and partly of distance. 


OR all practical human purposes, time is immutably 

set by astronomical factors. An hour today is the 
same as an hour was a thousand years ago or as an hour 
will be a thousand years from now. The same cannot be 
said for distance, because, regardless of metal bars buried in 
vaults from which our standards of distance are measured, 
distance is modified by time. How often have we heard 
the expression that new speeds in transportation have cut 
distances between points and peoples? 

If, then, the proposal of the two brotherhoods involved 
in the present dispute was simply the reduction of the work- 
week for both yard and road service employes from 48 to 40 
hours, it would seem, reasonably, that, whatever added 
expense and trouble it might be to the railroads, trainmen 
ought to be put on the same basis as most other workers. 
The difficulty—and the unreasonableness of their demands— 
arises out of the fact that the work-day of the road service 
men is calculated. on hours and/or distance. We 
wonder how many of the passengers on a modern stream- 
lined passenger train understand that the blue-uniformed 
conductor who takes up the tickets has completed a 
day's work when he has traveled 150 miles, or that, hav- 
ing been carried that distance in the course of his duties, 
he, by that fact, has earned pay for a full day of eight hours. 
We wonder whether the man who boards a train to travel, 








say, from Chicago to New York, understands that, in the 
course of his journey, the train crew is changed several 
times, and that each member of each of those crews receives 
a full day’s pay for his relatively brief tour of duty. Or, 
does the traveler know that, as soon as the member of the 
train crew is on duty on the train for more than his allotted 
day’s 150 miles, he begins to draw overtime proportionately’ 

We might add, parenthetically, that the men on the 
locomotive, in passenger service, are even better off, for their 
day’s stint consists of 100 miles. 

These arrangements might well have been reasonable when 
the dual basis of pay was instituted, many years ago. In- 
deed, in those days, the basis was probably necessary to 
obviate abuses that kept a man on duty long hours while 
the train covered a relatively short distance. But what te. 
mains of that necessity or reasonableness in this day, when 
the modern passenger train in many instances runs out its 
100 or 150 miles in two or three hours? And if there 
still remains doubt about the generosity of the system, it 
might be pointed out that if, by some unusual operating 
circumstances, the running of the allotted miles requires 
more than eight hours, the trainmen’s day's pay is increased 
in proportion to the added elapsed time. 

All this may seem elementary to many of our readers. 
We outline it here simply to make sure that there be no 
misunderstanding of what the unions are seeking in the 
present proceedings, and also to make this point: The rail 
managers’ counter-proposal would, if adopted, prove a mere 
palliative. 


HAT is needed by railroad management and by those 
who, in fares and freight rates, pay wages on the 
fantastic formula, is that the dual system of pay be abolished 
altogether, and that road service operating workers be made 
to accept the same simple basis as do their colleagues in 4 
thousand other unions in a thousand other industries—a basic 
rate of pay for each hour worked. Under such a system, the 
road employe would get eight hours’ pay for eight 
hours’ work, or five hours’ pay for five hours’ work, regard- 
less of the terrain covered while he was on the job. | 
There seems to be some timidity on the part of tail- | 
road management to make such a clean-cut proposal; or are 
we, perhaps, a little unjust in using the word “‘timidity”’ 
Perhaps the deterrent is the instinct of railroad men not to | 
run counter to tradition—or merely an ingrained feeling of 
futility, a conviction that such a proposal couldn’t receive 
serious consideration. 

Well, the rail managers may be right on both those | 
counts; but this, at least, is certain: Were they to hammet, 
hard and continuously, on the inherent fairness of expecting § 
an hour’s work for an hour’s pay, the rail labor leaders 
would be placed in an untenable position. 

If those leaders were forced publicly to defend « prac j 
tice that results in the members of their unions getting P4 | 
for eight hours while working, say, three or four, it is not 
unlikely that they would find among their most determined 
opponents some of the industrial labor leaders usualiy com 
sidered fairly radical. 
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ECENTLY traffic managers all over America 
were asked why they selected Greyvan in 
preterence to other moving com-:anies. 

Among the many reasons given—extra-careful 
handling, courteous personnel, better service, etc.— 
comments such as these were especially significant: 

“The salesman completely understood our policy 
and administrative procedures.” 

“One man to deal with who knows us and our 
procedure.” 

“A working knowledge of our Company’s prac- 


tices.” 
“Get one company trained to handle moves as 
you want—then you can forget it.” 


Your local Greyvan representative is qualified 
and eager to work with you just as closely and 
effectively as he is already doing with other com- 
panies in your area. 


Make full use of his complete technical knowl- 
edge—his ability to handle all details for you 
swiftly, efficiently, economically—and his intense 
personal interest in fitting Greyvan service to the 
exact requirements of your company. 


He will be glad to work with you so coopera- 
tively that you, too, will quickly come to regard 
him as practically a member of your traffic 
department. 


OVER 400 BRANCHES AND AGENTS 


f' 
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Affiliated with Greyhound Lines 
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MAYBE You NEED 
AN UN COMMON 
CARRIER! 


For Uncommonly Big, Hefty Items—try New York Central's 
16-wheel flatcars that carry up to 198 tons, and new 
drop-well cars giving three extra feet of headroom. 


—— 


For Uncommonly Cold Shipments—new low 
temperature “reefers” provide a climate 
that would make a polar bear shiver. Frozen 
foods travel safely on New York Central. 


For Uncommonly Rushed Merchandise — 
there’s Pacemaker service—saving a day 
between East and Midwest at no extra cost! 


Special red-and-grey Pacemaker cars 
assure your freight a smooth ride at sixty! For Uncommon Cattle Comfort, Central’s new 


stock cars are just what the veterinary ordered! 
Adjustable center deck enables them to provide 
For Uncommon Savings on cement or dry right headroom for cattle, sheep or hogs. 
chemicals, try Central’s new weatherproof, - 
covered hopper cars. Loads pour in, pour 
out—with no bagging or handling costs. 


PLUS An Uncommonly Big Fleet of new box- 
. cars and coal cars—more than 110 miles of 
For Uncommonly Long Freight, them since 1945—with the new Diesel power 


Central has new, oversize drop-end to keep them rolling in any weather. 
gondolas ... made to order for pipe, 


oa = 
ginders, Fate YES Seep FOR AID WITH SHIPPING PROBLEMS, 
And they load easily from the end! ask your local freight agent to put you in touch 
with New York Central Freight Traffic Depart- 
ment. You'll find ’em uncommonly helpful! 
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